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Plebiscite Demands 


Now that ‘the people have spoken, the government should loge 
no time in mobilizing Canade’s man power for fullest use in win- 
ning the war. The responsibility for placing évery man and 
woman in the job which he or she can handle most effectively, must 
be accepted by Ottawa, The government alone has the vital infor- 
mation necessary for a reallo¢ation of the country’s man power. 

The result of the plebiscite indicates decisively that the vast 
majority of Canadians are willing to undertake any task, to accept 
eny sacrifice needed to win the war. They have told the govern- 
ment in the plainest sort of language that they are ready and 
eager for an all-out war effort, that they are willing to serve to the 
best of their ability, whether that service is in the fighting forces 
anywhere, manning the munitions factories or other: essential 
services or producing food. Mr. King has got the clearest sort of 
mandate for 100 per cent war ‘effort, there is!no ‘longer a shadow 
of excuse for further delay. 

Long before this we should have inaugurated a national policy 
of selective compulsory service. Without it we are running the 
risk of gravest breakdown in our supply of fully trained fighting 
men and fighting equipment. To wait until an actual shortage 
confronts us is courting certain disaster, for when the call: comes 
for reinforcements, or more munitions, if they are not .already 
trained or made and waiting, that call will come too late. 
* * me ” 


OUR STOCK PILE VANISHES 


“Up to six months ago, the United Nations controlled sources of 
essential raw materials far superior to those then available to the 
Axis powers. It was not until Japan struck with cataclysmic sudden- 
ness that our statistical stock pile superiority vanished before our 
eyes. In a few devastating and heart-breaking weeks, things hap- 
pened that we never thought could happen, and we found ourselves, 
cut off completely from vast resources of rubber,. tin, silk, manila 
hemp and a hundred other important materials vital to our war pro- 
duction plan.”—R. C. Berkinshaw, Chairman, Wartime Industries 


=e Board, in speech before the Canadian Club at Toronto this 
week, 
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Grounds :That Volun. 
teers Adequate 
By STAFF WRITER ; 

OTTAWA.—The . King . govern- 
ment is understood now to be hard 
at work seeking a compromise for- 
mula for a follow-up.to the plebis- 
cite result, . 

Some such formula may be found 
by way of amending the mobiliza- 
tion act in such a way that it will 
make all men called up liable for 
overseas service but which, at the 
same time, ‘would avoid imposing 
that liability for the time being. 

The ‘Prime Minister is avoiding 
any rapid move, but it is well known 
here that Cabinet associates are 
pressing hard for some action and 
the pressure is almost certain to 
swell rapidly. - 

This pressure is expected-to out- 
weigh the earlier ‘possibility for jus- 
tifying inaction: that current re- 
cruiting was ample and was already 
making maximum use of Canada's 
military training and housing 
facilities. 

During April, it 1s expected that 
voluntary enlistments in the Cana- 

| dian Army will total between 11,000 
and 12,000. 

In addition to the 11,000 or 12,000 
voluntary enlistments in . April, 
some 7,000 men are now being draft- 
ed for service each month. This 
means a total “intake” of between 
18,000 and 19,000. 

Against this, training facilities for 
Canada’s Army, which have. pfevi- 
ously been geared to accommodate 
about 10,000 men a month, are now 
being expanded to 15,000, according 
to a statement this week by Lt. 
General Kenneth Stuart. ‘ 

Thus so long as the present flow 
of voluntary enlistment continu 
the Prime, Minister is expected: 

- ,| State either personally or through: 








This graphic paragraph explains the dire necessity. of restrict- 
ing consumer buying to the barest, possible minimum. With qur 
vast reserves of raw materials in the Pacific cut off, we must now 
live on the scanty supplies we were able to accumulate prior to the 
lightning conquest by Japan. And this new restriction comes at a 
time when the appetite of our war plents is increasing by leaps 
and bounds. 

Our’ first and foremost job is to keep our war plants going and 
we can only do this, as Mr. Berkinshaw pointed out, not by merely 
sharing with them our total supplies of steel, rubber, hemp and 
other key commodities, but by giving them practically the whole 
of available supplies. 

From now on it is not going to be a case of Canadian civilians 
simply foregoing a few luxuries, but of doing without most of them 
entirely and in addition, many other lines that some of_us ‘may 
have considered althost necessities. ; ee 
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housing facilities for army recritits 
are currently being. taxed to their. 
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French Canada’s strong “no” vote on the plebiscite did not came ° 
as a surprise. There might have been a larger “yes” vote had there 
been better organization and had a more intensive effart been made 
to put before Quebeckers a clear picture of the grave peril that 
faces Canada. Such was not the case. The “nationalists” of Quebec 
had their way. 7 

At heart the people of the province. in Quebec are in this war. 
Yet the manner’in which they have let the conscription issue of 
the last war overcloud their good judgment and the failure of many 
of their own leaders to give them stronger leadership at a time 
when it was badly needed will not help to gain for Quebec the 
goodwill and understanding of English-speaking Canadians. 

French-speaking Canadians age not asked to make greater 
sacrifices than English-speaking Canadians. They are not less in 
danger than any Other Canadians. Their failure to realize the 
gravity of the war situation must inevitably leave with the out- 
side world the unhappy and inaccurate impression that Quebec 
is not willing to do her part in the war. 

The deepness of the fissure in Canadian unity has been only 
too abundantly revealed. The Financial ®ost believes that French 
Canada was wrong in voting as it did. It believes that the taking 
of the vote itself, which was never necessary, was an even greater 
mistake, But it believes that as the issues of the war strike Home 
more deeply to the hearts and minds of the French speaking people 
of Canada they will respond to ‘whatever measyres of man power 
mobilization that are needed for victory. 

It is usgless to seek to “impose” any action upon French Canada. 
French Canada itself must come along for a truly all-out war effort. 
We are confident that French Canada will come along. Frénch- 
speaking Canadians are as loyal to Canada as are English-speaking 
Canadians. f 

The vote on Monday does not indicate the contrary; but it does 
indicate that French Canada is yet unaware of the possibility that 
we could yet lose this war. If we lose it, French-speaking Canada’s 


rights and privileges will hardly survive. 
m + % 


REASSURANCE ON SUBSIDIES 


Finance Minister Ilsley’s statement on the government's policy 
Tegarding subsidies to maintain the price ceiling should dispel 
much uneasiness, Mr. Ilsley told the House of Commons that 
“there is no evidence or reason to believe that they (the subsidies) 
can ever reach the fantastic totals of several hundred million 
dollars suggested in some quarters.” , 

The Minister of Finance also made an important pronounce- 
ment of policy regarding the type ef goods eligible for subsidies. 
Beyond a proscribed list of goods issued under the War Exchange 
Conservation Act early in the war there has been little attempt 
So far under the prices ceiling to distinguish between essentials 
and non-éssentials. 

Now Mr, Ilsley promises to tighten up the regulafions and 
gradually eliminate from the benefit of subsidies all goods deemed 
non-essential, He warns that this work cannot be,too arbitrary and 
must be carried out gradually and under continual review. But 
he said: ; 

“The real issue is whether the goods in question should or should 
not be produced or imported under present circumstances.” 

“We are prepared to permit some non-essential supplies to disap- 
Pear from the Canadian market rather than permit either their prices 


to be increased above the ceiling ‘or. to subsidize what are really non- 
essentials.” ‘ 


“It is probable that as we go along we shall be increasingly strin- 
_— - classifying goods as non-essential and excluding them from 

The country is indebted to the’ Minister of Finance for this 
frank, reassuring and timely statement on a policy of price control ° 
that was causing serious uneasiness, Mr, Isley did not guarantee 
his predictions pointing out that actual results will depend on a 
“large variety of circumstances that cannot be foressen.” But in 
View of the fact that the Minister of Finance has proved himself 
to be always shrewd and careful in his estimates most husiness- 
men will feel reassured. Moreover opinion is bolstered immeasur- 
ably this week by the news that the United States is also adopting 
an overall policy of price control. All along the greatest threat 
to Canada’s ambitious plan has been a wide open United States 


¢onscription for overseas service 
would be unnecessary. 





Delivery Order 
Cuts Paper Use 


Deliveries. of. newspapers’ are 
included in the general order. ve- 
stricting local deliveries, in’ the 
United States to once a day to any 
orfe point. After May 15, the Of- 
fice of Defense Transportation has 
ruled: that the ‘multiple: deliveries 
practiced by. newspapers, as well 

*as producers and distributors of 
other types of -goods, must end. 
Some newspapers, it is said, have 
made as many as 25. deliveries 
daily to certain points. The order 

_is expected to reduce newsprint 
consumption jn the U.S. 


OTTAWA—Some clarification of 
selective service “permits” in’ re- 
stricted occupations was made this 
week with the issue of Circular No, 
1 for the, use-of National Selective 
Service Officers. The circular lists 
22 explanations and interpretations 
of P.C. 2250 governing employment 
in “restricted” occupations, 

Highlights of the interpretations 
follow: , 

The manufacture clothing is 
considered a restricted occupation in 
the production of textile products. 
, Cost clerks and student account- 
ants are required to, obtain permits 
before accepting employment in tha 
occupation, ? 

Occupation in wholesale or retail 
trade means “employment in enter- 
prises engaged mainly in handling 
products. already manufactured or 
processed.” Examples: 


(a) manufacture of ice.is' not a 
restricted occupation. e 

(b). all drugstore staffs are deem- 
ed.engaged in retail trade and con- 
sequently permits are required. 
Further consideration may,be given 
to apprentice of graduate pharma- 
cists, but . meanwhile. .permits 
must be obtained but shall be 
granted freely. ‘ “5 

(c) dairy industry and ice cream 
manufacturing are not. resericted 
industries, ; 

(d) milling of flour and allied 
products is not restricted, 
_, 4) line grain elevators 


Employers may transfer employ- 
ees om their payroll as at March 23 
froni. one occupation to another 
within thé. organization provided 
the employee is not being transfer- 
red permanently (or fora consider- 


in which the great -bulk of our imports originate. sic 
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Sn ; ‘ : —Photo for The Financial Post by Karsh. 
As Minister of National Defense for the Army, Hon: Janies Layton 
Ralston will likely be a key figure in steps for total mobilization 
‘of Canada’s man power; in deciding what is to be the military 
obligation of Canada’s young and healthy. Flow of recruits into 
military service has been highly satisfactory in recent weeks and 
Ottawa:reports this may modify in some respects the immediate 
policy to be adopted. Ex-lawyer, Bluenose Ralston is credited 
with many of the dramatic modernization steps taken in. the 
Canadian Army ‘in the past year or so. 
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* stronghold* of’ pri- 
vately-owned electrical ‘utilities ‘if 
enabling legislation being planned 
results in nationalizing the electrical 
industry of the. province. .*"’ 

Premier Godbout and Hon: P, E: 
Cote, minister of Lands and Forests, 
confirm the’ fact the government. is. 
considering the proposal. Neither 
one, will’ confirm \the «report ‘that 
legislation -to. nplement ‘the plan 
will be ‘brought down ‘during : the 
present: sitting'pf the legislature. - 

All there is to go;on atthe moment 
is that the: long-discusséd plan for 
a provincially-owned hydro electric 
system may be near fruition. 

"> Following « Trend 

Last year the provincial govern- 
ment ‘re¢eived’ authority, from..the 
legislature \to: .expropriate -Béap-' 
harnois Light; Heat &.Power Co; if 
the property could not be acquired 


able period) from .a-non-restricted 
to a restricted occupation. 

Permits. are not required for. em- 
ployment by. provincial. govern- 
ments, oa 

Permits may. be granted students 
seeking employment for the summer 
holidays. for the -duration .of those 
holidays if their refusal means they 
would otherwise be prevented from 
securing employment. If students 
are needed for munitions work they 
should ‘be directed’ to such work 
rather than allowed to enter a re- 
stricted industry by permit. Per- 
mits should not be given to students 
who “normally follow ‘agricultural 
pursuits (farmers’ sons) if needed on 
the\farm. 4 ; 

Permits should not be granted for 
a period of more than six months. 


Right to Appeal 

Refusal. to grant. a permit. by~a 
Selective Service Officer should: be 
given.in writing with a,clear state- 
ment of the applicant's right, to ap- 

Local labor situations are to be 
considered a factor in all applica- 
tions, If an applicant's services are 
not: required. in an essential indus- 
try; permits should be granted freely 
especially if the applicant is outside 
the 21 to 30 age up; ‘ 

Permits: should not be issued, 
applicants who do not-establish that 
a job is open for them. eo 

. In the field of musicians and enter- 
tainers it is necessary to distinguish 
hetween contracts :for service as. 


to. another without a permit but the 
orchestra’ leader’ does not need a 
permit to transfer the whole orch 
estra from one.hotel to-another, 
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‘and gave Quebec’s blessing to the St. 


Lawrence, waterway and power 
scheme. 
. An Unexpected Move 

The current development, in the 
main, was unexpected. 

. Beyond ‘confirming the proposed 
plan, Premier Godbout and other 
meémbers of the cabinet have not 
made any further statement ampli- 
fying the scheme. 

Major Factor on Economy 

The adoptipn of any plan to na- 
tionalize the: electrical utility ser- 
vices in Quebec. will have a pro- 
found ‘influence .on the economic life 
of the province. — 

Practically all the light and power 
services, within the province. are 
supplied by privately-owned com- 
panies, ~ 

It is difficult to foresee at this tim 
how these units could be welded into 





Things You May Need... |Govt. Company 
To Know About How the 
Man-pawer Order. Works 


By STAFF WRITER 


_. |Salvage Boss 


Plans to extend the scope of the 
national salvage campaign are being 
mapped this week by officials of 
Wartime Salvage\Limited, a newly- 
organized Crown company. 

At present the. collection of some 
materials—including materials need- 
ed for war production—is unprofit- 
able in outlying districts because of 
the cost of getting them to markets. 

Rather than permit an increase in 
the prices of these materials, which 
come under the price ceiling, the 
Wartime Prices and Trade Board 
proposes to equalize the cost of get- 
ting salvage from collection to con- 
sumption points. This will be 
handled by Wartime Salvage Limi- 
ted, as forecast in The Financial Post 
March 28. 

Even Out Freight Bills 

It is understood that so far as pos- 
sible the company will endeavor to 
havé freight charges evenly distri- 
buted over salvage collected near 
the markets and that .collected at 
more distant points, Where ‘neces- 
sary the difference will be paid out 
of public funds. : 

The idea is to make salvage pro- 
fitable in all parts of Canada and at 
the same time avoid an over-all in- 
crease in prices. For the time being 
operations are likely to be confined 
to the eastern part of the country. 
Waste paper and roofing rags will 
be the first items tackled, Steel and 
rubber will not figure at this stage. 

Walter Bark has been appointed 

fn director of Wartime Sal- 
vage, which will have its head-office 
in Toronto. Mr. Bark is a Toronto 
insurance man. In the last war he 
was with:‘the Canadian Salvage 
as assistant officer command~ 
ing operations in London, Eng. This 
corps, an army venture, undertook 
to salvage waste of all types and 
came close to putting the army in- 
cinerators out pf business. ' 
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More Trades, Jobs 
Expect: Sharp Definition Shortly as to What 


Goods Are Esseritial in Connection With 
Subsidy Programme. 








Proposal for United 
' States Finds Effective By KENNETH R. WILSON ; 


Taxation Here Com-| orrawa—canads’s price control 


programme will shortly entera new 
ri al and highly important phase—the 
y STAFF WRITER 
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in Canada would have to earn $60,- 
000 to $70,090 to feel the impact of 
the new legislation proposed by 
President Roosevelt this week and 
which' is intended to prevent: any- 
one from retaining more than $25.- 
000 after payment of income taxes 
only. Some 473 persons (over $50,- 
000 bracket) would be affected. 


$30,000 is investment income, the 
amount left by the income. tax-col- 
lector in Canada to people of vary-. 
ing income brackets is as follows: 


‘ederal Tax Schedules? 

ere Peeper Pee eet 
10,000 .,..... 6,400 7,000 7,300 
20,000 .,..60. 10,900 11,700 12,100 
_ | 30,000 ....... 15,000 5,900 16,400 
50,000 eeeese 21,000 23,000 24,000 
75,000° ..eeee2 29,100 31,100 31,600 
100,000 ....... 36,000 38,000 38,700 
150,000 ....... 47,000 ,200 50,800 
SOOM... ceive 56,000 60,000 61,400 
500,000 or over 88,300 99,000 100,000 
Figures include National Defense Tax 


and are approximate. 


“unearned,” 


year 1940-41 (incomes of 1939) 
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rigid application of essentiality to 
OTTAWA—An unmarried citizen] aid or subsidies under the price 



































Assuming that: all income over 


Amount Left te Canadian Income 
ro on Basis of Present 


tAssuming all income over °$30,000" is 
*No dependents. 

tTwo dependents. 

Latest income tax returns for the 


showed 1,974 persons in Canada had 
a net income of: $25,000. or more. 
They constituted 6.5% of Canada’s 
300,000 income taxpayers in. that 
year and contributed $25.2 millions 
or almost half the total of $51°5 

lions of individual taxes assessed ‘in 
that year. The 473 reporting incomes 
of over $50,000 last year paid $15.3 
millions. % 
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sale or COMPaNtes 
y before, |one efficietit’ organization, Opera- 


served are not the same; the services 
provided are varied, 

Even a casual study of the Quebec 
electrical industry leads to the con- 
clusion that in the event the govern- 
ment takes over, it must ‘still rely 
for many: years on the present per- 
sonnel to continue and maintain 
operations. ji 

Expect Tax Saving 

The argument advanced for: the 
government's action at this time is 
that Quebec is unduly handicapped 
in comparison with the neighboring 
province of Ontario, that the Quebec 
electrical utilities pay heavy Do- 
minion taxes, whereas Ontario Hydro 
is exempted. It Is claimed national- 
ization of the industry would save 
some $15 millions in income taxes 


‘| and this amount could be used either 


to lower rates or to reduce capital 
obligations. 

On the other hand if the Quebec 
government took over it would lose 
some $2 millions in taxes and royal- 
ties. ; . 

Huge Sum Involved 

4f it nationalizes ail the electrical 
utilities within the province, some 
three-quarters of a billion dollars 
will be involved. : 

These companies have outstand- 
ting bonds to the par value of $371 
millions; preferred stocks to an am- 
ount of $29.5 millions and common 
stock with a book value of nearly 
$250 millions. 

The market value of many of the 
junior securities is less than the book 

(Continued on’ page 2, col. 7) 


ceiling, The Financial Post is in- 
formed. 


clearcut policy.” Some imports were 
excluded as “non-essential.” Others, 
equally non-essential were imported 


original list). In the field of domes- 
tic subsidies a prime test, hereto- 
fore, has been whether a commodity 


pay a subsidy whether or not the 





































Heretofore; there has been no 


and subsidized (apparently, because 
they failed to be included on the 


could or could not be sold under 
the ceiling. If there were no alter- 
native to continued production and 
sale except by paying a subsidy, the 
Board has heretofore inclined to 


item was “essential.” 
Will Have to Qualify 

The new policy, it is understood, 
will make the test of “essentiality” 
a prime consideration for any relief 
by means of public subsidy under 
the price ceiling. 

This will mean inevitably an ex- 
tension of the list of imported goods 
which are “ineligible” for subsidy. 
It will probably mean that com- 
modities now included for domestic 
subsidy (such as many “non-essen- 
tial” items on the recent grocery 
list) may be weeded out. Certainly 
future payments of domestic subsidy 
will be subjected to the test of es- 
sentiality. 

This question of essentiality was. 
referred to a number, of times by’ 
Hon. J. L, Iisley in his long-awaited 
statement of subsidies, read in the 
House of Commons last week. Said 
Mr. Tisley: 


“We are prepared to permit some 
non-essential supplies to disappear 
-from the Canadian market rather 
‘than ‘permit either their prices to 
“be increased above the ceiling or 
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OTTAWA.—Imposition of an ex- 
port price ceiling by United States, 
effective April 30, is not expected 
to have any very important immedi- 
ate effect on Canada. 

Chief beneficiary of the ceiling 
will be South America which has 
been importing heavily U. S. manu- 
factured goods and where sharply 
higher prices for goods in short sup- 
ply, were being charged. 


Most, of Canada’s remaining items 
of import from the United States 
are goods brought in under open 
general license and at prices already 
fixed by government order or by 
special arrangement. Thus bur im- 
ports of tank or airplane engines 
are fixed as a rule by the level of 
prices charged to U. S. tank or 
plane producers. 

It would be the imposition of an 
over-all price and wage control on 
all U; S. goods and. services which 
would therefore benefit Canada 
more than a ceiling on export 
prices. 


Cost Price Lowér 
Other commodities such as cotton 
and coal which are imported in 
large quantity by Canada are com- 
modities handled under long-term 
contracts. In the case of cotton, 


along ‘we shall be increasingly 
stringent in classifying goods as 
non-essential and excluding them 
fragn subsidy.” 


In another part of his statement 


he said: 


“The real issue is whetkér the 
goods in question should or should 
not be produced or imported under 
present circumstances.” 

May Hit Employment 
This is the phase of price ceiling 


policy which is now to be imple- 
mented and which may have an 
important effect on employment and 
distribution of certain lines of mer- 
chandise which may not now be 
able to qualify as “essential.” 


If goods which cannot sell within 


the ceiling are now classed as unes- 
sential, they might either be declar- 
ed exempt from the ceiling and per- 
mitted to sell at higher prices, or 
else eventually be withdrawn from 
manufacture and sale. 


At the moment there seems no 


disposition to puncture the ceiling, 
even for luxury items. 


The alternative (unless costs can 


be reduced sufficiently to absorb the 
“squeeze”) would be for these items 
to disappear from production and 


use. This policy would involve a 
shifting of man power and product- 
ive effort in order to take up the 
slack caused by the application of 
such a policy. 

In his statement to the Commons, 
Mr. Ilsley expressed his conviction 
that “. . . if the cost of subsidies 
can be kept ‘within reasonable 
dimensions—and I am sure it can— 
it is an insignificant cost to pay 
compared with the evils which we 
will avoid by using it.” 

He stated that an arbitrary figure 
of $50 millions had been included in 


(Continued on page 2, col. 6) 





Price Freeze 
Has Little Effect Here 


By STAFF WRITER 


Canada is now purchasing her re- 
quirements at prices considerably 
below the current prevailing price 
in the United States. . 

Inclusion of Canada as a full- 
ranking member of the Munitions 
Assignments Board of the United 
Nations will also mitigate effects of 
the export price control. It is ex- 
pected that Canada will draw most 
of her war needs (steel, machine 
tools, component parts, etc.) out of 
the “pool.” Just how much of our 
requirements will be “pooled” and 
how much will have to be pur- 
chased on the open market is not 
yet clear, but it is expected that the 
bulk of our needs will be met from 
the pool. Accordingly, what hap- 
pens.to the general level of prices 
in the United States (rather than 
the ceiling on export prices) will be 
of most concern to this country. 

Apart from war needs and’ essen- 
tial goods for civilian consumption, 
the list of Canada’s purchases from 
the United States is steadily nar- 
rowing. The first important barrier 
was the War Exchange Conserva- 
tion Act, Then came a long’list of 
items declared ineligible for subsidy 
under the price ceiling. This list 
is expected to be increased in the 
near future. 





British -Baiter Tells His 4,000,000 
The Financial Post Not Nice to Him 


® ‘ 
William Randolph Hearst, British-; Mr. Janas is a New Yorker and 
baiting U.S. publisher, has just given | president of Canadian Colonial Air- 


his reputed four million subscribers 
a two column blast saying that The 
Financial Post has not been kind to 
him and that he is one of Canada’s 
good and true friends, 


Mr. Hearst's lamentation results 
from a recent article in The Post 
which revealed a plan was on foot 
to get Mr. Hearst invited to Canada 
under government auspices on the 
understanding that he would widely 
publicize Canada’s war effort and its 
tourist attractions on his return to 
the United States. 

The Post also reported with quota- 
tions the anti-British line which was 
being followed by the Heafst press 


ways, Incorporated which has had 
some operational link with Canadian 
Colonial Airways, Ltd., of Montreal, 
a Canadian’ company. From the 
latest report of the limited company 
of the same name, the name of Mr. 
Janas formerly listed as vice-presi- 
dent no longer appears, It is just 
announced thatthe word “Cana- 
dian” has been dropped from the 
U. S. company’s name which is now 
Colonial Airways, Inc. 

Principal contdct of the air line 
with Canada has been the non-stop 
daily flight run. from LaGuardia 
| Field in New York to St. Hubert 
atrport near Montreal, ‘ Recently, 
the Civil Aeronautics Board refused 


and which showed Hearst as one Of) . jicense for this trip to the Cana- 


the chief spokesmen of the U. S, iso- 
lationist and anti-united fro nt 
groups. bs 

' Significantly, no government aus- 
pices were apparently. : 
for the Hearst tour of the 


For quoting Mr.’ Hearst's \news-| was offered in March, 1940, 50,000) c; 
yers in their attacks on Britain, | shares being offered at that time for| War of 1812 when American sailors 
Churchill and ofher things| $5 per share, No dividends have yet 


Mr ¢ 


dian limited company, forcing trans- 
fer of operations to the incorporated 
American: company of- which Mr. 
Janas is president. 


British, The Post was taken to task been reported. 


severely by Sigmund Janas. 


0 ee 


The Janas protest—a column and 


: 


a half long—that The Post did not 
properly appreciate the’ great and 
good loyalties of Mr. Hearst to the 
cause to which Canada is com- 
mitted, included such comments as 
the following: 

“Mr, Hearst was not alone in the 
United States in being an isolationist 
prévious to Dec. 7, 1941. In fact, some 
of our other outstanding citizens pre- 
ferred to follow the admonitions of 
George Washington rather than the 
suggestions of Mr. Churchill and Mr. 
Roosevelt. 

“Mr, Hearst may have an enmity 
for things British—most Americans 
have this same attitude in a minor 
or majot degree. The school books 
of the United States tend to spread 
this enmity. The history taught in 
our grammar schools and in our high 
schools would not be complete if 
they did not tell of the efforts of 
Great Britain to deprive the Ameri- 
cans of the things which they later 
obtained through the Revolutionary 
War. Our histories would not be 

if they did not tell of the 


[mre . without their volition, im- 


pressed into the British Navy. There 
(Continued on page 2, col. 3) 
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‘| Steel Use Soars 


[act Sic seca 
| ously Canada’s sum of} 
Despite a of pro- 
duction between 1939 and 7 
imports from the United 
-| have increased 4% times re 
= | the same period, R. C. Berkinshaw, 
former Toronto industrialist and 
now head of the Wartime Indus- 
tries Control Board told a Cana- 
dian Club audience this week. 
And practically all of: this goes 
into war equipment, added Mr. 
Berkinshaw, prohibition on civil- 
ian use applying all the way from 
steel for baby buggies right 










all U.S. priorities. In the alloca- 
tion basic materials the two 
coun’ are one, Canada is the 
‘only country in the world to which 
goods may be shipped by Ameri- 
can exporters without specific ex- 
port licenses for each shipmeht. 
Nearly all materials going to 
Canada now get a “G” or general 
export ee ‘ < 

































through to coffins. © Canada Cots Order 
| j eee Two new war production jobs 
o ars Canada in recent 
ead of the WICB also revealed So ° 






weeks, and pot yet publicly an- 
nounc@l, are likely to offset more 
than half of the expected losses 
from U. S. tourist traffic in the all 
important matter of providing us 
with precious American dollars for 
our war effort. 1 
s ae 


Gold Bonansa | 

An unofficial estimate, carefully 
made, is that Canadian gold mines 
require only $4 millions a year of 
materials. imported from the 
United States, This is, of course, 
for operations alone and would not' 
include steel and machinery for 
new construction.were new mines 
brought into production, 

As Canada’s gold mines produce 
$200 millions a year of U.S. funds 
it will be seen that we get $50 
back for every American: dollar 
we lay out. 

& 


some details as to why civilian} 
restrictions of steel and other key 
commodities were so necessary if 
maximum war production was to 
be achieved. 

To make a medium-sized tank, 
said Mr. Berkinshaw, required as 
much steel as went into 24 aver- 
aged-sized passenger automobiles; 
to make a single fighter plane, as 
much aluminum as woyld be used 
in 700 automobiles; to fly a bomber 
from London to Berlin and back 
took as much gasoline as 12 pas- 
senger automobiles would use in 
making a trip from Halifax to 
Vancouver and return, if there 
was a direct road. 

* 2 a 
U. S. Priority Troubles 

Washington is still involved in 
priorities trouble -— and Canada 
gets some of the back-wash. 

Chief troubles seem to be a “de- 
preciation of the currency”; too 
many high priority ratings issued.’ 

At -first Washington rated 
everything on a separate priority 
on the basis of putting urgent 
things_first. Then it was found 
that the holders of the top priority 
got everything and other critical 
needs, that got the next priority, 
were allotted no nfaterials. So 
priorities were “upped.” Battle- 
ships, guns, tanks, merchant ships, 
for instance, all got an A1A listing. 
But without enough steel to go 
around, giving all important jobs 
an AlA priority merely created 
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MEN'S AND YOUNG MEN’S 
ENGLISH “AQUATITE” 


-RAINCOATS 
IN FINE GABARDINE 


Styled with typical British smartness in wool gabar- 
dine that’s processed to be wind and water-resisting ~ 
. » « $0 practical for wear right through the Spring 
season! Have favoured balmacaan collar, neat fly 


Seaway Prospects 

A quiet census on Capitol Hill 
in Washington reveals that the St. 
Lawrence waterway bill lacks just 
a few votes of the necessary nurh- 
ber for passing. - 

President Roosevelt still has his 
heart set on the waterway. But 
he is at the moment disinclined to 
“turn the heat” on Senators to get 
the bill high up on the order paper 
and through Congress. 
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front, slash pockets and rich sateen linings. Come in 
fawa shade. . . sizes 36 to 44. Priced, éach 
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MAIN STORE—SECOND FLOOR 


War Charities ’ 

Some important changes are 
pending in the operation and 
direction of war charities. 


"%. w. troubles. 
ow Washington is supplement- One of the problems which is 
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Pe ce ee 


TORONTO CANADA 


The Financial Post Not. 


(Continued from page 1) ; 
are many other instances in Ameri- 
can history.of British’ attitudes that: 
cannot be construed as particularly 
friendly to the United States of 
America and any student of Ameri- 
can history remembers the support 
given by the British to the South 
during the war’ of rebellion, better 
known as the Civil War.. Any fair- 
minded person must recognize that 
it is very easy for an American to 
grow up “anti-British” particularly 
if they are familiar with the record 


Company Reports. 


_ > Inter, Utilities 

Business of opérating subsidiaries 
of International Utilities ‘Corp. in 
1941 expanded, National emergen- 
cies. in. Canada and the United 
States, however, imposed restric. 
tions:on materials required for con- 
struction which will curtail such 
programmes in. the future: 

The two major operating subsidi- 
aries are General Water, Gas & 
Electric Co. in the United States and 
Dominion Gas. & Electric Co. in 
Canada. 


its efforté to destroy the eget 
of the United tea ees 
“Hearst is Needed” | 
But, Mr, Jands insists, these old 
scores should be forgotten in the 
common struggle. ' The cause o 
unity needs the services of men lik 
Hearst. 
“There are millions of Americans. 


crease of 37% over 1040. Additional 
cars were obtained to carry this in- 
creased load. The increased demand 
for gas has made it necessary for 
the company to contract for an addi- 
tional bench of four retorts, which 
will add 1/3 to gas manufacturing 
capacity. 

While capital expenditures have 
| been limited almost entirely to those 

necessary to meet war demantis, it 
is noted the outlay in this connec- 
tion was slightly better than $1 mil- 
| lion in 1941, 
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visiting Canada and in many in< 









































THE. “FINANCIAL POST 


The War and E mae fest. 
























who, at the present time, do not} 


know what Canada is doing in this ‘and most agreeable gentleman, with 
war. They have no opportunity of S 











& ——— they k Canadians, 
For the co Cons Income and Surplus A t stances they know no 
3 that ‘ns Sian ee 7a aictek Years Ended Dec. 31 ‘| ferred stock amounted to $11.80, up|They cannot understand why the 
4 on the common shares of General a iy. | from:'$2.04 United States has a national draft 
i Water,:Gas & Electric until pro- | Total earnings ........ 3,959,312 3,271,260} In the first seven months of the | where American boys ‘and American 
# vision has been made for refun ding a Oper. CXps. ..... a.7ie703 1,479,599 | year sales exceeded by over 30% men are called upon,’ if sound in 
‘ balance of: its first lien bonds. Interest. ...-........ 301760 908,31 | Se for ‘the comparable period in| + o4y and limb, to join the forces 
No specific action has yet be Income & E. P. taxes 913.873 §17.173 | 1940 but consequent to the restric- , ’ 
taken on a reorganization of the se co oppamneap gna y 44.004 4208 | tions, the increase in sales for the | While Canada, which has been in the 
company such as requested by the | Net Net profit... «0... ao1aea seoeai | Year was reduced fd 10%. war much longer, still has no draft, 
‘ Securities & Exchange Commission Less: Pref. divds..... 145,800 148.90; In discussing outlook for the com- | or as it is called, selective compuf- 
but @ committee of the board is| ©°™™™ divas: ---. 207,138. 207,138 | pany, J. A. Hebert, president, stated | sory service. This is not a matter of 
studying the matter. Surpius for year «.... 48544 36,983 | ‘hat due to curtailing’and prohibi-| opinion—it is a burning national 
Income and Surplus aa gt nae" = $8 aa a tions affecting haeseer 2s pati noe question. 
we and Surplus Account § | Sundry credits ..... j 592 | making up an of the 
ears nem 2 isd seas Less; Cont. SOSOTVO os ccises - see sales volume, outlook the imme a0 as ee foe “034 the ee of 
8 Earned surplus fwd... 854,582 478,319 | diate future is obscure. Anticipating | the Un now the Cana- 
Questing evens. +n oa Earned por share: tase eeos| 128, heavy inventories have been | dians better just as I would like to 
Total earnin 058,846. 6 Paid *...c0ccc20:. 600 “gg. | Built up, but Mr. Hebert adds “it | have the Canadians really know the 
Less: Operations exp.. 2.836638 fest ans OR densnees a0 7.41 7,07 | must nevertheless be recognized that | americans better. This, is not a 
Maintenance. ....... 388,045- "364/890 | Working capital?” so '159'ise | 2% existing inventories are exhaust-| rely platonic situation because 
Legal costs ......... 66,08... ohn . ‘$59 ed their replacement will in any rs 
Depreciation... 883. seD Excess of liabilities. + o¢: unless I ami mistaken, and I hope I 
Interest stig tees: 878,603 952'833 Balance Sheet Changes — od og gpl and in some cases am, Canada Waynes some Ameri: 
ncome taxes t . , 
Other tae Se PE Sette Om os sintiensisecies 195,178 92,115 Saoeina 0s6*Ourete’ Mibsauue cans to help her defend her western 
Bad debt prov. :.;.. 10,491 17/229 Investments .........+ 40,949 52, ¥Y b. 28 . 
oubeld. pede. pref. divas. . 449.252 424°158 invéntorie vesesoeree; 206, + 150,311 . $ future. If she nééds this help, she 
ee ae 5.878 Ban loans, ess 11,480,000 7,866,000 | Qberating profit... 7e.ese = 72,824 | will get it from the United States, 
Net Dit a B63,049 ° 724.016 Fixed assets, ....0...+ 916,041,671 14,955,635 | “44: Other income ., 212 _ 47.323 | but I do. not believe it would be a 
~— , 4, Sige g Total earnings .....+. 070 119,847 | deterrent to a full measure of effort 
Surplus tor year «.... 218,653 * 979,056 United Service Cor rp. homes Deppeoue em coe OS BS lon the part of we Americans if, 
vious surplus 1,236,698 © 36,089 United Service Corp., which con-| Income& BP. taxes 34,161 7,514 | through intelligent ; 
Various adjust 58,042 1 & g reporting, they 
Léss: Mise. debits. 418334 "418,684 seep stm ———, Prov- Capital le ponder: cf ‘Sia «S18 | knew beforehand the Canadians as 
inci and other companies op- exeechicae ” 
mirned surplus fwd. » «1,116,059 1,256,608 | erating in Nova’ Scotia, reports a Suaping: Se for year...... “51,008 12,973 T know them. 
$3.50 7 $6.00 37.55 |S0mewhat higher income in 1941 : Burp 126,300 115,407 | However, Mr. Janas appears to 
ee Pea tek sis 3.60 3.50 | than in 1940, but increased taxes ab- | rarned surplus twd. 179,478 128,380 | have sent Mr, Hearst a copy of his 
Zearking Oapucn «72 | Sorbed the gain. Earned per share: letter to The Post and that copy is 
5 . Total sales for the year were near- sapere cont! ‘© = | Used by Mr. Hearst to call thunder 
: povetinen Seon PERT 4.904.485 6,003,264 | !y $4.7 millions, compared with $4 $ | on The Post and to cuddle up with 
Hab ++++ 1,062,309 1,611,609 | millions in the previous year. This |Current assets ....... 1,000,990 83,4na | 07 ho anti tals P 
§ Working capital ....... 3202116 <amnazs |40e$ mot include sales within the | Curest Bea: tae “etlat | Me- Janes ‘who salle bisa, “as out 
: Balance Sheet Changes "| corporation and subsidiary compan- | working capital ..... 804,249 ” 819,003 eo rap prea payee” — vee 
; ‘Pies ne dbs bde diak 1,770,653 2,785, m1 on a ‘ pp ager : aetie, rere ee $ the Puaniicn aitcies va to saan 
, Investments .......... ong, Income an Account e 
Funded debt (subsids.) 16, s6,e40;300 1oizreat |, | Years Ended Dec 3 Tnvestinenis’ "scciccl “ets adage | Mr. Hearst with a private couch for 
| uebec Px Power . Total earnin 216 430,640 Inventories. ssvwvye-vs-' 200079 130,008 | the Canadian tour in return for the 
earnings ........ , a aeeneneaaae 
Consolidated ‘earnings of Quebec | Let: Depreciation 135-301 125299| Canadian Celanese Lid.-has been favorable publicity Mr. Heart is in a 
em Power Co. for the three mohths Sate 28 B tanec 22,249 =: 23801 | granted permission by Ottawa to ppeition to sive ape arhe crtere Mr. 
a ended March 31 at nearly $1.5 mil- Bed debts. n** —St'tse—an'eei | increase its production facilities on | e@?st an airplane if Canada hasn't 
lions ‘show a relatively large in- Other interes sheees 34,217 the understanding no public finane- | the money for a coach. (It was re- 
ike period a yenr ago, Part of the) Se ve eH Salie Dreyfun poeioane pak | would ely involve a pevate sul 
of the —_—— -| wou volve a private rail- 
* gain of $197,557 was absorbed in | Net Prete iwi: ° 14188 ing at the annual meeting of share-| way coach.) r 
depreciation, but Slide tn oak rs : ) ” = pes er provide a. wormage | Mr. Hearst in his colurhn—signed 
4 ’ VOl- 
lower fixed charges. Net profit Bergh Surplus for yea ..... 85,001 ume of many essential and valuable this time, though. it frequently is 
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products for war use and civilian not—devotes most of his space to the 
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under the control of the auti 

ties. It is quite probable that this 
permit system will be withdrawn | Bralorne 
entirely. 

Another angle to the war char- 
ity problem is. that the need and 
the opportunity is narrowing con- 
siderably. 

For example, charity organise 
tions asked for a collective allot- 
ment of 4% million pounds of wool 


this year. They were cut to 1 mil- | 


lion pounds because of the critical [ 
wool shortage. 

. es; @ 
Beaverbrook Statistics — 

Lord Beaverbrook laid down | Minin 
some hard facts on the line in his 
address in New York, They in- 
cluded these items: 


When Germany over - ran | 


Europe she cut off three fourths 
of British ,imports of iron and 
steel, all the raw materials of 
British aluminum outpnt; most of 
her wood products, uding raw 
materials for most of Britain’s 
newsprint. 

Britain lost 47 warships off Nor- 
way and at Dunkirk. 

A division consumes two tons 
of gasoline for every mile. it 
travels. 

A single anti-aircraft battery 
requires three tons of ammunition 
in a minute’s action. 

Five tons of shipping are need- 
ed to keep one soldier overseas. 

British tank production has 
doubled in six months, 

Britain is producing at the 
yearly rate of 35,000 2-pounder or 
larger guns. - 

} British submarines have sunk 
‘$26 enemy ships including 64 war- 
ships. Sea and air attacks have 
accounted for 5% million tons of 
enemy shipping, 3 capital - ships, 
13 cruisers, 53 Sk and 
many submarines. 

The RAF. has destroyed 10,000 
Axis planes for the logs of less 
than half that number. 

Of 33 million people in Britain 
between 14 and 64, 20 million 
have been mobilized for the 
forces and vital war work. 





|| British-Baiter Tells His 4,000, 000 


Nice. to Hin 


’ pwhich Great Britain has written in wii vesmitocnateiahicaial :potaibl Their 


be, closer to pale Ber las 
i RS oa Sg 

Says Hearst of his fevcete sta 
ing bag, Winston Churchill?» 


coey 


fe _ “I do not dislike him personally. 
the contrary, I. like him hag 
i. He has visited my house at 


./San'Simieon for weeks. I have visited 


- in’ England. 
“y have always found him a genial 


a keen sense of humor and many 
“other delightful qualities. I only 
hope that he retains half the happy 
remembrance of me that I have of 
him. 

“T also think that Mr. Churchill is 
a very pleasing and persuasive 
speaker and a very able writer, All 
this I have repeatedly said and most 
sincerely mean. 

“What I do not admire: are the 
things that Mr. Churchill is doing, or 
rather not doing, as Premier of Eng- 
land, to win thewar, or rather not to 
win this war. 1 could keep quiet 
about this. vital matter, but should I 
do so? Mr. Churchill is a public‘man, 
legitimately open (in regard to his 
acts) to public comment and yeriti- 
cism.” 

Mr. Hearst follows with a paean 
of praise for Canada. 


“One does not need nor séek an 
invitation to visit Canada, I have 
often visited Canada. 


“I spent a winter in Quebec. I 
have been in Montreal and on the 
Great es and on the Arrow Lakes 
and the’Kootenay. I have been at 

and Lake Louise and climb- 
ed the Rockies there and at Glacier. 
I have camped on the edge of great 
rivers of ice and slept in the thunder 
of the ice cataracts from the glacial 
peaks. ‘i 


“Tt have coasted down over the 
snow aretes and over slender arches 
of ice covering tumbling streams 
beneath, I have lived in the com- 
fortable and homelike and wonder- 
fully conducted hotels of Canada 
from Quebec to Vancouver. I have 
written about all these enjoyable 
places and urged our people in the 
United States to see America first, 
and to know their neighbors and 
their neighbors’ lovely land better.” 


When Mr. Hearst denies “that I 
have asked to be welcomed to Can- 
ada. mafieger eninge 


invitation to visit Canada,” he co 


$318,834 compared with $291,883 in| Earned surplus twd.. $32,044 supply: fortisan yarn; celanese| unassailable point, of his right to|*"™% # later article in The Post 
the first three months of 1941, "| Earned per share: ‘ staple for production of wool-like | speak his mind and to criticize. which reported that the Hearst visit 
; Statement of Revetiue and Expenses waa 035 fabrics and other products. Visited Many Times , | Was suggested by @ group of indivi- 
ree Months Ended Mar. 31 | Common \../.:.-... ee As regards ~eurrent operations, : rf duals hot connected ae Cana- 
Gross revenue 1,479, 874 1,282,3 5 = ae “a a oete comabatal bly: eed a beeaieat et Conate Fg saieke ase a oo — 
sismide 1 results were considera ead of ; a wonde to get official for the 
Current assets ..;..... ’ 
ze fe tax., exp. 683,170 751,353 Current iabilitjes s. mre} a year ago. place to be and to see and that the invitation. _—— 
earnings ........+ 754 530,962 Snvcanoe 
: Fi charges 122,920 124.195 Working capital tate 473,771 SL LE A TL ttt ea tate teeta 
coeecitn ..... Sh ee a out eae Weekly Reeord of Financing in Canada 
ms : =e | Inventories sassgusenss eaijees | SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 
‘et peers subject dee, Bank Joans . oereee 38,000 Munieipal— oa Issued Bold to Rate Due 
profits taxes .. 313,634 291,883 | Funded debt ;....5,.5. 1,081,900 1,086,400 | Winnipeg, Man. ............ . Mar. .... . Privately ‘ Amount Price Yield 
: ai Pinay ansete 111.0114, 2008201 1,986,808 | Napanee, ‘Ont ..<cccccsssssses Mar sBuasctestecssvccpercccnssaccesess Spt  2SbBE mAinne iodo 32; 
. xhridge Pee ereeeenener + #068 . Lu. Tees ener eresee eeeeeeeoseeee a % 1943-62 : en 
tea iene: Power Co.'s C. W, Lindsa Seaforth, tan, Si tee 0 bate. =. ict EM cena oe rere rareosneteet sas 2, ae Mon 28.08 aces wae 
a on in 1941/ C. W, Lindsay & Co’ m Mistaaecel | Dominion— : Sree alien ttess 90.00 aeres 
F renee elactric stati | for ipl shows & moderate. ove- Canada Treasury Bills eee eseeens Apr. OFS PEROT FHF e seme Cee eran es HOOF EOED Bebeesee sees e hadakin ellis 00.861 548% 
ES Pw, hydro on | men gross income, : 
fl was completed dnd brought into op- surplus 8 atter bicd inte: ate on 4 ae ee OFVERINGS OF CORPORATIONS AND FOREIGN SECURITIES - 
eG arr. | o compares with $12,973 the Date Issued Offered by Rate * Due Price 
. * ; way traffic last year showed an in: year before, gs ae pre- Golden Manitou Mines soveseeces ADE vive Dreper, Dobie te Go: Ross & Co. and 6% 190s so : " 
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Big Training Unit 


From Our Own Correspondent 

MONTREAL:—Canadian Pacific 

* Air Lines is now undertaking ex-~ 
pansion of its training and repair 
branch operated in conjuction 
with the Empire Air Training 
Scheme, according to C. H. 
“Punch” Dickins, vice-president 
and general manager of C.P.A.L. 
As planned, this branch, will 
shortly employ five times as many 
employees a8 in the transport 
section. 

In addition to the six air ob- 
server schools, C.P.A.L. also oper- 
ates one elementary flying train- 
‘ing school, two engine overhaul 
plants. Under present, ‘plans the 
company will add four large air- 
craft repair plants; making it by 
far the largest civilian organiza- 
tion engaged in the Empire Air 
Training Scheme. 


New Rule May 
Hit More Jobs 
And Trades 


" (Continued from page 1) 


estimated cost of subsidies in the 
current fiscal year, but he added: 


“I should like to be able to give 
the house a reasonably accurate 
estimate of these subsidies this 
_wear and in fe, but that.is ‘not 
arwodbeh ten eaer 










sid secs 
—Jarly on the: 
‘shipping, arid: on the speed with| 
which ‘savings. cah bé. effected dy | 
the simplification programme I 
have just referred to.” : 


He also tabled the following list of 
subsidies already paid out by the 
Commodity Prices Stabilization Cor. 
poration up to April 21: 
Commodity Prices me roa On 
Corporation Ltd. Subsidies Paid 
To and Including ‘April 21, 193 





Domestie sii isc ei $1,974,762 
Mi is $1,387,630 
Footwear ...... 584, 
Leather gar- 

.ments ......, ‘ ‘ ’ 

Im ports Pere eeere Ceeee eens 154,219 

Spices, ground 174 
Lima beans.... 459 
Rise. sis 3,468 
Tapioca © ..3.. 05 > 284 
a ocoa, beans, 
oie laces 3,922 
F r u i t 8, dried 
and evaporated 31,245 
Grapefruit juice 70,297 
Anaesthetics .. 816 
Antimony oxide 2,645 
Peppermint oil. 360 
Inedible pig- 
skin grease ... 1,217 
Tableware ..... 311 
Brass and cop- 
per nails etc. .. 12 
Cutlery ....... ‘ 660 
Tools ......00., 160 , 
Hollow-ware .. 132 
Tron and steel 
(manufactured) 513 


Cotton linters . 1,910 
Cotton, rovings, 
yarns, warps . 5,127 
Cotton woven 


fabrics :...... 13,330 
Cottén hand- 

kerchiefs ee@ree . 246 . 
Woven fabrics 

= pat and 

veewherces 872 

Vegetable fibre 

ee yarns 

and woe 1,700 
Wool, arte e 1, 

goat, ey andes 270 
Carpets, rugs, etc. 183 
Raw hides, and 

skins segesceors 4,826 
Broom corn ... 6,089 
Sundry items .. 871 se 





Metal Signs Out 
For the Duration 


From Our Own Corresbondent Say 


MONTREAL, — Manufacture of 
metal signs in Canada over one 
square, foot in area is prohibited 


quently the neon sign manufac- 
turing division of Claud@ Neon 
‘General Advertising Ltd. © will 
suspend operations except for 


maintenance of existing signa on, | 


contract, andthe manufacturing 
of a small amount of business not 
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of import and of| — 


7 : : 


Bocrdw at the Bank, if necesury, 

to speed up’ your production for 

Canada’s war effort. 

Shespite quileed Giovernennte Gaane- 
. ing of war projects, there are many 

“in-between” credit needs where the 





_ MANUFACTURERS ... Are Y 
_ ‘War Material? ca 


Bank can be and wishes to be helpfat, 
‘Whether you make bullets or beds, 
cannon or caps, shells or shoes, for 
ourforces—you are welcome to bring 
your credit problems to the atten. 
tion of our nearest branch manager, 


BANK OF. MONTREAL 


O54 “A Bank Where Small Accounts Are Welcome” 


sees co 18 le Modern, Experienced Banking Service .. the Caters af'236 Year’ Successful Operation 
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‘|Quebec Moves Toward 


(Continued from page 1) 
value, On the other hand the actual 
value of plant, including in certain 
cases assets which do_not appear in 
general balance sheets, indicate the 
government would have to pay a 
huge sum at the time of acquisition. 

Naturally the government could 
arrange a deal whereby no cash out- 
lay would beinvolved. Government 
securities could be given for those 
issued by the companies. 

Even at that the magnitude of the 


Total 
Assets 
Montreal Power ...s+csesseee e aaa 
Beauharnois  .......--serse 
, treal Island Power essee Ay 
Cevccegesceve edeee 181,649,190 
— OE cecnccaceces sees 30,210,870 
ju e+eewreeeene seereseece 149,312,000 
S.C. Power ....+. ccccccocese 24,965,523 
Power . eeee . a 
Sag. ie. Sincates a 
Maclaren Quebec eescscecs $30,000,000 
Northern ° OOOCCOCeE «=== seeeseee 
Lower St. WETICE wscvecess 2,438,934 
Aluminum Power ...... eeeere $35,000,000 
St. Maurice Power ....sceees0 17,116,502 
753,636,718 


* Includes surplus. 
(1) Incorporated with Montreal Power. 
(2) Incorporated with Saguenay Power. 


Estima’ 
2 All owned by parent firm, ¢ Canada North 
*No par value shares, owned by parent 


C.P, Air Lines.Adds Own Power System 


proposal would constitute one of the 
largest financial deals made in this 
country in many years. This is evi. 
dent by the accompanying tabie 
showing the value of assets and capi 
tal set-up of most of the ] 
electrical utilities in the province, 
So far thé government has not re. 
leased any details of what type of 
organization it proposes to set up; 
whether or not ali companies will be 
taken over; the manner in whieh 
values will be determined, ete. 








Bonds Pres ee 
i ‘erred Commen 
ae pienecee *102,926,719 
Sevesgecs 4,000, 
(1) 1,000,000 ‘Taee 
$5,006,500 = = cscceses 67,562,907 
13,200,000 46.0... 11,349,500 
78,641,667 15,696,000 25,426,797 
6,111,121 7,088,900 8,000,000 
31,199,000 5,000,000 21,000,000 
= & pa (2) (2) 
NE? costa 6,404,471 
06,000,000 =—Ss._........ °200,000 
1,384,700 800,000 - 30,000. 
SOOUR SOW ac cccese 300,000 
METOING Ss Sa cecss 2,500,000 
370,787,488 29,584,900 249,965,477 
orthern Power. 
company. 





Obituaries 
Philo Bradley Yancey, aged 56, at 
Montreal, general manager, ex- 
plosives and ammunition group 
Canadian Industries Ltd. 


a o . 


John Cambell Cameron, aged 56, 
at Montreal, manager, furniture de- 
partment Henry Morgan & Co, Ltd. 


of Montreal. 
7 e 


‘nianel C. West, see 53, at’ [To-, 
tre president: West Pepols 
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Wwnings are not just 
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in background shades of 

























green, red or sand with 
ay stripes 
0 inches wide. ,..... 2.75 
36 inches wide....... 2.95 
42 inches wide....... 3.25 
48 inches wide....... 3.50 


Estimates, within the 
- given free 


gon i ‘ aes 


PRACTICAL AWNINGS 


PROTECT your HOME FROM SUMMER SUN 


- ‘home, they’re' a necessary protection against 
the damage of blazing Summer sun. They pro- 
‘tect curtains, they help keep drapes, rugs and 
walls from fading — they’re practical & 
“must” for careful ‘home owners. 


PAINTED DUCK AWNINGS in a vari- 
ety of colorful stripes, 70c to 1.50 yard 
WOVEN DUCK AWNINGS, 

..» 59¢ to 1.50 yard 


Bond Redemptions 


Ames, H. Tire... *7% 1943 May 1 = 
syan.ene. Lime ... 4 1944 May 1 1@ 











@ Fish for : 
SPECKLED TROUT 


in the lakes of the Limberiedt 
Country. Yeu'll get your count in 
me time. Beal sport. Excellent 
ace meals. Information, 
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an accessory for your 















Verandah Slat 


Home Lovers Club Terms available in awnings. 


Screens 
5 ft. wide......5.. 375 
6 ft. wide...4...+. 4.25 
7 ft: wide!........ 4.95 
8 ft. wide......... 5.95 
9 ft. wide......... 695 





city lUmits, are . gladly 
of charge. 
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this week The Financial Post asks 


—. | For returned soldier rehabilitation do you favor, as now 
«.'] being discussed in parliament, farm settlement with — 


RA carrie TO OER ERA! wee 


. 


yee | government aid as major part of programme? _ 


be helpfat p.C. Armstrong 

5 Ba . , ian Pacific Railway, Ment- 
pad a — prominently anpuelated 
. with Jand settlement problems in 

ne to bring t western Canada. ‘ 
the atten. It may be taken as certain that 
h manager, " agriculture will continue to\be the 
i main occupation of the human 
4 A L race and that Canadian agricul- 
* @ tural production will continue to 
’ ® expand in the postwar world. 
Val Operation ad these reasons I believe that 
amma: plans 10 establish demobilized 
ter members of the fighting services 
o on farms with financial and other 
ard aid from the government should 
be an important part of our pro- 


gramme of reconstruction after 


victory. oe 
zs: * *& 
ute ctie ot ing | Alphonse Brassard 
made in this District chief, Dept. of Coloniza- 
. Thisis evi. | tion, Chicoutimi, P.Q. 
anying table Colonization is to be favored for 
ssets and capi. rehabilitation of the demobilized 
f the leading soldiers. However, it is good 
he province. whenever these soldiers have the 
a not re training and health for the work. 
= to ee of Canadian opinion is favorable to 
UP; all lasting, sound and productive 
ipanies will be : 
ner in which | national movement, hence is favor- 
1ined, ‘ete, able to colonization. 
‘ * a s 
Mh se oe 
* 2, Major John Barnett 
= 4,800, Manager, Credit Foncier Franco- 
$2, 67,562,907 Canadien, Ontario Division, and 
Ss 11,349,800 formerly in charge of the soldiers’ 
00 «25,426,197 settlement work following first 
900 8,000,t100 
00s 21,000,000 Great War, 
eueen Your premise is questionable. 
os . Numerically farm settlement is 
. seen not a “major part of a pro- 
an acrid gramme” for returned soldier re- 
WOO. 248,005,077 establishment — it won’t cover 


10% of those demobilized. 

It’s major importance arises be- 
cause it should take care of large 
numbers of men who have no jobs 
awaiting, no capital or friends to 
help, and who have too limited 
basic education or are too old to 
be taught satisfactorily vocation- 
ally or commercially. 

These men constitute a major 
and the most difficult re-establish- 
























































try to handle them. Despite every 
care, failure and disappointment 


must come and will come in many 
cases. 






















factor in effecting recovery in 
men thrown off mental balance 
by army life and war rigors. Out 
door life on their -own resto 
mental equilibrium and initiative, 
but when recovery is complete 
many will abandon the farm be- 
cause living and financial rewards 
are not attractive. These men get 
good jobs and fill a worthy place 
in society—but the country has a 
farm on its hands, - 


are sound and well worth at- 
tempting. But the success or fail- 
ure of the stheme will not be 
determined by the number of 
men still on the farm at the end 
of 10 or 15 years or by the amount 
of money the government recov- 
ers. If these are to determine the 
judgment of success or failure, 
despite all the care, the final story 
10 or 20 years hence won’t be 
substantially ‘different ‘from the 
former soldier settlement effort 
which is criticized so bitterly. 





ment problem. They turn to any 
farm settlement plan.and it must 


Farm ‘settlement is a major 


On these grounds the proposals 


s* ¢ * 


Hon. H. Cockshutt 


Chairman of the board, Cockshutt 
Plow Co. Brantford, former 
lieutenant-governor of Ontario. 

I would consider general aid ‘to 
soldiers necessary. Farm settle- 
ment for soldiers with land ex- 
perience might work out satisfac- 
torily. However, if inexperi- 
enced men and men withi young 
families are selected and sent to 
isolated farms it would prove a 
doubtful policy. 

Allowing others to drift would 
not be right. Why not make it 
broader and offer all returned sol- 
diers selective work? Manufac- 
turing in Canada should be great- 
ly developed after war by turning 
our attention to goods not hitherto 
produced here. 

I would suggest enquiry be 
made in all provinces as to pros- 
pects for employment when war 


is won. Diversified work is neces- 
sary for such a country as ours. We 
have resources and undeveloped 
wealth, and many have had ex- 
perience of pioneer days. We 
ought to be able to handle this 
situation now, but it should in- 
clude all classes. 























T. A. Cumming 


diers on farms but not as a-major 
part of the program. I estimate 
that 75% of soldiers are not farm- 
ers and are unsuitable for placing 
on land. For agricultural pur- 
poses it is not advisable to repeat 
the mistake of the last war in this 
connection. A large number of 
soldier settlement lands in this 
district reverted to the govern- 
ment in a few years after being 
settled by returned men. 


The Journal, Ashcroft, B.C. 
I favor the rehabilitation of sol- 


I favor an active rehabilitation 


program by the government but 
the ‘majority of returned soldiers 


might be repatriated into other in- 
dustries where there will no doubt 


-be many openings following this 


war. 


* * @ 


Hon. Chas. A. Dunning 


President, Ogilvie Flour Mills, 
former Dominion Minister of Fi- 
nance, former Premier of Sas- 
katchewan. 

The returned soldier farm set- 
tlement legislation now under 
discussion gives evidence of most 
careful thought and also full ap- 
peciation of the lessons taught 
by the experience of the old plan. 
I believe that the present pro- 
posals will enable soldier settlers 
to succeed on the land provided 
that agriculture generally is in a 
reasonably sound economic rela- 
tionship to other ‘industries. 

As I see it, if the non-soldier 
farmer ‘can be moderately suc- 
cessful over a period of years 
then the returned soldier settler 
under the plan has a substantial 
additional guarantee of success. 
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Brig.-Gen. John A. Gunn 


President, Canadian Legion War 
Services Inc. . 


I feel it is premature to pass 


any opinion on the farm rehabili- 
tation plan presently before Par- 
liament but experience shows 
that success or failure depends 
entirely upon the. selection of 
administration and supervision.: 


H.A.Craig 


Former Deputy Minister of Agri- 
culture for Alberta. 


I favor the soldier rehabilita- 


tion policy provided the following 
matters are Strictly adhered to in 
order of importance mentioned: 


Good land in a moisture area 


with sufficient clearing to enable 
a start without delay. + 


Rigid selection of men. and 


families so that only those suited 
to farming and with: substantial 
farming experience are accepted. 


Each settler to be located with- 


in reasonable reach of church, 
school, store, post office and 
doctor. 


Highly competent continuous 


supervision provided until estab- 
lished. 


Sufficient financial aid to carry 


comfértably through the early 
stages without overburdening 
with debt. 


I do not favor group settlement 
in undeveloped districts and 
think it much wiser to locate 
among established settlers if th 
land is available. ‘ 

* = 


* 
Rev. D. Henault_. 

Société de Colonisation, Joliette, 

P.Q. * 

I am rot well acquainted with 
the Federal Government plan for 
the rehabilitation of the soldiers 
who will be demobilized. 

However, if we refer to the past 
to see what might happen in the 
future, we will have to be very 
careful about this plan of coloniza- 


tion. There are certain points 


which mugt be studied in coloniza- 


_ THE FINANCIAL ‘POST 


tion and these points must not be 
| sacrificed when we will rehabilize 
~ -“_ even if they have merit-|' 


FE Ge ARE Ne Moree 


+ 


H. G. Long 


_ Editor, Herald, Lethbridge, Alta. 


Soldier farm settlement -for 


postwar rehabilitation should 
not be harshly and - unjustly 
judged against the rather painful 
result after the last war. Inflation 
then had set high prices for land, 
livestock and machinery, and de- 
flation following left soldier set- 
tlers little chance to make good. 
Avoid this in the proposed 
scheme, choose men with farm 
experience, and agriculture will 
play a splendid part in rehabili- 
tation of veterans. 


Remember that “have-not” 


countries look” greedily. at the 

vast, sparsely-settled Canadian 

West which must: be put to best 

use with settlers of our. own 

choosing. If the world trades after 

the war the West will make good. 
* *” * 


J. T. Leishman 


Editor, Haileyburian, Haileybury, 
Ont. i 


Regarding the soldier rehabili- 


tation programme, I believe the 
scheme outlined in Parliament is 
too extensive and complicated, It 
would leave. the settler with too 
heavy obligations unless a very 
careful selection was made and 
this would greatly reduce num- 
bers. The old system of land 
grants proved almost as good as 
the plan of settlement after the 
last war and cost much less. It 
gave settlers the independence 
which is lacking in the present 
plan. The tendency toward over- 


regulation is seen in the proposal. 
Citizen soldiers always appre- 


ciate freedom after demobiliza- 


tion and would find the obliga- 
tions to the government burden- 
some under the present ‘plan. THe 
estimated cost of $80 millions 
would be greatly exceeded and I 
doubt if the result would justify 
it. st Se aks 

Prof. Firmin Letourneau 

Oka Agricultural Institute, Oka, 

P.Q. 

I am favorable to the establish- 
ment of returned soldiers on the 
land. I suggest that these men be 
chosen, trained and guided care- 
fully. I would favor settlement in 
groups and sufficient capital sup- 


plied for a fair start. Later the 
farms should be organized to sup- 


ply particular markets. 


FORD MOTOR COMPANY OF CAN 
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W.R:McConnell. 


main a leading industry in the 
economy of Canada, I believe that 
farm settlement with government 
assistance should have a definite 
place in any plan for the re-estab- 
lishment of returned soldiers. 
‘However, great care will have to 
be exercised in the selection of 
suitable farms and settlers so as 
to provide the maximum possible 
assurance of. successful opera- 
tions. This is essential in order to 
avoid subsequent financial loss to 
the country and disappointment 
and failure to individual settlers. 


Assistant Treasurer, Canada Life 


As agriculture is likely to re- 


Lt.-Col. E. A. Olver 


Chairman, Citizens’ Repatriation 
Farm Committee, which has set- 
tled substantial group: of ex- 
service men from first Great War 
on small holdings near Brooklin, 
Ont. 

Any man can make a living for 
himself and family on a farm 
providing he is willing to work 
and his wife is willing to help him 
and be satisfied and contented. 

I do not consider that farm set- 
tlement can ‘be considered as the 
major part of the programme for 
soldier rehabilitation. I feel that 
at the outside not more than 10% 
of our returned men can be taken 
care of in this way. 


The plan as outlined and now 
heing discussed in the House of 
Commons is a very generous one 
and provides a good opportunity 
for those who have already signi- 
fied their desire to take up farm- 
ing on their return from the war. 


One point which I have not 
heard discussed is where the sol- 
dier is to get the cash necessary to 
first: pay $360 as an initial deposit, 
Second: to live and pay interest 
the first year. Third: to provide 
himself with seed and feed for his 
animals, because no returns will 
be received by him until the end 
of his firs} crop year. If this part 
of the problem can be solved, apd 
the proper selection of men made, 
and the proper direction and ad- 
ministration given, the plan should 
be an overwhelming success. 

One other point is the selection 
and sizeof farms. They should be 
located in every province; they 
should not be. segregated; «they 


should-"be. near schools and 
churches so that proper relations 
with:his fellow men can be:main- 
tained. They should be of differ- 
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ent acreages to provide for the 
capabilities of the men. They 
should provide for different kinds 
of farming. 


Mrs. F. J. Slight | 


diér farmers in this ideal location 
after the last war gave up the 
Struggle because the original debt 
was.too great and the returns too 
uncertain and the conditions too 
trying. Many of them were utter- 
ly unsuited to farming. 


cessary during the difficult read- 
justment’ period. Put former 
farmer-soldiers only on the land 
in community groups; cut down 
the tremiendous overhead; give 
business . administration; give 
needed socifl contacts. Then the 
scheme might have a chance. Fail- 
ing all else appoint only thorough- |: 
ly experienced men to adminis- 
trate the scheme. \ 


Major H. G. L. Strange 
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Editor, Camrose Canadian, Cam- 
rose, Alta. : 


Ninety-five per cent of the sol- 


Guidance and training are ne- 


*-.8 * 


Director, Agricultural Research 
Dept., Searle Grain Co., Winnipeg, 
former winner wheat champion- 
ship of North America. 


Twenty-five thousand is only a 


small part of the expected new 
veterans, I consider farm settle- 


ment excellent for rural veterans 
but would recommend it for city 
veterans only after a fairly long 
period of apprenticeship farming 
to determine their suitability. I 
consider the ceiling price on 
prairie farms should be sufficient 
for a half section but would prob- 
ably require more than $3,600. 


I consider it a definite duty of 
the country to provide adequate 
maintenance and some _ useful 
work to all demobilized men and 
their families requiring help not 
only for 52 weeks as proposed but 
as long as necessary until the men 
are finaily re-established in civil 
life on a self-supporting basis. 
Canada cannot afford to ‘repeat 
the shamefy) hardships and suf- 
ferings endured by untold thous 


sands: of old ‘soldiers and their 


families after ‘the last war. 


EXECUTIVE AVAILABLE 
recogulzed debttes ent. ee Ne pe ements ede soatieteh 
Box 292, The Financial Post, Toronto 
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R. A. Telfer 


Humboldt Journal, Humboldt, 
Sask. 


‘ 
The proposed returned soldier’s 


rehabilitation programme as a 
postwar government plan is a 
step in the right direction and 
will be the means of re-estab- 
lishing ‘many hundreds of re- 
turned men into civil life. West- 
ern Canada, we think, should 
be particularly interested in the 
scheme. 


W. V. Udall 


Editor, Recorder, Boissevain, Man. 


. The rehabilitation of returned 
soldiers on the land is at present 
being discussed at Ottawa I 
strongly oppose any such scheme 
unless a strictly non-partisan 
board: is set up to have full con- 
trol and administration' of such 
rehabilitation. 


The *settlement of soldiers on 


the land after the last war’ was 
. 190% a failure from the soldiers 
_| point of view and also the tax- 
payers. If such a scheme is de- 
cided upon the acreage should 


not be more than 160 acres of. 

choice land, fully equipped. Erec- 

tion of buildings could be under- 

taken by qualified builders now 

serving in His Majesty’s Forces. 
™ * * 


Alex M. Wilson 


Publisher, Dryden Observer, Dry- 
den, Ont. 


One wonders how those to be 
placed on farms would fare when 
it is remembered many one-time 
prosperous farmers have been op- 
erating near bankruptcy the past 
few years.as a result of poor 
prices. It would seem some sort 
of stabilization of farm prices at 
a profitable level would be neces- 
sary if the success of the plan 
was to be assured. Then if those 
to be placed are given every assis- 
tance when they begin they have 
every chance of success. But only 
men carefully selected as to farm 
knowledge should be placed, 
Bearing these’ facts ig mind thé 
government should adopt the 
proposal. r 
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By A. D. ELLWOOD 

With one exception, Canada’s 
major oil refining and distribut- 
ing companies reported lower net 
profits in 1941 than they did in 
1940. All, except North Star Oil, 
reported gains in operating earn- 
ings from Canadian business only. 
Ck In the case of Imperial Oil, the 

=. largest, Canadian refining, distri- 

4 buting and trafisportation profits 
‘exceeded profits from other 
‘sources for the first time since 
1931. This was due more to divi- 
dend reductions made by Inter- 
national Petroleum Co., chief 
source of the “other income” than 
to improved conditions in Cara- 
dian operations. 

Volume of sales of gasoline and 
other petroleum products in Can- 
ada last year reached all-time rec- 
ord heights. This meant high 
sales volume for oil companies and 
operating profits, beforé allowing 
for depreciation, interest and 
taxes, moved up substantially. In 
most cases heavy reserves were 
set aside, particularly for possible 
future depreciation of inventories. 
Income and excess profits taxes 
took much larger amounts. 

Altogether, these charges offset 
the gains which might have re- 
sulted from the larger sales 
volume. 

For those companies engaged 
solely in wholesale and retail dis- 
tribution of petroleum products, 
1941 saw higher net profits. Re- 
ports for three of these, operating 
in Ontario with the exception of 
Supertest which also operates in 
Quebec, indicate that greater sales 
volume more than offset other less 
favorable factors. 

Top Ranking Lost 

It is not so long ago that oil 
companies ranked at the top with 
Canadian investors. In some ways 
they have fallen from this high 
position, probably due to factors 
not entirely under their control. 
Intense competition for gallonage, 
multiplicity of sales outlets, taxa- 
tion and lower profit margins all 
played a part. 

Of at least equal importance 
over the past year has been the in- 
creasing knowledge that war was 
going to mean serious dislocations. | 
The culmination is enforcement of 
rationing of gasoline in Canada 
since April 1 this year with the 
object of decreasing civilian use 
of gasoline and oil. 

War Demands Help Z 

Oil companies enter 1942 with 
the future even more unpredict-|—— SS 
able. There is the certainty that 
civilian consumption is going to be 
reduced. A. L. Ellsworth, presi- 
dent of British American Oil Co., 
however, is hopeful of maintaining 
comparably: high volume in 1942 
when he tells shareholders: 

“While, there will be curtail- 


1042 was-higher than in the cor- 
responding period of 1941, 
Earnings More Uncertain 
What the outlook for earnings 
may be is exceedingly difficult 
to forecast. Ability to transport 
sufficient quantities of crude oil 
to keep Canadian refineries run- 
ning at capacity seems threatened 
and has been the factor empha- 
sized in all publicity explaining 


ment of civilian uses of gasoline 
and motor oil in 1942, the demand 
for petroleum supplies for the 
machines of war ‘and the ma- 
chines of industry engaged in 
war work, possibly may more 
than offset the decrease in civi- 
lian consumption.” 

This reasonably hopeful attitude 
toward the current year is sup- 
ported by the knowledge that 
sales volume of B. A, Oil and other 
companiés in the first quarter of 
















































































is a very real factor that can play 


we burned 17.3%, more 


In last five months 
we burned 4.2%, more 
than year 
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Perhaps prophetic of what may happen this year is the above chart 

showing gasoline sales in 1941. It indicates the extent to which the 

voluntary curtailment campaign initiated last summer halted the 

strong upward tendency evident in early 1941 months. This year, 

the announced ‘objective is a cut in civilian use of at least nen 
be enforced through a card rationing system. 


Canadian Dividends Less 


By $1.2 Million in May 


Dividends scheduled for payment, claration of extras by four com- 
by Canadian companies in May this| panies. Brewers & Distillers of 
year are going to be about $1.2 mil-| Vancouver is paying 10 cents a share 
lion lower than in the same month | extra. Canadian Investors is paying 
of 1941, according to an estimate| five cents, St, Lawrehce Flour 50 
made by The Financial Post.| cents and Toburn Gold one cent. 
Coupled with the decline shown in| .On the other hand, Canadian In- 
the preceding three months, this; vestment Fund has reduced its pay- 
will take the five months’ total $4.9} ment to four cents from the former 
millions below a year ago. five certs rate. Commoil is paying 

Intaréet payments ts be meas te half a cent a share instead of a cent 
May this year are the same as in the | 294 Mirkland Lake Gold is paying 
dame month of 1941. 3 four cents instead of five. 


Comparative details of payments 
Of interest in the May list are de-! scheduled for May follow: 
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an important part in results of 
1942 operations for oil companies. 

Of some aid will be the appar- 
ent trend toward placing increas- 
ing emphasis on sale of products 
other than gasoline on which pro- 
fit margin may average slightly 
higher. Sales to the Army, Navy 
and Air Force, are going to be well 
maintained but here profit mar- 
gins are stated to be below aver- 


necessity of rationing gasoline. It | age 


‘ All things considered, it seems 
difficult to see how oil refining 
and distributing @companies in 
Canada can do any more than hold 
earning in 1942 reasonably close 
to last year’s levels. Probability 
seems to favor some decline. 
Hard On Distributors 

For the companies which de- 
pend entirely on wholesale or re- 
tail distribution ‘of petroleum 
products, the outlook seems less 
favorable. They have depended 
very largely on civilian users, the 
class that is to be -hardest hit 
under rationing plans. With only 
minor exceptions, the armed 
forces buy their requirements 
from those companies whieh have 
refining facilities of their own and 
do little or no business with the 
distributors. Thus this chance for 
offsetting a declining phase of the 
business with one likely to be well 
maintained is practically. denied 


Confederation 
Life Shifts 
Portfolio. 


At the end of 1941 the Confedera- 

tion Life Association held bonds and 
debentures having a par value of 
$95.6 millions, a book valué of $94 
millions and a market value of $96.1 
millions. Comparative figures for 
the end of 1940 are $88.5 millions, 
$87.3 millions and $86.9 millions re- 
spectively. Market value is $2.1 
millions more than book value this 
year against, $400,000 less at the sone 
of 1940. 
’ Preferred and common ee 
make up a relatively small propor- 
‘tion of the total portfolio. At the 
end of 1941 stocks had a book value 
of $8.4 millions and a market value 
of $8.9 millions. Book value is up 
$800,000 from the prévious year and 
market value yp $200,000. 

A summary of changes made in 
holdings of preferred and common 
shares as judged from a oeneeene 
of year-end lists follow 
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Earnings Outlook Not so Clear, Particularly F or Distributing Companies 


to the distributing c 


of ample atutes caplted | 


There seems little dette fie cmp ingen thi pena Bh, 
higher dividends from the oil com-| war to peace and would generally 


panies this year and it is suggested 
that ag investor return 


be able to maintain dividends even 
through ees cca 


will do well if it is maintained on| ings, but for regulations against 


post-war period, position: of oil 
companies appears favorable. 
There is no doubt that the desire 
to resume regular scale consump- 
tion of gasoline will be present in 
Canada.’The companies should be 
faced with a relatively small prob- 
lem in shifting from war produc- 
tion back tg peace production. 
With few exceptions, the whole 
group enjoys the security and 
strength that comes from posses- 


Raynes OO ee Chest aera ey 


in peacetime have had their ef-| 


fect on' market prices for their 
securities. Measured by the Do- 
minion Bureau of Statistics index 
‘of stock prices; the four major. oil 
stocks have declined from a war- 
time peak of 93.3 in October, 1939, 
to a current level of around 42. 
Over a comparative period the 
D.B.S. index of industrial shares 
has declined from 97.3 to about 58. 


—_ and Distributing Companies 
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British American Oil 
Heads For New Peaks 


Sales of all products by British 
American Oil Co, in 1942 are likely 
to be in excess of last year’s record 
level, provided the marine trans- 
portation situation permits,.A. L. 
Ellsworth, president, told sharehold- 
ers at the recent annual meeting. 

This follows a year when sales of 
all products were 265.6 million gal- 
lons, up 16.88% from the 1940 level, 
with all products contributing to the 
increase. 

Mr. Ellsworth told the meeting, in 
reply to @ shareholders’ question, 
that later in 1942 the company 
would have to make frovision in 
part for payment of the cost of the 
new Clarkson, Ont., refinery. This 
refinery is now expected to be com- 
pleted in November, If it is not com- 
pleted then will be no necés- 
sity for the company to consider 
additional financing. Last year’s in- 
crease in fixed assets includes about 
$750,000 due to mon¢gy spent at 
Clarkson. 

L, J. Belnap, Montreal, was elect- 
“ a an ies company, = 
placing the Hon. ur 
Purvis, 


W. H. Whiteford, newly elected 
executive vice-president of B.A. Oil, 
stated that the company’s American 
subsidiaries, Bri American Oil 
Producing Co. and Toronto Pipe 
Line Co.; ended 1941 with the larg- 
est oil reserve in ry and in 1941 
produced more oil than in any pre- 
vious year with the exception of the 
first two flush years of production 
in the Oklahoma City field. 
= New Wyoming Field 

A recently completed test well in, 
Wyoming has a potential of about 
2,000 bbis. of crude oil per day and 
a allowable production of be- 
tween 500 and 750 bbls. This well is 
drilled to a de of about 6,500 ft. 

This test well proved reserves that 


‘| are of great importance to the com- 


pany. The company also owns a 
similar structure to the north of 
the new field which is regarded as 
practically proved. Additional de- 
velopment is to be started at once as 
well as a test well on the second 
structure. 

By one method of estimation of 
the importance of this new test well, 
Mr, Whiteford mentioned that a po- 
tential of 15 more wells could be ex- 
pected in the first area with a pos- 
sible production of 1% millfon bbls. 
each. In the other area to the north 
perhaps 20 wells could be expected 
with a si aggregate production, 
None of is counted by the com- 
pany in its proved reserves, which 
are given by Mr. Whiteford at 20 
million bbls. of net reserves. 

Mr. Whiteford stressed the im- 
portance of the 200 miles of pipe 
line owned and operated by Toronto 
Pipe Line, all located in areas of 
strategic importance for supplying 
crude oil to the parent company’s 
refineries. Purchase of crude oil 
is becoming increasingly difficult in 
most U. 8. producing areas and par- 
ticularly in the central . interior 
areas. B.A. Oil, however, is assured 
of a supply from owned or control- 
led sources. 

New Turner Valley Uses 
F. A. Gaby, executive vice-presi- 


dent, reviewed position in Western 
Canada. The company’s absorption 
plant in Turner Valley is now com- 
ing into new prominence as a 
source of the alkylates required in 
manufacturing 100 octane gasoline 
for warplanes. A joint agreement 
has recently been signed between 
the Dominion and B.A. Oil and Im- 
perial Oil Ltd. to supply this alky- 
late to the Government to be manu- 
factured in a plant under construc- 
tion at present at Calgary. 

B. A. Oil now has contracts for 
production from 81 crude oil wells 
in Turner Valley of which 69 are 
producing. Last year the company 
received 2,617,479 bbis. out of a 
total Turner Valley crude oil pro- 
duction of 9,615,521 bbls, During the 
first three months of 1942, the com- 
pany received 806,982 bbis., a daily 
avérage of 8,960 bbis. In view of al- 
lowables and distribution of crude 
oil by the Oil Controller to all west- 
ern Canadian refineries, it received 
a tetal of 693,499 bbls., or 7,705 bbls., 
daily, for its Calgary and Moose 
Jaw refineries. Last year’s sales in 
western Canada required a daily 
average of 7,786 bbls. of crude. The 
crude oil supply from Turner Val- 
ley, supplemented from Montana 
through Toronto Pipe Line, will en- 
able B. A. Oil to extend delivery 
limits of refined products farther 
east, thus compensating to some ex- 
tent for loss of crude supplies in 
the east, 


Eastern Position Worse 


Regarding crude oil supplies for 
the company’s eastern refineries, A. 
L.. Ellsworth was less: optimistic. 
The company’s U, S. stibsidiaries 
“will produce its requirements but 
the oil must be transported by 
water over the greater part of the 
distance from the oil fields to the 
refineries. The Atlantic route is now 
many days longer due to necessity 
of avoiding submarines which has 
the same effect as reducing num- 
ber of tankers in service. He em- 
phasized that this was not a hazard 
faced by B. A, Oil alone as all east- 
ern Canadian refineries, with the 
exception of those in Ontario, are 
served by waterborne oil from 
South America or the Gulf of 
Mexico. 

Mr. Ellsworth told shareholders 
that the company now operates 653 
trueks, trailers and autdmobiles 
compared with 623 a year earlier. It 
required 586 tank cars, of which 279 
were owned and the rest leased, to 
transport its products as compared 
with 471 in 1940. Payrolls last year 
totalled $3.5 millions, up $350,000 
from the previous year. 

The company collected on behalf 
of the Dominion and provincial gov- 
ernments in 1941 a total of $12.4 mil- 
lions in gasoline taxes against $8.2 
millions in 1940. It paid to the Do- 


minion, provincial and municipal 
governments as an expense of doing 


business = millions, 
equivalent of 


the 


in Canada and own more than 85% 
of the company’s shares. 


Significant Investors’ Index ne 


Mach. Pulp 


° and and ee eins fe allied “Spee mgter sei Total 
No. ee —_ prod. co's, 
Securi 6 le 12 S 

‘al’ - gi sal’ sean 10d, 
5 3125 1 2 163.1 9202.1 207.5 160, 
too Pa ha aes 3 ims a3 10 112 603 ‘848 639 
Ja monty ri 119 745. i 

gonads 7 45.9 1128 887 902 5.2 644 91. : 
Feb...) 7a4 683 08.7 436 1007 OSS 903 ThD ai sit oat 
Mar. ‘aeug,0%T O81 108 41.2 1083 75.8 828 140 G20 B04 62.3 

Weekly Fi aren: e 
Apr. 2... 3 8.2 41.3 1033 726 933 0 616 88 
Ar oo M4 2 Be Bl ims a Br i BS me Ee Be 
Apr. 23... 713 62.7 69.6 41.1 103.1 158 928 13.9 59.6 88.6 10 s 
*High and low for years from 1929 to 1941 incl are based on 
by Dominion uu For 1929 to inclusive Rane ue s 
for 1939 and subsequent years the is 1 ~ we 








ioe 
































$2.20 a share on its 
outstanding stock against $1.66 a 
share paid in 1940. At the end of 
the yéar B. A. Oil had 18,841 share- 
holders; of whom over 96% reside 
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_ needed, when Canada so urgently requires 
to borrow that money for war purposes is, 
to say the least, an evasion of national duty; 


" Money lying idle and very surplus dollar 
that can be saved should be invested in 


We will gladly fill yout order: 
Write or telephone. 


Wood, Gundy & Company 


Limited 





IN INVESTMENT 


One effect of the recent Wartime | 
Prices and Trade Board order pro- 
hibiting any manufacturer or whole- 
saler from selling goods to any con- 
sumer is an over-all increase in the 
amount of money which the con- 
sumer must pay for his goods. It 
supports a point previously made in 
The Financial Post that a number of 
concealed price increases would take 


1| place even under a rigid price ceil- 


ing, one of which would be the dis- 
‘appearance of the common practice 


‘lof granting discounts to favored 


consumers by banning manufactur- 
ing and wholesaling organizations. 
- = = 
Although the order referred to 


may not affect a very substantial 
portion of the total retail volume, 


its ultimate effect should be to help! 


the retailer through assuring that 
purchases formerly made by con- 


| 


Market Opinions 


Barron’s N.Y.— (The Trader), 
spirit of hopelessness and bewilder. 
ment pervades the market-place, 
The average investor and speculator 
is left to conclude that any stock 
purchase must bring with it an in. 
evitable loss. To the realist the 
market will have to rally conyine. 
ingly and retain its strength before 
an effective buying power prevails, 
Sentiment is as completely defeat. 
ist as it was in 1932, when stocks for 
no good reason turned about after 
almost three years of heart-break. 
ing decline. What caused the upturn 
of a decade ago was the gradual 
realization of the appealing spread 
between yields obtainable from in. 
dustrial stocks as compared with 
the return from high grade bonds, 
At that time the spread was about 

548%. Today the disparity is almost 
as great, /or 5%. The cause of the 
latest stock market weakness has 
unquestionably been fear of what 
the President has in mind with re. 
spect to freezing prices, limiting 
salaries and incomes and the whole 
subject of taxation. 


Brookmire Counselor (N.Y.)—Re. 


sumers for their own use direct from | cent events have not altered the 


manufacturers or wholesalers will 
now have to be made through the 
retail outlets. 

E. G. Burton, retail trade admini- 
strator, for the W. .P. T. B. explains, 
however, that manufacturers and 
wholesalers can still sell direct to 
such institutions .as hotels, old 
people’s hhomes, nospitals or chari- 
table organizations such as the Red 
Cross. 

* * & 

Position of foreign oil companies 

operating in Central and South Am- 


erica appeared to be jeopardized not | 


so long ago by the unfavorable at- 
titude of certain countries. Perhaps 
this is becoming less true now. Evi- 
dence to this effect might be noted 
in the recent announcement of a 
final settlemerit of long standing 
controversial subjects of this nature. 
Mexico, which seized foreign-owned 
oil properties several years ago, oe 
finally completed a deal whereby 
United, States interests will be re- 
compensed for the properties taken 
over. Bolivia a few years ago took 
over Standard Qil of New Jersey's 
interest in that country. Quite re- 
cently Bolivia paid Standard Oil $1 om 
million in settlement of the lattet’s 
claim. 


Chief Canadian interest in this 
situation is through. International 
Petroleum Co. which so far has al- 
ways been able to maintain satis- 
factory relations with governments 
of Peru and Colombia where its 
main interests lie. 


“2 @ 


Newsprint stockholders, like hold- 
ers of bonds of this important group, 
have an interest in proposals for 
shifting electric power from news- 
print companies to production of 
aluminum, The immediate position 
of their companies may be seriously 
affected but probably not to as great 
an extent as popularly supposed. 
What the situation actually is ‘is 
made clear by a feature story on 
another page of The Financial Post. 


Montreal Stock Exchange and 
Curb listed stocks registered a fur- 
ther decline in value during March. 
Aggregate value of the securities at 
the end of the month was $3,572 mil- 
lions, compared with a drop of $456 
millions from that reported a year 
ago. Current figures are the lowest 
reached since May, 1941. 
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effectiveness of a middle-of-the-road 
policy. A prudent course still re. 
quires keeping back some cash, 
while the industrial expansion and 
prevailing low levels of stock 
prices warrant clients. in retaining 
present holdings of dynamic stocks, 
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on estate ‘planning through 
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of the results of some sixty 
years experience in estate 
sdministration,.. what 
works out in practice and 
what pitfalls to avoid. Our 
officers will be glad to heip 
you; your inquiries will 
place you under no obliga- 
tion. 
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Canadian Courses for Canadians 


Across Canada are thousands of Shaw 
Graduates who end nateeeeey set . well- 
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WHO WANTS TO GET 


BACK IN HARNESS 


An old established Stock 
Brokerage House has a 
vacancy for conservative 
customers’ man. Suitable 
for retired executive or 
Bank Manager. Applica- 
tions confidential. 


Write in first instance to 


Vickers & Benson Ltd. 


Advertising Agent 
217 BAY ST., TORONTO 
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Experienced Financial 
Executive Required 


Company in the Maritimes 
engaged on large shipbuilding 
contracts requires immediately 
the services of an experienced 
comptroller-treasurer, prefer- 
ably chartered accountant. 
Must be competent to organize 
all details of accounting 
assume responsibility for all 
financial matters. Only persons 
with «successful record should 
apply. A good salary will be 
paid to the right man. Replies 
will be treated in strict confi- 
dence. Please give fuli details 
oi age, experience, references, 
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“Add Modified Tap Loan to Present Blitz Campaigns 


term holdings actually condi tinuing publicity. But the costs 


‘By W. BRUCE MacKINNON 

Post - mortem discussions of 
Canada’s ‘fourth and most. suc- 
cessful public loan of the war have 
been a major object of interest 
since the end of the loan. 

Most significant addition is the 
institution of a modified “tap” 





,| loan technique in the selling of 


victory bonds. Bonds of $50 and 
$100 denomination will be offered 
between the major loan cam- 
paigns. Also tending to strength- 
en the tap loan system will be 
the “probable” sale of war sav- 
ings certificates over the counters 
of chartered banks. War savings 
stamps will be sold in a larger 
number of retail shops. 

Hitherto, the only true “tap” 
loan in Canada has been the sale 
of war savings certificates. As 
distinct from the Victory bonds 
which can only be bought new at 
specific periods, tap loans can be 
publicly purchased at any time. 

Underlying all current ques- 
tions of future policy is the basic 
fact that Canada’s economic struc- 
ture has undergone a major 
change between the period of the 
First Victory Loan last June and 
the Second Victory Loan in 
February. 

“Underwriting” Out 

For thé general public, the best 
evidence of the changing picture 
was in the comparative ease with 


| which the Second ‘Victory Loan 
| achieved two thirds more than 
its original objective. Despite a 





PRESIDENT 
J. G.-Godsoe has 


been elected 
president of the Canadian Club of 
Toronto for the ensuing year. Mr. 
Godsoe is assistant general manager 
of the Confederation Life Associa- 
tion. 


peculiarly unfavorable time of 

ear for. national campaigns, a 

when many back areas were 

cut off from intensive canvassing, 

many Victory Loan organizers re- 

ported that success was assured 
within a week, > 

Among the major changes 
brought by the sudden success of 
the Second Victory Loan was the 
attitude toward “underwriting” 
the issue by large investors. 
Briefly, “underwriting” in this 
sense of the word involved the 
purchase of larger amounts of 
bonds than the investor was able 
to hold permanently in his bond 
portfolio. 

Early Needs 

Flotation of the Second War 
Loan, in Sept., 1940, for example, 
came at a time when many in- 
vestors were low in cash re- 
sources. The First Loan in Janu- 
ary had mopped up most of the 
idle cash, and the first impact of 
war orders and rising employ- 
ment had used up much of the re- 
mainder of industry’s liquid as- 
sets, without as yet bringing sub- 
stantial payments for goods pro- 
duced. Capital was tied up in 
work in process and in plant ex- 
pansion. Actual production, and 
hence the payment for munitions 
produced, was still a trickle. 

But it was clear that this short- 
age of cash would be temporary, 
that within a period of months the 
production and payments would 
start to roll and there would 
again be surpluses for investment. 
In such a setting, the bond buyer 
who took more than his currently 
justifiable quota had an excellent 
chance of being able to pay for it 
later, or that there would be other 
buyers coming into the market if 
he did not do so himself. To some 
extent, the tacit encouragement of 
“ynderwriting” continued into the 
First Victory Loan, was not scrap- 
ped until the February drive. 

‘ Constructive Influence 

That the underwriters’ activi- 
ties had no ill effects is attested 
in the record of the long-term 
bond holdings of the Bank of Can- 
ada. As monitor.of the bond mar- 
ket, the Bank’s portfolio of 
“longs,” tends to rise when selling 
pressure is general, to fall or re- 
main stable in a healthy market. 
Occasionally the figures are upset 
by a lengthening of maturity on 

a “short” bringing it automatically 
into. the long portfolio. 

In 1941, allowing for a lengthen- 
ing of maturity on some $100 mil- 
lions of shorts, the Bank’s long- 





some $9 millions, At a time when 
the Dominion’s debt increased 
around $1,000 millions in a year, 
the Bank’s record gives every 
sign of a healthy market. 

But with the imposition of price 
ceilings, wage and salary ceilings, 
continued pressure of excess prof- 
its and other taxes, loss of earnings 
through shortages and priorities, 
it is doubtful if Canada’s national 
income will show much if any fur- 
ther gain this year. | *- 


Income Ceiling 

With income gains probably 
wiped out for the duration, the 
market for underwritten bonds 
between loans stands a good 
chance of disappearing. Infer- 
ence is that any bonds bought in 
excess of the country’s current in- 
vesting: power would ultimately 
have to be bought back through 
the Bank of Canada. Underwrit- 
ing in these circumstances would 
only serve to inflate the initial 
sales of the loans, would bring a 
glutted market after. 

Early in the Second Victory 
Loan, this change in underlying 
conditions is reported to have 
brought an order against further 
underwriting of the loan. Empha- 


of publicity to maintain the en- 
thusiasm of the nation are regard- 
ed as out of all proportion to the 
results achieved, In addition, the 
tap loan places year-round re- 
sponsibility for contacts on the 
loan organization as contrasted 
with the month or two required 
to put over a blitz loan. . 

The absence of loan organizers 
from their firms for longer period 
might involve serious changes for 
the bond market. Under present 
conditions, the eight to ten months 
left over from loan campaigns is 
sufficient to maintain more or less 
normal trading in the bond mar- 
kets. A tap loan would clearly in- 
dicate almost complete cessation 
of trading by the firms involved 
in the year-round setup. 


“War Weapons” Weeks 
Supporters ,of tap’ loans point 
out that a number of these argu- 
ments can be disposed of in much 
the same way as in Britain. Ad- 
mitting that nation-wide publicity 
costs would be heavy if maintain- 
ed over a period, the tap boosters 
point out that steady publicity 
pressure is not needed, that a good 
national selling job can be done 

piecemeal. / 


would invade each area separate- 


ly, conduct a blitz loan drive and| 


move on to the next. Permanent 
local committees would look after 
the continuing organization and 
service problems. . 


Tending to support the tap loan 
boosters is the talk of tieing the 
coming war savings programme in 
with a similar drive in the United 
States. Name of the U.S. Defense 
Bonds and stamps has been 
against them, and a- new and 
more positive label, “War Sav- 


ings Bonds,” will be used in the |:} 


coming cfmpaign. The Canadian 
securities with the same name 
would benefit from any publicity 
which might pass across the inter- 
national boundary. 


To date, the most cogent argu- 
ment against changing rom the 
blitz type of campaign is its 
outstanding success in Canada. Th 
the Second Victory Loan, presum- 
ably the product of eight months’ 
savings since the First Victory, 


enough was borrowed to meet} ing the loan, it appears likely that, ceeded in closing the entire in- 
_a similar loan in the fall might| flationary gap between govern- 
ment spending and income—a feat 
If that proves to be correct, Can-/ still to be achieved in either 


two thirds of the probable deficit 
for the coming year. Since na- 
tional income was still below its 
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bring an equally large response. 


for May Investment 


OUR May Investment Booklet 






contains :a review of Dominion 
War Loans and Victory Loans. 
There is also included a wide 
range of offerings of Dominion, 


Provincial 


Securities. 


. Copies available upon request 
Kindly write,.or telephone WAverley 3681 
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and Corporation 


peak in the eight months preced- ada’s war lending would have suc- | Britain or the United States. 

























sis in future will likely be on pur- 
chase what can be kept and 
no more. Increasingly the objec- 
tive is expected to be the addition 
of regular buyers on payroll 
plans, budgeted investment by}: 
larger buyers on the basis of ad- 
vance estimates of investment 
surpluses. 

For the first time, large-scale 
publicity has been devoted to urg- 
ing buyers to hold on to their 
bonds, a direct antithesis to the 
principle of buying all one’s credit 
will stand, selling a few bonds 
later if necessary. 


“Tap” versus “Blitz” 

Out of the same set of circum- 
stances has come the revival of 
discussion of the tap loan sy$tem, 
resulting in the present com- 
promise between the continuous 
offering of bonds and the “blitz” 
type of drive which has been the 
rule in Canada. Britain and the 
United States both rely on the tap 
loan system almost entirely for 
their public borrowings. 

The majority of bond men con- 
tacted by The Financial Post still 
prefer the present “blitz” Victory 
Loan drives to the tap system. 

They point out that the tap loan 
works well for the small buyer, if 
it is adequately supported by con- 


Method would be basically simi- 


lar to last fall’s War Weapons 


campaign of the war savings pro- 
gramme. Instead of tackling the 
nation ‘simultaneously, picked 


publicity and- organizing teams 





NEW CHAIRMAN 


A. C. Ashforth, manager of the 
main branch of The Dominion Bank, 
was elected chairman of the Toronto 
Board of Trade Club at the annual 
imeeting on April 27. 





Big Reconstruction Job 
Foreseen by Ford Head 


Hope that in the postwar period 
every effort will be made to re- 
organize Canada’s greatly expanded 
industrial capacities to peaceful 
pursuits to provide continued em- 
ployment for those already in indus- 
try and also for those returning from 


/the armed, forces was expressed by 


W. R. Campbell, president of Ford 
of Canada at the recent annual 
meeting of shareholders. 

Mr. Campbell does not see any 
possibility of an early end of the 
war but expressed strong concern 
regarding postwar reconstruction in 
this country. 

Build New World 

He said the war would mark the 
end of an epoch and stated that it is 
neither feasible nor desirable to at- 
tempt to rebuild the world as it was 
in 1939. 

Canada will probably be more af- | 
fected by these upheavals than most 
countries because of our dependence 
on peaceful international trade, He 
drew attention to the growing pro- 
portion of labor and income required 
for public purposes and the marked 
trend toward governmental control, 
and direction of all economic activi- 
ties. 

“Whether these developments are 
to be only temporary expedients 
necessary in the prosecution of the 
wilt, or whether they may become 


Dom. Engineering 
Awaits Tax Ruling 


No Action on Dividend 
Until Tax Liability De- 
cided by Ottawa 


From ur Own Correspondent ° 
MONTREAL.—Until the liability 
under the income and excegs profits 
tax acts has been established, direc- 
tors of the Dominion Engineering 
Works will be unable to give con- 
sideration to the question of divi- 
dends, according to W.. F. Angus, 

president, at the annual meeting. 
Supplementing his report, Mr. An- 
gus stated the plant at Longueuil, 
being operated on behalf of the gov- 
ernment, is in full production, with 
output ahead of original schedules. 
Plant at Lachine continues extreme- 
ly busy manufacturing a be vari- 
wy oe Baan nr for the armed forces. 
meeting held before 
meéting, a resolution was 


provides for a reduction in board 
from 15 to 12 members, 





more lasting factors affecting the 
future operations of private enter- 
prise is a matter for serious concern 
by those charged with the manage- 
ment of business throughout this 
era,” said Mr, Campbell. 

Civilian Production Halted 

He told shareholders that civilian 
production, except for buses, and re- 
placement parts, had been discan- 
tinued. The Windsori plant is fully 
engaged on war production as are 
Overseas subsidiaries to the fuJl ex- 
tent of their facilities. 

In 1941 ,the company produced the 
greatest range of products and larg- 
est volume of output in its history. 
Gross receipts from sales totalled 
$129.6 millions, an increase of 51% 
over 1940. Operating profit of the 
company in 1941, before taxes, was 
equivalent to 3.4% of total sales vol- 
ume as compared with 4.7% in 1940. 


New Directors 


C. E. Sorenson, Detroit, and J. E. 
Potter, Windsor, were added to the 
board of directors at ‘the annual 
meeting, and subsequently made 
vice-presidents, replacing G. E. 
Dickert and P. E. Martin, both of 
whom have resigned. Mr. Sorenson 
is vice-president of Ford Motor Co. 
(U. S.) and Mr. Potter has been gen- 
eral superintendent of plant opera- 
tions of the Canadian company. 

D. B. Greig, formerly secretary 
and assistant treasurer, has been ap- 
pointed treasurer of Ford of Canada, 
an office formerly held by W. R. 
Campbell in addition to the presi- 
dency. G. G. Kew, assistant secre- 
tary and see treasurer becomes 
secretary, succeeding Mr. Greig, and 
F. G. Batters becomes assistant 
secretary. 
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JOINS BANK.BOARD 


J. V. R. Porteous, president * of 
Greenshields, Hodgson, Racine Ltd., 
Montreal, who has been elected to 
the board of directors of the Bank 
of Montreal. 





Can. Breweries 


Plan Adopted 


E. P. Taylor Forecasts 
Greater 1942 Profits at 
Annual Meeting 


Shareholders of Canadian Brew- 
eries Ltd. approved the p for 
elimination of arrears on preference 
stock, atsthe recent annual meeting. 
Under this plan arrears of $6.75 a 
share were cancelled in return for 
an increase in the annual divided 
rate from $3 a share to $3.40 a share 
and an increase in the redemption 
se to $46.75 a share from $40 a 


are, 
Profits for the first six months of 
the current fiscal year will be greater 
in the like period of last year, E. P. 
Taylor, president, told shareholders. 
He added that profits for this year 
should exceed last year’s in spite of 
increased operating costs and taxes, 
so far as could be seen at present. 
Export of beer to the British forces 
in war zones, undertaken at the re- 
quest of the British government, in- 
volves special ene and profit 
sma ; 
The company has declared a divi-. 
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Bond 


MARKETS 


Newsprint bonds have been vic- 
tims of many difficulties during 
their history. Latest is the indica- 
tion that growing power shortage, 
coupled with much greater need for 
power to make the war-vital metal, 
aluminum, is going to mean diver- 
sion of some of the electric power 
now used by newsprint mills to 
Aluminum Co, of Canada. 

Since newsprint mills cannot oper- 
ate without this power, such an event 
is a distinct threat to the earning 
power of a number of the companies. 
Not all of them will be affected 
directly but particular emphasis wil] 
be placed on the Quebec operators. 

What this may mean to holders of 
newsprint bonds and stocks, which 
companies may be affected and to 
what extent, is all explained in a 
special article elsewhere in this issue 
of The Financial Post, It will go a 
long way to end the uncertainty 
which has been a hindrance to satis- 
factory market performance of this 
industry recently. 

. * * 


Provincial financing is again in 
the wind, according to the rumors 
of the bond markets, Reports indi- 
cate that Quebec prévince may be in 
the market for a substantial amount 
of motiey in the near future. Ontario 
Hydro recently arranged the financ- 
ing for a $10 miMions maturity 
through private sale with Bank of 
Montreal taking the entire issue, ac- 
cording to reports. New Brunswick 
is also said to have arranged a sub- 
stantial deal which, it is understood, 
was largely a ré-atrangement of 
sinking funds involving a large 
amount of securities. No official an- 
nounctement is expected. 


oS 5.8 

. Roman Catholic Separate Scheol 
bonds received another knock re- 
cently when Ottawa R.C. schools 
wrote debenture holders asking for 
interest and sinking fund conces- 
sions involving reduction in rate of 
interest to2%. The Ottawa separate 
schools have been on the verge of 
default for the past few months and 
have now apparently reached the 
end of their resources. Another case 
is that of Windsor where ~ — 
factory arrangement has y nm 
made with the separate school board. 
In a number of places, it is sug- 
gested the Ottawa action may force 
the whole matter of te school 


‘ city to provide for this 
satigatica st-a uns of potecally ox- 
municipel finances. 
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CONSOLIDATED BALANCE SHEET 
as at December 31, 1941 
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66,534,277.78 
‘ $122,410,364.99 

‘ W. G, MURRIN, Director. 

. A on behalf of the Board: P 
pproved { J. W. SPENCER: Director. 
~s AUDITORS’ REPORT TO THE SHAREHOLDERS 

of the books and accounts of the British Columbia Po Cor- 
fea aubeisiory for the ending December 31, 1941, and have 






PRICE, WATERHOUSE & CO. 
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What About Tourists? 


It is common knowledge at Ottawa that the 
promotion of tourism, so far as the government 
is concerned, has fallen as dead as the proverbial 
Dodo within the past two months. 

A moderate campaign of publicity for Canada 
in the United States, planned to foster goodwill 
and understanding of present-day conditions, has 
been hanging fire for six or eight weeks. Fearful 
of being misunderstood, the government has done 
nothing, or, more precisely, has been unable to 
make up its mind what it should do. , 

Obviously our American friends cannot be 
asked this year to come and throw away mileage, 
burn up gas and tires along our highways. under 
the critical conditions which now prevail. But 
wouldn’t it be the best possible common and busi- 
ness sense to tell our good friends how much we 
will miss them if they do have to stay home? 
Tell them how much we would like to see them 
if they can get away? Tell them about our thous- 
ands of lakes and rivers that are still ready and 
waiting to be enjoyed even though there isn’t 
much gas or rubber available? Remind them of 
the good old days (now returning) when these 
grand holiday resorts were reached by steamer’ 
and rail and summer holidays could be enjoyed in 
leisure and relaxation without the hurly-burly 
of look-and-run weekenders. 

Some of Canada’s famous resorts are anticipat- 
ing one of the best tourist seasons in many years. 
There is admittedly plenty of purchasing power 
and adequate reason for relaxation on the part 


‘of those who can break away even for a short 


time from war’s imperious demands. No country 
has a better opportunity to take advantage of the 
present situation than Canada, for no country is 
so honeycombed with beautiful spots which can 
be reached without gas or rubber. 

Why then aren't we doing something about it? 
Why are we not making a virtue out of the neces- 
sities which have descended upon us? Why aren’t 
we at least putting out best sales foot forward? 

As well, why aren’t we taking this opportunity 
to foster better understanding and goodwill be- 
tween the two countries?. The tourist messages 
which Canada has sent by the million to United 
States in years;past, have played an important 
part toward better relationships and entente be- 
tween the two countries. Never were they more 
needed than at the present time. 

Has the Minister of National War Services for- 
gotten that one of his jobs—one of the few, im- 
portant jobs he has left—is the promotion of 
tourism? 





No Agricultural Voice 

On the industrial front the government has 
shown little hesitation in drafting the-best prac- 
tical brains available for direction and advice and 
after a little early delay some of which was in- 
evitable. the job of providing fighting equipment 
is proceeding vigorously and on the whole com- 
mendably. Not so praiseworthy has been the de- 
velopment along the food front. Yet this is fully 
as important as the other. 

Napoleon’s shrewd commentary about en army 
moving on its stomach, applies as well in a Blitz- 
krieg type of war today as 140 year ago—per- 
haps more so. Soldiers and civilians must have 
food, and the right kind of food if they are to 
fight. 

Today, Canada’s food front is not functioning 
fully. We have enough of certain staples like 
wheat, but we have not enough of concentrated 
fats, meats and other products rich in vitamins, 
and we have not nearly enough of industrial agri- 
cultural products that can be used to make up the 


‘ deficiencies in oil, rubber, alcohol, etc. 


Our farmers are hampered by an acute labor 
shortage, they are hampered by lack of a definite 
programme of production. Too late the authori- 
ties at Ottawa have realized that certain changes 
must be made in our whole agricultural economy 
if maximum production of the right kind of food 
and other farm output is to be achieved. 

We are only now beginning to reorient Cana- 
dian farming to meet the drastic alterations in 
the general picture wrought by. the Japanese 
conquest of raw material sources, chiefly tin and 
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The Financial Post's 
Platform Fer War’ 


1. Effective mobilization of all resources, ma- 
terials, productive capacity and man power, 
without for an all-out war effort. 

2. A national cabinet, representative of all loyal 
groups, and consisting of Canada’s ablest 
brains. 

3. An inner war cabinet, free from departmental 
duties, to plan the nation’s war effort and to 
see that the plans are carried out. 

4. A non-political industrial executive to organ- 
ize and direct procurement of war supply. 
Pay-as-we-go policy, to the very limit con- 

. anne with = all-out war. effort, to avert 
inflation. 

6. Elimination of wasteful spending by public 
bodies or private individuals. 

7. A national pragramme to deal with post-war 
employment and relief problems. . 





vegetable oils. Yet with relations in the Pacific 
area strained from the very start of the war, it 
was evident that upsets were possible. It would 
only have been simple prudence to have taken 
some steps to rd against them. Now we are 
faced with radi changes and changes in agri- 
culture, more than in ordinary industry, require 
time and planning. 

Our agricultural authorities cannot plead ignor- 
ance for the situation in which they find them- 
selves today. There have been repeated warnings 
in the farm press in Canada, there have been 
warnings and suggestions from practical farmers 
themselves. But these have been largely ignored 
and Ottawa chose instead to listen almost ex- 


clusively to leaders of farm political and other , 


special pressure groups. 


We have lost much vital time and large poten-. 


tial production by withholding announcement of 
a coarse grain and flax programme for western 
Canada until Seeding had almost started this 
spring. Solution of our pressing farm labor prob- 
lems still remain largely in the talking stage. 
Only a little over a year ago there were produc- 
tion consuming controversies over bacon, butter 
and cheese yet today there are very grave doubts 
whether we can fill present demands for these 
products. . 

Seldom has the voice of the practical farmer 
been heard at Ottawa since the war, yét he is 
practically the only authority who from actual ex- 
perience knows just what our land and equip- 
ment will produce and how much labor and time 
is. required to produce it. Those in charge of 
Canada’s agricultural programme at Ottawa 
might well heed the example of those directing 
our industrial war effort and give practical agri- 
culture a greater voice on their various planning 
boards. 





Who Pays War Cost? 

The Canadian taxpayer at least, knows that 
modern war costs money and before this conflict 
is over he will be even more aware of this stark 
fact. 

Back in the last full year of peace the fiscal 
year that ended March, 1939, total revenue of the 
Dominion Government was approximately $435 
millions. Of this, only 35% was paid in direct 
taxes, almost entirely in personal and corporation 
income levies. The remainder was furnished in 
customs and excise duties and sales taxes. These 
also came from the taxpayer’s pocket certainly, 
but only indirectly and very often without the 
ultimate payer being aware of his contribution. 

The situation is different now. 2 

Today direct contributions to the federal treas- 
ury amount to over 49% of the vastly increased 
total now levied, and it is generally expected that 
before the new fiscal year which ends next March, 
the proportion will be increased again ptobably 
through a mark up in the National Defense Tax. 

In the last fiscal year, total government revenue 
amounted to $1,340 millions. Of this, well over 
$650 millions was derived from direct taxes. This 
was paid almost entirely in cheques made out by 
the taxpayer himself to the Receiver General for 
Canada. 

This time the taxpayer is left in no doubt as 
to the cost of war and who is paying the bills. 


Tif 


- Dangerous Divided Authority | 


Undoubtedly the least developed phase of Can- 
ada’s war effort is the streamlining of government 
to meet the needs of totalitarian war. 

Last week, the city of Toronto rejected the appli- 
cation of half a dozen Japanese families to move in 
from the coast for the duration. No one can blame 
Toronto or any other Canadian town for exercising 
any rights it may have to prevent the entry of po- 
tentially dangerous individuals. It is obvious that 
any city with important war industries should not 
become a refuge for Japanese, Germans or Italians 


where there is any possibility of sabotage. 


But the fact remains that so long as the focating 
of aliens is left to local authorities, it is difficult to 
imagine what elected body would willingly under- 
take to invite’ their entry. As matters stand. the 
alien problem is in the hands of Dominion, provin- 
cial and municipal authorities, which means that 
three times as many executive decisions are in- 
volved as should be really needed. 


The same condition has bedevilled A.R.P..work 
and will almost certainly crop up again as new 
problems arise. Local authorities can, and from 
their own poift of view often must, take steps 
which thwart the completion of larger aims. 

This dispersion of authority may work well 
enough in peacetime; it may function passably 
while the fighting is distant—but what would it 
bring if the enemy broke through the outer de- 
fenses as they did in France? 





_ Editorials in Brief 


The authorities were right in taking some disci- 
plinary action regarding the 400 Canadian Air Force 
men who refused to sail on a dirty boat for overseas, 
but it is to be hoped they have also taken action to 
prevent a repetition of these dirty boats in future. 
There is not the slightest excuse for the filthy, unsani- 
tary transport conditions of a century ago any more 
than there is for arming the modern soldier with a 
musket. 


% . * s 


In a recent salvage drive in one large city citizens 
were asked to sort materials before placing them in 
their driveways for the collectors. They did so only 
to find that the collectors made practically no attempt 
to keep the materials sorted and dumped them to- 
gether and unprotected in an open park. Later, of 
course, the collection had to be sorted all over again 
and by paid help. This is not the way to build up 
enthusiasm for the war effort. e 


, 
* * a 


Democracy at Work: A very prominent Britisher, 
now doing war work in Canada and who has occasion 
to do considerable travel by air,/learned American 
air lines issued “air travel cards.” These cards are 
very handy in that the holder receives credit from any 
air line on which he is travelling in the United States. 
This is often very convenient in the case of a hurry-up 
trip. In making application, the Britisher gave his 
name and various titles. For-obvious reasons his cor- 
rect name cannot be given, but the application read 
something like this: “Sir Thomas Jones, K.C.B., 
KCMG., DS.O., MC., ete.” His application was 
attended to with promptness. The air travel card was 
issued to “Tom Jones.” 


a * * 


A Canadian municipal official the other day warned 
against a rush -into war gardens on the ground that 
such might start a buying spree of tools and other 
equipment and thus compete with armament produc- 
,tion. One cannot help but suspect that the real reason 
behind the warning was an attempt to build up an 
airtight excuse for himself and his fellaw men who 
may have received explicit hints from their wives this 
spring about how they could spend their Saturday 
afternoons now that pleasure driving is out. 

In theory at least this excuse represents more than 
the usual ingenuity displayed in domestic diplom- 
acy, but the practical gardener will argue that it does 
not hold. Of all hobbies, they maintain, gardening 
requires about the least in equipment and in the aver- 
age garage or woodshed will be found more than 
enough tools for the most ambitious \ undertakings. 
If necessary, a spade and a rake will be sufficient, 
plus, of course, the will to use them. 


Other People’s Views . - 


j The Canadian 

4 Editorial ef the Week 
z ‘ Atlantic Peril 

3 ; Halifax Herald 

5 Addressing veterans of the first Great 


2 War on St. George’s Day, Vice-Admiral 
Nelles, Chief of the Canadian Naval 
a . Staff, revealed that “the war in the 
a Atlantic has been hell!” He added: _ 
“This summer, unless every indi- 
vidual Canadian gives his full support 
to our war effort, it may get sod that 


shipping may not be allowed to cross 
thé ocean.” 


We who live by the sea and about one 
of the world’s most important seaports, 
understand quite clearly what Admiral 
Nelles means. He is telling us that the 
task of combatting enemy operations in 
the Atlantic, particularly the submarine 
and airplane, is a formidable one—and 
he is warning us that we dare not take 
any complacent view of this peril and 
menace. 

t In the last war the Allies were almost 
fs beaten by the U-boat: the figures of 
2 sinkings for the first half of 1917 were 
appalling. In this war the work of the 
submarine has been supplemented and 
rendered even more deadly by the air- 

plane: 
So far in this war, Canadians have not 
been called upon to meet great ordeals 
field. These ordeals will come. 
t sea, as\in the air, the war has 


ba fl he a bene 
oo gage RRL SEF, 


and terrible, and we must. 


details. It cited four things which the 
Fifth Column publications have played 
up in the United States, based on Cana- 
dian events, real or imaginary. Two of 
them concern the highway and airways 
to Alaska, which the Canadian govern- 
ment is said to be trying to block. The 
third is the plebiscite, which has been 
twisted’ to make it appear that Canada 
is not really doing its share. The fourth 
is Hepburn’s unfortunate speech at Wel- 
land about the American Navy being in 
hiding. : 

Canadians don’t realize how serious 
these things may be, nor how far Ger- 
many will go to invent lies and circulate 
them. 

s * * 


The People Are Ready 
Midland (Ont.) Free ‘Press 


The leadership we have been demand- 
ing is coming. Canadian men and women 
are to be regimented into the war effort. 
Plans are being definitely laid for the 
full use of all our man and woman 
power. 

Good. That is as it should be. 

The people are ready for it. They have 
all along been ahead of the government. 
They have been ready for any sacrifice 
they have been called upon to make ex- 
cept, of course, that thoughtless percent- 
age who look upon every war restriction 
as something to beat, Most of us have 
been willing to do a great deal more, and 
we have fretted because the government 
we elected to direct us has seemed to 
be waiting for us to do the leading. 


The Financial Post is right when it says: 


there is nothing seriously wrong with 
the general public in either the United 
States or Canada. “The tougher the de- 
mands of war upon the civilian popula- 
tion, the keener will be their response.” 
= a * 
Loyal Co-operation 
Wolfville Acadian 
Decidedly pertinent at the present time 
are the remarks made by The Financial 
Post recently, to the reaction of many 


Genaedians te the rationing of sertain 


‘ 


commodities ordinarily in common use. 
Hundreds of thousands of them, it says’ 
apparently have not the slightest con- 
ception of the real purpose of rationing. 
Even those who do understand that un- 
der war conditions the use of many art- 
icles is already or likely in the near 
future to be limited by law fail in many 
cases to appreciate the situation approp- 
riately. 

We cannot afford to forget that we all 
have a part to play in ‘this struggle fo™ 
Supremacy and that in greater or lesser 
degree we are all responsible. 

Suceess depends more upon the loyal 
co-operation of every consumer than it 
does upon laws and those appointed to 
enforce them. Even the argument so 
often heard that the government is not 
doing all that it ought in no sense re- 
lieves all of us as citizens from making 
the very best contribution possible. Arid 
yet we sometimes hear people boast that 
they are beating the law. 


\ 
Not Forgotten 
St. Catharines Standard 
The Financial Post names four cities, 
including Niagara Falls and St. Cath- 
arines, with reduced tax rates this year, 
which means also debt reduction. It is 
the reverse trend from the last war 
when big spending was the rule rather 
than the exception. The : 
helped to tighten up municipal financial 
policies everywhere, and the lesson is 
not forgotten. 


Financing War Charities 
‘ (Acton Free Press) 

‘The Financial Post intimates that there 
is likelihood of the government financing 
the entire budget of the United War 
Service organizations such as the Y. M. 
C. A., Salvation Army, Canadian Legion 
Y¥. W. C. A., Knights of Columbus, I. 0, 
D. E. and Navy League of Canada 

‘ Chief reason ‘for this revolutionary 
step is that Canada's war savings and 


loan programme has become of sech im- 


portance and magnitude that it is getting 


‘ | 





increasingly hazardous to disrupt it‘for 
several weeks each year to raise several 
millions for war services 
The proposal would provide for( a 

separate campaign by the Red Cross later 
in the year—possibly in April or May. It’ 
is argued that the Red Cross cannot ag- 
cept government money without losing 
its “international” standing. 

* s + 


The Mail-box 


Naming the War 
Editor, The Financial Post: - 

Any way you look at it, this is “The 
Final War.” If Hitler wins, we will w 
it is “The Final War” for us. If we will 
to win we can make it “The Final War.” 
Why not make this “The Final War?” It’s 
just that serious. 
Vancouver ’ R, Egan. 
* * * " 
Editor, The Financial Post: 

I have noticed accounts in recent is- 
sueg of the effort to find a suitable short, 
apt name for the current war. I have no 
suggestions, but how about this for a 
motto, “FIGHT NOW, OR FOREVER 
LOSE THE PEACE.” 

J. S. Vanderploeg. 
New Toronto, Ont, . 
s 


et 
> 6 


Editor, The Financial Post: 
If President Roosevelt wants a name 
for the present conflict, why not—“The 


“Battle for Sanctuary.” 


Montreal G. H. Crimes. 
~ 


Step Melf .. .« 


An actor went into an Oriental res- 
taurant where he was fairly well known.’ 
After he had finished his meal the pro- 
prietor came over and said that he would 
like to bring in. his little son for an 
‘introduction. ; 


In came a lad of about six. Patting realize their danger, throw off their com- 


him on the head the actor turned to the - 
father and remarked: “He’s a cute little - 


chap. 
Like a the hoy responded: “I'm 
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Post-Seripts . . . . 


Teachers by Mass Production 


Munitions will not be the only product 
turned out under. mass production 
methods in Britain this year. Nursery 
school teachers will be ‘another. In both 
cases the compelling motive for the 

: speed-up is the 

war. - 
Leaving for Bri- 
tain shortly to 
direct the teachers 
job is Canada’s 
foremost author- 
ity on child train- 
ing, Dr. W. .E. 
Blatz, professor of 
Child Psychology, 
University of To- 
ronto and Director 
of the Institute of 
Child Study, 
formerly . known 
ea as St. George’s 

DR. W. E. BLATZ School. 

Dr, Blatz will 
take his staff of five teachers with him. 






Near one of the big cities in the English. 


Midlands he will set up a school for turn- 


‘ing out four or five hundred nursery 


teachers this summer. Normally such 
training would require two years, but 
cwing to the war emergency Dr. Blatz 
and his special staff, who will be tempo- 
rarily on the British Civil Service list 
will cut the time to four to six weeks. 

The forced evacuation of London and 
other largé cities of besieged Great Bri- 
tain has resulted in hundreds of thou- 
sands of children being separated from 
their homes. They must be cared for, 
watched over, trained. The 150 pre-war 
nursery schools*of the Old Country have 
been unable to cope with the crisis. The 
privately operated system of training 
nursery school teachers has likewise 
proved inadequate. Hence, when Dr. 
Blatz went over to Britain last winter 
and offered his services in any capacity, 
he was asked if he could bring over his 
staff and turn out a fresh supply of 
teachers and could he do it in a hurry? 
» Dr. Blatz will set up a model school for 
children between the ages of two and five 
along the lines of his Institute in Toronto. 
There the English teachers, girls with the 
equivalent of senior matriculation stand- 
ing, will get quick and practical instruc- 
tion. This will be the first time that the 
British authorities have set up a public 
system for instruction for nursery school 
teachers but Dr. Blatz is sure that the 
system will become permanent after the 
war. 

Dr. Blatz’s interest in child training 


é 


Sayings of the Week 


“I do not regard seniority as being a 


governing factor in connection with ap- | 


pointments to commands.”—Hon, J. L. 
Ralston, Minister of National Defense. 
/ * e « 


“I don’t want the coercion of a few 
fanatics, whether at home or elsewhere. 
I want us French Canadians to forge 
our own road toward the future — a 
straight and wide road.”—Geo. P. Vanier, 
D.S.0., MC. ee @ 


* “T have seen nothing in bureaucratic 


control which justifies a belief that gov- 
ernment officials could suddenly take 
over the management of business and in- 
dustry.” — Donald Gordon, chairman, 
Wartime Prices and Trade Board. 


“Today, mighty economic forces, en- 
tirely outside our own control, are dic- 
tating and determining the extent and 
the character of our production.”——R. C. 
Berkinshaw, Director General of Priori- 
ties, before Canadian Club, Toronto, this 
week, 

* . & 

“A young Englishman entering for the 
Foreign Office examination was asked 
what he thought were the most import- 
ant things in the world. His answer was 
“Love, and Anglo-Amefican relations.”— 
Lord Halifax, in a speech before Ameri- 
can Academy of Political and Social 
Science. ie 

* « « 


“One cannot wage war under present 


conditions without the support-of public. 


opinion, which is tremendously moulded 
by the press and other 


propaganda 
forces. Men will not fight and die with- 


out knowing what they are fighting and 
dying for."—Generel Douglas MacArthur 

“The position is grave, but not hopeless 
if the peoples of the Allied countries fully 


placency. and make the sacrifices and do 
the work now, which is absolutely neces- 
sary if we are to retain our freedom.”— 
I. Y. Murdoch, President, Noranda Mines 


i 


goes back to his own childhood in 
Hamilton about the beginning of the 
century. He was the youngest of nine 
children, all born in Canada, though the 
parents came from. Bavaria in Southern 
Germany. Young Bill was the official 
minder for his older sisters’ and brothers’ 
offspring. Instead of being bored he be- 
came so interested that he decided to 
follow the job permanently. — 


His university course in medicine at 
the University of Toronto was inter- 
rupted by 2% years service with the 
Medical Corps in the first Great War. 
After graduation he took postgraduate 
work at the University of Chicago and 
Harvard and his Ph.D. at Toronto. He 
never practised general medicine having 
specialized in children’s mental diseases, 


.For a short time he was a lecturer in 


psychology at the University of Chicago 
but came to the U. of T. in 1924 where he 
has remained. He founded Canada’s 
first public nursery school in 1925 and if 
he had his way there would be hundreds 
more of these schools all over the Domin- 
ion and the compulsory school age in- 
stead of starting at eight, as in most prov- 


inces, would commence at the tender age. 


of two. 


Dr. Blatz also directs the Windy Ridge 
Day School in Toronto, which carries 
children through the age of 10. This 
school, at first experimental in character 
but now firmly established, has proved 
the value of many “progressive” ideas in 
educational methods and has had an 
important influence on teaching techni- 
ques throughout Canada. One of the rules 
of the school is that the parents, too, must 
attend classes. Once a month they come 
out for an evening under Dr. Blatz. He 
tells them why childreh—and parents— 
act the way they do. 

One year he put it up to the parénts to 
learn something new. He himself promis- 
ed to learn to play the piano. A year 
later he came back and played a neat 
little concert piece very gracefully. ~ 


Basic principle in both of Dr. Blatz’s 
schools is to avoid a formal curriculum 
and to do away with the tedious learning 
“py rote’ methods that make children 
Getest school. The first step is to arouse 
the interest of the children and to guide 
them just sufficiently to enable them to 
learn by dving, to learn because they 
want to learn. 


Short, dark and with an ever fresh 
enthusiasm in his work, Dr. Blatz would 
pass for a man a dozen years under his 
actual 46. The average harassed father 
would hardly believe that his working 
days have all been passed among boister- 
ous youngsters. 


Children do not bother Dr. Blatz be- 


cause he understands them, He has writ-\ 


ten numerous books and articles in the 
field of child psychology, including some 
gravely scientific works on the Dionne 
Quints. His books have made him world 
famous among psychologists and educa- 
tionists. 


s * 8 


Aussie Representative 
Hon. Herbert Vere Evatt, who is now 
on this continent as the special envoy 
of the Australian government and who 


spent some time recently at Ottawa in — 


conference with 
Mr. King and his 
colleagues, can 
fairly be describ- 
ed as the Stafford 
Cripps of Austra- 
lia... Like Cripps,’ 
he is an eminent 
lawyer and ard- 
ent socialist who 
has suddenly ad- 
-vanced to a very 
influential posi- 
tion jn his coun- 
try’s’ political life. 
He was born at 





’ East Maitland in ’ 
_New South Wales 
in 1694. 


HON. H. V. EVATT 


At uni- 
versity, he won numerous scholarships 


and was voted the outstanding student 


of his year. 


Choosing the Bar as his profession, 
he soon proved his quality as a skilful 
advocate and: he found time from his 
growing practice to. lecture on law at 
his old university. A keen Socialist from 
his early youth, he also took an active 
part in politics and in 1925 was elected 
Labor member for Balmain to the Leg- 
islative Assembly of New South Wales. 
But although he at once made his mark 
in the Assembly, he decided that for the 
time being he must concentrate upon 
his legal career and so in 1929, when he 
was created a K.C., he withdrew from 
politics. He was making a large income 
at the Bar, when in 1930, at the age of 
36, he accepted a seat’on the’ Federal 
High Court of Australia, youngest holder 
in Australian history of such a high 
legal office. 


‘ 


‘ 


‘ ant. To this task Dr. Evatt has succes 


have shown a pre 
ing their pupils 
desks, perhaps | 
“put no more u: 
' darker brethren 


but after a few years on the bench his 
interest in politics was reawakened ang 
in 1940 he created something of a sensa 
tipn by resigning from the bench ap 



















































standing as a Labor candidate at a gen q 
eral election. He proved an invaluable e 
reinforcement to the Labor party, which ~ 

was none too strong in debating talen,® - phe business 
and soon became recognized as its best tion but the pic 
brain, and the most formidable critic off : the vi 
the Menzies Government. creasingly 2 i 


When the Labor party came to powerh: 
last year, Dr. Evatt was given the Mir. 
istry of External Affairs. In this role he 
is responsible for Australia’s relationg§. 
with her allies and the dominating fig.f 
ure of the ministry. To the Curtin gov- 
ernment he is a great source of politicah © 
strength because while he remains 
convinced Socialist, he is trusted b 
moderate elements in Australia, who are 
not wholly in sympathy with the do 
mestic policies of the Labor party. 


When it became apparent that A 
tralia must rely mainly upon Americ 
help to resist the threatened Japane: 
attack, Prime Minister Curtin decide 
to send to Washington his ablest lieuter 


fully applied his diplomatic gifts an 
he is given a large share of credit f 
the creation of the Pacific War Counc 


* & : 


Bringing Up the Reserves 
Toronto has just concluded a nove 
public-spirited campaign—a civilian 
cruiting drive to bring up the Reserves 
Army units of the Toronto Garrison 4 
full war strength. pear me 
Unlike most cam- 
paigns, there 
were no prelimi- | 
nary arrange- 
ments. The Army 
asked. speed and 
speed was what 
they got — within 
three weeks of the 
official go-ahead, 
oe job had been 
ne. 


we Mec 


The civilian 
chairman who got 
it done, and who 
proved that there 
can be success to 
improvisation, 
was a Toronto lawyer, E. Macaulay Dil- 
lon, K.C. Over 200 registration booths 
were opened in the city. Thousands of 
application forms were distributed. 


E. M. DILLON 


saraneecers 


Bands; parades, speeches, radio talks, oo —_ 
and, donated’ advertising made the ? Hog salese ..... 
serve Army the most talked of subj GEA 
in Toronto for two solid weeks. | one 

Hard-working, hard-hitting Macaulay 
Dillon, pipe in mouth, was a picturesque = an m epe 


figure as he cajoled and drove the cam- 
paign. He lived at the National Club, 
spending 15 and 16 hour a day on cam 
paign work, putting “ginger” and co 


ordination into the quickly | thrown- ae 
together, « city-wide organization. The FOREIGN TRAD! 
newspapers found he had a rare aptitude Imports ........ 
for quotable statements and news. “INDUSTI 
Prominent in United Church and war} -Disseed tum 
charity circles, Mr. Dillon is president of Shoes, prod., pr 
the Greater Toronto War Service Adv!- oa 
sory Council, comprising representatives P° - eCigarette 7 
ef all service clubs, businessmen’s sal mxaNces 
anizations and the like. This organiza Gebitst . 
tion, as one of its many war activities § ae. 
@°ollaborates with the War Time Prices} *D.B.S. All'C 
and Trade Board in the supply of Unrevised 2: 
speakers to explain price ceiling regula} ~ 3 at yar 
tions, or ene of ¢ 


A Liberal, Mr. Dillon once unsute 
cessfully contested the Ontario legisla 
ture. He lives at Cooksville where he 
has a farm. He has four children. Like Inicreas 
all members of his civilian recruiting § 4 
committee, he served without compensé 
tion of any kind. 
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By ROBERT C. STARK’.- | colored wood means higher 
Cutting the costs in the furni-| because wood which is stl 
business has a scope extend-/| good for desks but has 






much-quoted seven ages of 

there are unessentials in furniture 
which are now bowing out, , 
rs of school furniture 

have recently had their heads to- 

gether to decide where they can 
best simplify their manufactur- 

ing procedure to achieve the’ most 


~gerve every need but slash 


ed in during the years. 
Frill-less Finishes 

+ Standardization of finish is like- 
ly to be one of the most obvious 
effects of this plany Some schools 
have shown a preference for seat- 
ing their pupils at light-colored he has in stock 
desks, perhaps more decorative a few more or 
but no more useful than their less ustietle touches. fe sot likely 
— brethren. Using light-|to last much lounger. Bedroom 


The Week in Business 


The business trend continues upward in terms of total produc- 
tion but the picture is mixed. Civilian businesses are feeling in- 
creasingly the pinch of government restrictions. War industries and 
these serving them ere booming. 


Bank debits give a significant indication this month 
of effect of Victory Loan payments. March figures for 
this year are far above a year ago and for the first 
quarter are 23.8% higher. 


Railways continue active. Carloadings in the latest 
week are about 7,500 higher and for this year to April 
18 the gain is 12.7%. 


condition where a 








_ Railway earnings reflect this gain in carloadings 
with the C.N.R. gross up 21.4% to date this year and 
the C.P.R. up 26.5%. 


Automobile financing on the other hand, is begin- 
ning to show the serious results of the shutd of the 
industry. New car financing this year to tha end of 
March is 54.5% lower than a year ago and used car 
financing is down 51.7%, 
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Quality Pay? 
Incidentally, it might be inter- 
jected that there aré industrialists 
in various lines of work who have 
a definite opinion on the subject 
of quality. Catering to a mass 
demand which has as its main 
objective bargain hunting can 
lead to the production of volumes 
of cheap material having a com- 
paratively limited life. A better 
quality product costing, say, per- 
haps twice as much as another 
may perhaps have three times the 
life. This would mean a release of 
man and machine power for those 
plants which are jammed with 
orders for “cheap” brands. This 
Some modifications in ‘browns consideration adds another safe- 
appear possible, such as the| guard for those Canadians who 


Three Out of Five Areas 
Up Again in March 


Three of the five economic areas in Canada recorded business 
expansion in March over the preceding month. Ontario reached the 
level last November when a new peak was attained. British Colum- 
bia shows a consistent advance. Quebec made a spectacular gain, 
While the prairie provinces and maritimes showed recession. 

Important in the March showing is the high level of bank 
debits, with each of the five areas showing marked increases from 
heavy Victory Loan payments. Contracts awarded is up in each 
section with the exception of the Prairies. Electricity output is up 
in.all sections except the Maritimes. Life insurance sales are down 
in each area. Wheat receipts and prices affected the result for the 
prairies. 


example of the need for cutting 
down on costs wherever pos- 
sible simply because the price 
ceiling has brought a very definite 
squeeze in this industry. Our 
broom corn comes from the 
United States and the price has 
doubled in the past year. This 
raw material accounts for 30% to 
40% of the retail price of a broom 
and such a rise has presented a 
Grade A problem to those trying 
to hold the ceiling. 
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Trend of Business in Economic Areas 
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Furniture Makers. ‘Stress. Simplici beri 
Voluntary Plans Save Wood But Preserve Basic 


furniture, tops, on dressers, draw- draw- | elimination of the metal 
er sizes 


os 


ee. tt 


oot wk Ropaekir Gen 


industry. 


for years have 
or variety and 
allow cutting costs 
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casket manufatturer cannot carry 
a completed casket in stock. He 
must depend on a last-minute de- 
cision by his customer and then 
ug the order through to comple- 
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’ Mar., bah oe Feb., 
MONTHLY INDICES Maritimes 194219411942 
Mar.  COMEK, weecees 933, 446.2 963,000 
The Financial Post businessindex °165.5 Bidg. permits ........ —40.7 82,000 
National Income, D.B.S.¢ ....... noo +12.8 4,008 
Dom, War @XPend.® .....000-0005 eee +S evade 
Dom, total. revenuee .......-0.6 oe os +22.9 : 
Dom, expend.© .....seee8 oe se +178 178.8 
Retail index no. /....cesses sees +13.8 206.6 
Dept. store sales index no. ...... ones ‘ 
Wholesale sales index no. ...... ease 
Co store (% change pr. yr.) dies +88.9 
Divd. paynient indexé ......... 121.4 188 
OF LIVING— +52 
OOOO oc ckvecsevithesttis « >H8.9 +03 
IMFLOYMENT INDEX Nes. D.B.8.— toes 
OCC eee EO eH eee ee see +8.4 
Phebe esceseseeecee eee +25.6 
Payroll (June-1/41= 100) a 
Payroll ine Yai = 1937 = 00). 
RAILWAYS—. 1942 —98 
Garicadings (week ‘Apr, 18) 63,838 4} 
eR gross (week Apr. 21) 4.776.000 +586 
CNR. net revenue (Mar.) $ 6,423,606 +h 
PR. net revenue (Feb.) $ 3,014,013 1 444.7 
@ WON AND STEEL—(February)— +36.0 
@ Pig iron ee (tons) 143,973 re 
A ipeods Sc cnectceree fons) «242,921 vey 
‘AUTOMOBILES——(Number)— 
§ Domestic sales* ,. (Feb.) 2,733 335 “fte'o00 
* — Factory output ... (Mar.) 3,192 +20.4 5,658 
Trucks = Buses: 29 +245 
Domestic sales .. ‘Feb.) 2,200 " 5,243 22.6 223,000 
Fectory ‘output. « (Mar,) 16,996 13,951 50,690 1 +133 
Teencing: —51.4 6,512,000 
Wend. oi. cdsechocte (Mar.) $ 1,662,722 4,214,622 4,645,149 +23 
UNOW ...cccdedons (Mar.) $ 1,138,031 3,286,008 3,616,941 +149 151.4 
CONSTRUCTION~ 

Contracts awarded . (Mar.) $ 17,850,400 13,991,900 41,783,500 

eCemerit prod., bbls. (Feb.) ‘200,361 902,182 582,756 1,152,000 +3063 23,000 
AGRICU , 

Flour Drd. bot bbis. . (Feb.) 1,886,978 1,462,187 3,140,828 309 +43 a 

Flour exp., bbls. ... (Mar.) 899 559,193 2,706,110 +447 ssh 20s 

Wheat exp., bush. ., (Mar.) 9,765,268 11,622,719 26,334,393 eH 6.000 

Gases ccc, Gee) aatoor— dodeahaecoesxasatn “HS Beeer as aassisaceme nah ae prot 

ta Misra st (Feb. 1 ne 317,300 - 1,810,800 909,200 +99.1 nee oe: wo ae 
CN CWS. .cereses . . 5 ’ ’ f ” fe 
Landed value ......, UFeb.) 8 788,800. 462.400 1,630,800 ‘1,115,500 +46. **Cents and eighths of a cent per bushel. 
. 295,835 275,769 885,840 782,674 +181 | . 
Exports ws tons «++ (Mars 5 12,8700) 10,811,000 99,58R000 90,806000 1288 O 
MINING AND OfLe= ‘ 

Coal prod., tons . . (Feb) 1,693,471 1,501, 939 3,501,495 3,279,802 +9.5 ti 

Coal import, - Feb.) 843,256 412 1,776,868 1,037,982 +712 MEET — 

Gold rec., fine Mar.) 377,109 anee43 1,164,622 1,300,324 —10.4 

Crude oil, imp. -gals.t (reb, ) 73,108 63,266 162,004 118,463 +868 

ELECTRIC POWER OUTPUT—(February)— 3 : 
| monthiy, 1,000 kw.h.’s 2,842,463 2,407,068 6,068,752 5,041,763.  +20.8 
ee ) THE FARMER 
Imports ........0... (Feb.) $119,555, 851 89,631,628 261,682,485 188,014.090 +-39.1 
onports SS oUaTBiAL Feb.) $1681 68,196,861 100,524,150 320,504,298 189,476,809 +¢9.1 

Dressed lumber exp.: Park Steamship Co, Ltd., has been 
1 1000 bd ecceese (Mar. ) 147,261 169,810 379, 486, —22.6 inco rated to charter new cargo 

Shoes, pede pr. ... (Feb.) 626, 2,215,864 8,000,081 * 4,116,949 +286 eg i the 

Cotton consump., ib, (Mar) 16192378 16803419 49,728, 40,086,677 +18 | Vessels. and allocate them 

ote sae | me. ot iar} go 8,446,068 se-cee.eee 530,903 a. ocean routes where their services 
retecgenctre «sb saint erat Luoninaae ant rocas "ree | So Dt De uaa oe ella times 
ok Sebitst cose (Mar.) : ase 2.008.108 10,300,488 39432 in R. Gen Manager, 

BY cvcncesen (Mar.) @ 

Ute savurance sai (Mar.) $ 38,676,000 23,100,00 118,314,000 93,526,090 +26.5. Sm og re — Di oe eo is met truly 
? All Canada figure covering 90% of the Canadian are: nationall advertise un- 
sUnrevised in Be , NB., Que, B.C. ant Representative, Ministry of War 
Total at yards che plate ae e week marked». ° / = rt a the United - a it reaches aiatane 

four ~_, ontreal; Reford, Robert Re- aia rurai mar 0 

Millions of do Supplied cy Nesbitt, Thomson & Co. r 3 . 

(a) Compiled by Canadian Bank of Commerce. All industries. ford Co, Withe Co Lt ‘og : Nichol, = nnot ne — _ 
; ’ n overfiow circulation 
ada’s cargo ship programme say this | W. R, Eakin, Montreal Australia New 

Pacific Shipyards means Vest Coast yards will build | Zealand Line Ltd., Montreal; D.J.8.| city papers or magazines 
In at least 15 additional 10,000-ton ves-| Tyrer, Elder, Dempster »| oe» You need a farm paper 
crease Output sels during the next age Montreal. with farm coverage a 
VANCOUVER, — Adoption of ajin U. S. West "Coast shipbuilding with the Controller of Supplies in| connected with the Cana- 
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plants. Each worker will work six 

day operating schedule in B.C, ship-| days a week, but the yards will be 

yards will result in @ 20% to 25% able to operate on Sundays 

Warn’ 2 production of ehipe for | stageering of shitts Payments of 
s ¢ Merchant Shipping,. Ltd. | double eas on eeders and holi- 
pokesman for this nee days will be eliminated. 


seven-day week and a 24-hour-a- 
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their many in the war pro-/ understands - problems 
of Canada Cycle & Co. Lid, and talks his language. 
heme <4 Cycie| tne Family Herald and 
Products, Ltd., Toronto, and 8. Seon Weekly Star answers that 
pronaees of 8. M. Cycle Co,, Water-| need! 
the Commi Each week the Family Her- 
W. W. Fowler fpeonee ee ald reaches 300,000 rural 
ved atti 7s on homes. It provides thor- 
ae Walker, Montreal me coverage of Canada’s 
and peer #.: 8. Rosenberg, Toronto, up-and-coming rural 
deputy Administrators market from coast to coast 
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Cutting Casket Costs . 
is an actual fact that 


have already brought their pro- 


Such a condition has meant 
the manufacturer has had to 


~MONTREAL TRAMWAYS COMPANY 


ANNUAL REPORT FOR THE YEAR ENDED 31st DECEMBER, 1941 


REPORT OF THE PRESIDENT AND DIRECTORS 
For the Year Ended 31st December, 1941 


TO THE SHAREHOLDERS 
Your Directors herewith submit thelr Annual Report for the year i#tt 








Revenue: 
Operating Revenue—Tramways . Cvsecedscaece cooves $13,508,454.84 
“ —Autobus ..csesees rs »  2,947,507.80 
ie ———— $16, 456,052.64 
res 
Operating Expenses .........sseese. 96,470,488.22 
Maintenance and Renewals. ebdecese 3,033,652.38 
9,504,140.60 7 
“Operating BRPONROG sip cicccescacce 2,001,195,77 
cee soccconsctncebesecce 476,543.96 
3,477,130.73 
Taxes (other than Income Taxes) ...........-ses0 
12,571,973.15 
ot ieee cee HenOenae giccdcbshionccodubiangaxdtethiscaus $ 3,884,079.49 
er 
Interest on Marketable aes Call Loans, ete. . 99,346.61 
DIVIGENES cisrecicrccccesccovaveccecccoscccccesesce 445.95 
149,792.56 
« Oe ee 
$ 4,083,872.08 
Other Deductions 
In on OO viccvesccncee bevdecdcecdesececcees .e 2,360,815.75 
‘Amortization of Bond Discount and (cbdnbetddecee eS 
Amortization of Bond Discount and Expenses . A 
————-._-—s«2,6 30,218.35 
$ 1,403,653.70 
Provisfon for Income and Excess Profits Taxes.......++. seeacese +e 255,110.07 


Net Income transferred to Surplus ..... Peeaseeaseesevens + 9 1,148,543,63 
SUBPLUS AS AT Sist DECEMBER, 1941 





t Meira OE DOLION on onc cevccsvccecccheteocctccccccs ‘ 
Net incon come fr peng 4 ———— eeeerereeces . . Party} 
mow t Reserve . SSCS H SCE H ee eee HeHeeeee 9,000.00 
$ 2,069,527.83 
MSfranferred to Depreciation Re Reserve - $ .500,000.00 
se tor 4 1 car eeeeeeeeeeoces a 'e 
‘rer rears egene eeeeee seeeereeeesece 329.54 765, 
: 1,294,196.29 


Balance at end of periOd ........ssesecceseees O00ac ceseccenspees s 


FINANCIAL 
F esidey rege thay agen broly cnityyinrmmnnptrtene gente cgrsttl 
e time itor to July lst 1041, % bemme speasens (ep ihe Com 
se to m: _ Serene ances 
sartosge #% -Year id Bonde whi 


ie 


As aff the holders of First Mortgage Bonds the principal features 
ston e following:— 


of the Scheme are 
1. The maturi date of the ds ig extended from July Ist, esl, to ey 
as to in ee eeetaies of 


ist, 1961, without st rate or places 


2. The bonds outstanding are to (be reduced from $23,611,000 to gi9,eet ead 
and the issue is closed at ana t amount; 


< 5 en a ee eae 000 is established for the bonds payable sonvely 
= the extended date of maturity, the first payment to on July 


4. The bonds are to be redeemable on 30 days notice ther in whole or in part 
at any time prior to their extended Oe ey ae at 100% and accrued interest. 


aes Company create and issue several 
ds amounting in the gate to $26,047,400 and the will be 

Seu at that cmount. * saturity te and rates of in remain the same; 

2. Holkiers of the presently outstanding ds resident 
outside of Canada on pana Roril 17th, 1941, and so ber 27th, 1941, 
. ae hee ot Mor t ge Bonds oan ae to aan a Rell at the option 
of the holder in currency, United States currency or Sterling. 

Molders seddent fa Canada will sesive new bonds payable a9 te principal 
and interest in Canadian funds only; eal i 

3. $1,724 = the outstanding Series Bonds heretofore issued 
aamall te am Compeny’s Treasury will be surrendered by the Company for 
eee: 

tects The new General Mortgage Bonds will 

will be siete gates Fie! i an ey Eeeee to “fo that whiet Zand follow: 

en’ a 

ing wll payable with respect to the original General 


ra Snee POON acne of Ationguetaah Ste tallecieh ta anttame SabMD oS 
the General Balance Sheet. 


The Company’s Revenue for the is $16,465, neng am - 

“ crease of yet ver the previous vars miing Expenucs show 
$2,156,913.1 913.75. ge ae oe ee ‘wages and 

incre cof of 4,019,088 additional miles of service as compared with 1940. 


The number of revenue passengers for 1941 was as follows:— 





























remus Pasenger, 194 WAYS, AUTOBUS BUS, TOTAL, 
Revenue Passengers, 1940 ........ 180,440,726 33,559,952 areas 238 225,764,051 
Increase ...ccssescecscceee 25,468,829 12,080,226 240,682 37,807,737 
Increase per conta eices e 13.44% 36.02% 9.04% 18.75% 
Iaiee operated were as ws: 
aria ectne’ . 27,934,025 9,515,659 361,707 37,812,401 
Re ree rit Biteaoer aresias Seajese  sasraneas 
Increase ....ssseeses ge 2,037,828 2,090,124 2,071 4,079,023 
Increase per centum ..... . 7.87% 27.27% 58% 12.00% 
FARES oi: 
average the tramways system in 1941 was 6.12 cents. a 
fare nn eee, tne United States with & population exceeding 100,000 was 


TAXES AND SNOW REMOVAL 








The amounts paid by the Company during the year for taxes and snow 
femoral wave § ae: 
gy nA AR. ay Peeeerereee Seeeeeseeeeteertoaseeeee .§ 195,950.38 
Taxes @ereee eteeeeeee ewe ce cccceesesesecccesoneceses 505,707.54 
$ 701,657.92 
oe vos 31,708.48 ‘ 
Taxes estvaphesyeeverysoreremaentrente S kaae 
eeeeteeee * 64,991.93 
Government: 
noome Tax, Gaso line, ete. ewes ee Sener eee ee eeeeeeereresenene 150,819.92 ; 
eS ee 
ovinclal Goyerameni: Gasoline, C00. ssccoccscescsncecs 393,928.66 
1,311,398.43. 
Brom, 3s Desens SS so6h, the: Ciuapangt hte: peld to TaN ae 
For 


seveacccdecdebncccecsesecetos § 


seeeeeeerererer Meee e Gaacducoeaseauaad 
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Tor 

and has expended for Maintenance of Streit Pavichint ...cc+.-00 Sachets 
a - ‘ 
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dual in investment matters constitute an 
important feature of our investment ser- 


A. EAMES & CO. 


limited 
Business Established 1889 
TORONTS 
Montreal Winnipeg Vancouver Victorio New'ork Londen,Eng, 
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work is in 


efficiency. | ture trade. 


ROLLING STOCK 


Buses: 63 new buses were put into service at a cost af $847,593.00. 
TRACK BENEWAL 


East; Craig and “Victoria 
St. Lawrence Blvd; Craig and Amherst Street; De 


NEW BUS GARAGE 
A modern, Dae sussee with 8 on for 60 buses was built on Bellechasse 
between St. and Casgrain 5 treets, Construction—Steel frame, 
brick w: walla; Roof—03 feet clear span aoe aneee Equipped with special hot- 


pA = Be Compl at a total cost cost Of $168; 0000. a 
MAINTENANCE’ 

Competition Shield awarded maintained. This won the Maintenance 
SeEieet ovine Gites mauencnas oni aaey a Sea 
TRAFFIC 

industrial activity, resulting from war conditions, has created 
streets called upon to take care not only of the in- 
fon ge SS a SS Se increased numbers of 


New equi; t must, to a large extent, be purchased in the United States 
nt vat Se fee x Aoerioun American Funds. War conditions have restricted or made impos- 
In A last the Dominion Government a Transit, Con 
ae offi ‘whose authority extends throughout he Dorinion oie tena 
ing to a remedy for future increased traffic di of 
work.” By this means the “rush hour periods” in tee systems 
w Ut the Tranait Controller meeis with euscess, this Company willbe 
eevee. on troller meets with success, Company will 


The Company's : have subscribed generously to the W: i 
| Jlunde and be we, purchased substantial amouuis of Visiory Bonds. and ‘Wat 


mae miees wa teoneeed thets of the faithful efficient 
eervice of employees of the Company during the past Year. 


Dubmaltted on behatot the Board ot Directors 
R. N. WATT, 
President 


GENERAL BALANCE SHEET 
As at December 3! st, 194! 








ASSETS 
Current Assets: 
Sa on Hand, Demand Deposits ..... +3. es 
Ra ttabcasguccschucskinve cine ; anki 
ie ndln tt eh Ch , 
QUPR GOT) cecdncdcccicccccedcavccsecccesécecc’ 461,062. 
Accounts Receivable .............cccccsccscccceces 78,552.47 
Inventories of track and overhead materials, Street 
Car and Autobus repa and supplies, etc., 
OE GORE nccccccncceccocce cécseccvecccccccesdnceee 840,987.42 
Accrued Interest Receivable ......:.0cccceeseeees 6,182.19 
————— § 5, 850,913.80 
as aes Seltives cuit (Par Value $72,300.00) $ 45,758.51 
Gecurities of Affiliates .......+..c-cccsecsenssceens : 
oe ree for account of Guaranteé Fund 
( at Value $400,000.00) .......csecncveresees 600,000.00 
“Depreciation and’ + of Autobus 
(Market Value 
800.00) SOPH eee eee eeeeeeee CeCe eee eeeee 500,000. 
1,771,006.84 
Fixed Assets: 
grepesty » Plant and Equipment .........5..seeeees 968,064,006.83 
Maintenance and Ss Deeds eevecces $ 315,887.89 
eit: Sone Sorcccccepecse + TO OOD 8D 
Autobus ....... eeeeses 1,339,961.02 
————— _  7,355,848.91 , 
Deferred Charges: a 
cane Ss :" plicable ees eeeeseree teeteeeee $ 20-3108 
cerns Bae te ons eet idcieeee 158242. 
Discoun Expenses . eeeeeoee . 285,980.81 
— "Ticket Advance ‘hacuaih iackécee eoececcessocececsess 65,000.00 
ioe Comment Satine Cumin, 
papatie oti whan garoed. ss aay ens 
a 
: $58,681,149.37 
; LIABILITIES, CAPITAL STOCK AND SURPLUS 
Current Liabilities: 
PCC RECEESCRH CEH E ESE EEE Rees $ 007,236.35 
Wages Serer eeseoveeseseeeeseeeeeeeee 1,506.04 
Taxes SHS See Hote Se eeeReTeeeeCeEHEELEe ort 
Ce gee eeeeeeteeeeeeesere 761.23 1 
ee ie Bee $6 eben chbachesavtse 26,940.86 9 1,904,513.48 
eect, ee ” 
® Bonds 
Tae ai il eeaeied fs iy Sst ne eu ma0 anon 
April 1, 1955 .......... Nab cceceandnomessakedascd 26,047,400.00 
—————  4,167,400.00 
Reserves (in sccorgance with provisions of Contract): / 
Contingent Reserve ......0+..+ ecucedcecsoccces +8 300,000.00 
Reserve for Injuries and Damages... Seeegvee 180,000.00 
Other Reserves . oeeees eeeeeeeeereeeeees 57,034.31 ' 
‘ eee 537,034.31 
Reserves (For Company's Account): . 
Reserve for Sdddesebeccntbericssévecices $ 1,365,270.12 
Reserve for of U: Tickets . 000.00 
Reserve for Exchange on U. &. Dollars .........0+0+ 209,000.00 
Other Reserves SCS Fee SHH HH EEE C SRC ESE See 143,733.20 
’ 2,218,003,32 
C00 shares of $100.09 par value . : 7,000,000.00 
GUNS 520cciusccieretencasccagches sbinsgiaeumalsacennaaeh eaabnancy ; 
4 $58,681,149.37 


SSE 
*Payable at holder’s ion in Canadian or U. S. currency or in sterling. (Pur- 
acPayable at holde ee 


(a) The ig fequired to purchase and cancel, not later than March 27, 
1942, $720,000 Seeee eats. Bonds, any deficiency to be made up forthwith by redemp- 
tion of Bonds amount, and 


tht Ab aaiieid Qing food. cumanenalng 3 2, 1942, of 000 Canadian 
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ducts down to a standardized and | touch with i many ofce, they ate That sort of contract is apparently 
simplified basis. One explanation | meeting with efficiency experts) what has already whipped the 
for that record might be that their | and much of their 

work brings them constantly in'ing to promote office 
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Mutual Insurance Company 
—Organized in 1896— 


Admitted Assets .. $3,310,837.04 



























| Broader scope of the business 
operations of the Canadian Gov- 
ernment in recent years, especially 






Surplus .......... 1,735,14847 |) ince the war, has tended to in- 
Write for Financial Statement || crease sharply the amount of 
Ask for Our Booklet money passing through the chart- 








“Farming Holds the Key” 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 
Branches at Vancouver, Edmexten, 


Saskatoon, Winnipeg, Mentreal 
and Moncton. 


ered banks on government ac- 
count. 

Expenditures in the fiscal year 
just closed, apart from aid to 
Britain, are estimated at around 
$2.6 billions, or about five times as 
much as in pre-war years. Most 
of this money is paid out by 
cheques which are normally pres- 
ented through one of the chartered 
banks for payment. Accordingly, 
the work of the chartered banks 
has been greatly increased by the 
larger government payments. 

The big item of course is the war, 
including payments for supplies 
and munitions, and pay for the 
men in the armed forces. But 
there are many other items of a 
permanent nature such as pen- 
sions for disabled service men and 
their dependents, and payments 
for people getting benefits under 
unemployment insurance, etc. 

Cheques on Receiver-General 

In most cases the way it works 
is like this. Suppose a man has a 
contract to supply a certain com- 
modity for the troops in a certain 
camp. At the end of the month he 
submits his bill. The government 
department concerned, in this case 
Munitions and Supply, draws a 
cheque or more properly an order 
on the Receiver-General in favor 
of the contractor. The latter pres- 
ents it to his branch bank for pay- 
ment and the branch bank then 
sends it to its main. office. in Ot- 
tawa where it is cleared to the Re- 
ceiver-General on whom it was 
originally drawn. 

The number of chequeg of this 
kind is enormous. Detailed figures 
of the total number are not avail- 
able. But some idea of the expan- 
sion that has taken place is had 
from the fact that in the case of 
one bank as many as 10,000. 
cheques drawn on the Receiver- 
General go through its Ottawa 
branch in a day. Comparative sta- 
tistics do not appear to have been 
collected because in pre-war 
times the number of these cheques 
| Was not such as to excite notice. 
Ten thousand a day however isa 
different matter. 

: Increase of 60% 

Another bank stated the num- 
ber of cheques passing through its 
Ottawa office in the first quarter 
of 1942 averaged 160,000 a month, 
Seep tiet eae ee ae or something between 6,000 and 

erie | 1,000.0: day. As the tempo of the 
| movement is understood to have 
| FIDE i Z quickened substantially in recent 












2,000 Agents Across Canada 
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W. R. HOUGHTON 
3 Manager 





Winnipeg Electric Co. has been 
granted permission by the Transit 
Controller to spend $345,000 on new 
vehicles this year. It has been auth- 
orized to order altogether 15 27- 
passenger buses from Ford of Can- 
ada, 10 3i-passenger Twin Coaches 
and 5 44-passenger Mack trolley 
buses. 
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weeks it is probable this bank’s re- 
cent figures are near those of the 
first named. This second bank 
estimated the number of govern- 
ment cheques cashed in the first 
i | quarter of 1942 was at least 60% 


Weekly Bank Clearings 
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Windsor ..., 912,319 +109  .,.... 
St. Catharines 1,384,471 

Fort William 1,035,193 
Winnipeg ... 50,601,644 


‘Applications for Agencies brecitec! 
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The Independent Order of Foresters 


* For over sixty years the I.0.F. has furnished broad 
plans of insurance protection and provided its 
membership with valuable fraternal benefits. 


The Society issues Ordinary Life, Twenty Pay- 
ment Life, Twenty Year Endowment Certificates en 


an a Modified Endowment maturing at age sixty-five. 
* All Certificates provide cash, loan and paid-up schiss 
4 and generous benefits in case of total and permanent 


disability. 
ASSETS OVER $44,000,000.00 
VICTOR MORIN, LL.D., Supreme Chief Ranger 


Head Office: - = Toronto, Canada 
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G 
dds to Bank Cost 
Government Cheques Serviced Without Charge 


greater than in the same period of | government keeps large e 

with them on which no‘interest is} | 
These cheques all have to be| paid. The banks counter with the | 
statement that as this money is 
subject to withdrawal it cannot be 
lent out unless subject 
iate call. They don’t mind giving 
the service free as a contribution 
to the war but some feel that it 
should be recognized asa contri- 
bution. 









1941. 


sorted out by the chartered bank’s 
Ottawa branch. Those drawn by 
the Department of Trade and 
Commerce have to be grouped to- 
gether, those by the Departments 
of National Defense or Munitions. 
and Supply or Labor the same 
way. They are all arranged in se- 
quence and presented ‘to the Re- 
ceiver-General for payment. - 


Large Potential Revenue 
Under the present system of the 


banks making a service charge for 
all cheques cashed on any one ac- 
count in excess of a stated number, 
a substantial revenue would be de- 
rived in normal cases. Take 10,- 
000 cheques a day at five cents 
each and a revenife of $500 would 
accrue, equal to $150,000 a, year. 
Then too as most of these cheques 
are presented for payment at 
places outside Ottawa there should 
be substantial exchange charges. 


But the catch is that under the 


Bank Act a chartered bank can’t 
charge the government for ser- 
vices of this kind. Section 98 of 
the Bank Act says: 


“The bank shall not make any 
charge for cashing any cheque 
drawn on, the Receiver-Geiteral 
or on his account in the Bank of 
Canada or in any other-bank or 
fer cashing any other instrumenj 
issued as authority for the pay- 
ment of money out-of the 
Consolidated Revenue Fund or 
upon any cheque drawn in favor 
of the Government of Canada.or 
any department thereof ‘and 
tendered for deposit in the Con- 
solidated Revenue Fund.” 

Large Funds on Deposit 
In support of this section it is 


argued that the banks are not en- 
titled to any pay for their services 
to the government because the 


Less Sterling 
Held By Bank 





Bank of Canada Also 
Reports Increase.in Mis- 
cellaneous Deposits — 


An increase of $20 millions is 
shown in the Bank.of.Canada invest- 
ments.at April 22. The increase was 
mainly in short-term issues ‘although 
holdings of long-term bonds were 
also higher.. The rise in. security 


holdings probably represents securi-’ 


ties taken over from the Foreign 
Exchange Control Board and may 
also include bonds acquired under 
the repatriation scheme. A: decline 
of almost $16 millions in sterling 
holdings is also attributed to pay- 
ments for repatriated bonds. Mis- 
cellaneous assets were about $4 ro 
lions lower—total assets almost $3 
millions higher. - 
On the liability side, Dominion 
government deposits were higher 
while deposits of the chartered 
banks were down. An increase of 
$12 millions in other deposits is be- 
lieved to represent money being ac- 
cumulated by the Bank of Canada 
and placed at the credit of the Bank 
of England as part of Canada’s gift 
of $1 billion to Great Britain. 
Note circulation was about $1.6 

















millions lower. 
Apr. 22 Apr. 15 
1942 1942 
Liabilities ¢ $ 
Capital paid-up .. 5,000,000 5,000,000 
Notes in circ. .... 513,838,255 515,436,018 
SONA cS ccicscs 5.585.705 5,585,705 
Deposit: Dom. - 98,936,376 93,589,149 
ee 975,235 213,061,895 
CHOBE. hina cree 18,805,176 » 6,948,676 
Total deposits .... $13,716,787 313,599,720 
bs. ... 11,105, 7,010,735 
Total liabs. ...,... 849,246,256 846,632,178 
Assets { 
In Steril. & U.S... 218,408,961 232,203,961 
Subsid. coin ...,.. 399,225 360,623 
AGvances, ....+0+ 500,000 500,000 
Investments: 
Dom. gov. sh. .. $01,008,198 382,172,083 
Other Dom. gov. 215,626,469 214,869,681 
Total invest. .,.... 617,234,667 597,041,764 
Premises ..,...... 1,768,914 1,764,868 |: 
All other assets... 10,934,489 14,760,962 
Total assets ...... 849,246,256 . 846,632,178 


Regarding the increasing scarcity 
of available safety deposit boxes in 
the chartered banks reported in this 
column last week, a bank exg¢cutive 
states that scarcity of steel is an 
important factor, ; 

Under war conditions, the steel 
necessary for making new safety de- 
posit boxes is not available, So 
there is no way of increasing the 
number. ? . 

In addition to the demand for 
boxes from people who have never 
had them, many who have had a 
moderate sized one for years now 
require more space to hold their 
growing pile of victory bonds and 
war savings certificates. Accord- 
ingly they want to replace the box 
they have with a larger one, 

a 


To overcome the increasing 
scarcity of office help some bank ex- 
ecutives are talking of cfosing 
branches wherever this can be done 
without too great loss or without too 
great hardship for the public. 

During the last 12 months the 
number of banks closed exceeded 
those opened by nine, resulting in a 
net decrease of nine in the number 
of branch banks operated. Some 
expect that in the current year the 
decrease will be much larger, Every 
bank closed, releases the staff for 
service elsewhere, which is a big 
oe 

nder present regulations the 
banks cannot hire anybody of mili- 


tary age, while many men of military | cludes 


R. 
age already in the are either | Fleche, associa ister 
enlisting voluntarily in the armed| National War 2 3 Ren R. 
forces or being called out for home of civil air raid 
eatin elaid soak te eames chief of a a — oat 
ing numbers but, here also there is 


difficulty as other branches of busi- 


nu 


work involved takes up the full 
time of officers who might other- 
wise be doing something else. |. 
With the number of trained bank 
employees decreasing and existing 
difficulties in replacing ' them, 
bank executi\es claim consider- 
able hardship results, with sub-} 
stantial increases in the cost of do- 

ing business. 
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creasing steadily, the need of 
policyholders having their age ad- 
mitted officially by the insurance 
company is being urged.on policy- 
holders. 


‘ting a loan at! the bank. Many 
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Meanwhile bankers say the 
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Morris W. Wilson, president of the Royal Bank of Canada, 
left, and George W. Spinney, joint general manager of the 
Bank of Montreal, who have been elected to the board of 
directors of Consolidated Mining and Smelting Co. of Canada. 








id You Give Your Right Age? 


Death Claim Depends on Establishing Birth Date 


With life insurance in force in- 


Failure to do so, it is pointed 
out, may result in payment being 
held up if the policyholder dies 
and the policy becomes a claim. 
Even before the policyholder dies, 
it may cause considerable incon- 
venience as an obstacle to him get- 


bankers require proof of age be- 
fore making a loan with a life in- 
surance policy as collateral. 
- Contract Based on Age 
The reason so much attention is 
attached to having the true age 
of the policyholder established is 


‘that it is on the age of the indivi- 


dual that life insurance premiums 
are based, 

All other things being equal, the 
expectation of life varies inverse- 
ly “with the age of the insured. 
Thus, suppose the average life is 
65. years. A healthy man of 30 
buying life insurance policy may 
be expected to pay premium for 
the next 35. years. But if he is 
40 the expectancy of life will not 
be so great. The company is not 
likely to receive as many premi- 
ums in one case as in the other. 
Consequently the prémium charg- 


ed at the older ages is higher. 
‘Now suppose e a man buying in- 
surance sayg‘he is 30 years old 


when he is He pays the annual 
premium a*man of 30 should pay 
but will, in the average case, pay 
for a shorter length of time. This 
means the insurange company will 
receive a total amount of premium 
payments smaller than its calcu- 
lations call for. This results in a 
loss to the company, if the insured 
dies and the face value of the 
policy is paid. 

Conversely if the policyholder 
overstates his age he will be pay- 
ing a higher premium than he 
should and will probably pay for a 
longer period than expected. 

Calculations Thrown Out 

In either case the calculations 
of liability are thrown out of gear. 
Coflsequently, proof of age is con- 
sidered an important factor by 
most companies before a claim is 
actually paid. 

Misstatement of age. may be 
due to a desire to defraud the com- 
pany by getting insurance at a 
rate below that which should be 
paid. 

More often it is due to ignorance 
or carelessness. 


Few people ever actually see a 
vrecord of their birth unless they 





Insurance Notes. 


With paid business of over $1 
million, John R. Rhoads, agency 
assistant at Philadelphia, becomes 
the new president of the Production 
Clubs of the Manufacturers Life 
Insurance Co. His production in 
1941 led the entire field organizatio 
of the company. « : 

The Philadelphia branch of the 
Manufacturers Life in 1941 stood 
third in the entire manufacturers 
life field organization in paid busi- 
ness. ° 

* s a 

The annual meeting of the Actu- 
arial. Society of America will be 
held May 14-15 in New York. Offi- 
cers and members of the gouncil 
will be elected to succeed those re- 
tiring.. Among the retiring officers 
is H. H: Wolfenden, consulting ac- 


tuary of Toronto, one of the vice- 


presidents. 
Members of the council retiring 


include L. K. File, actuary, Canada 
Life; ; 
* * = 


- Two important Canadian fire pre- 
vention meetings will be held at 
the Seigniory Club, Montebello, 
Que., the week of May 18, when the 
Dominion Fire Prevention Associa- 
tion and the Association of Cana- 
dian Fire Marshals will hold their 
annual meetings. 

. The speaker at the luncheon of 
the first meeting will be Mayor S. 
Lewis of Ottawa. 


of the 
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are asked to get a birth certificate 
for some special purpose. They 
accept what they have been told 
by other people and this is the age 
they give when buying insurance, 
unless they are deliberately trying 
to defraud, when they give the age 
that suits their purpose. 
One in Seven Wrong 

An official of one large Cana- 
dian life insurance company esti- 
mated that approximately one 
person in seven cannot or does not 
correctly state his date of birth. 
He also estimated that “one in 
every ten policyholders has a dis- 
crepancy in his birth date which 
affects the insuring age. ' These 
discrepancies range anywhere up 
to15 years, While rather startling 
the estimate is reasonably con- 
servative and was arrived at... 
by continuously watching the 
cases where proof of age is sub- 
mitted after the policy has been 
in force a number of years and 
also takes into account new busi- 
ness where information of a con- 
fidential nature is received, indi- 
cating that a different birth rate 
has been given on some previous 
occasion.” 

The same-authority stated that 
in approximately eleven months 
his company had ‘had 341 dis- 
crepancies “which necessitated 
age adjustments out of approxi- 
mately 4,000 age admissions, not 
taking into account.the discre- 
pancies in the birth rate which did 
not affect the insuring age.” 

Cases of wrong age being given 
are stated to be more common 
among foreign born citizens than 
native born, probably because of 
less efficient methods of keeping 
records. In the case of foreign 
born the difficulty of obtaining 
proof of age after a policy is writ- 
ten is, of course, also greater than 
in thé case of native born. 

When Proof is Lacking 

What happens when a person 
dies without his date of birth hav- 
ing been proved? 

Most Canadian companies re- 
quire the birth date to be estab- 
lished before they will pay a 
claim. In the case of annuities 
practically all companies require 
age to be proved before the issue 
of the contract. The practice of 
British companies appears to be in 
line with that of Canadian com- 
panies but American companies 
have in the past been less strict 
except in cases where they be- 
lieved there was some intention to 
defraud. 

If in a life insurance pdlicy, the 
age of the insured has been mis- 
stated, the usual practice is to pay 
the amount of insurance which, 
the premiums paid in would have 
bought at the correct.age. This 
procedure is laid down in the Uni- 
form Life Insurance Act in force 
in most of the Canadian provinces, 

Under this procedure if a man 
of 40 stated his age as 35 and paid 
a premium of say $30 a year when 
he should have been paying $35, 
the payment-to his beneficiaries 
would be adjusted to the amount 
of insurance a premium @f $30 
yearly at age 40 would have 
bought. 

. Age Overstated 

If the age has been overstated, 
the Uniform Life Insurance Act 
provides that under ordinary cir- 
cumstan¢es the company must re- 
'fund the amount by which total 
premiums exceed the amount that 
would ‘have been payable at the 
cofrect age. But it also provides 
that if-the policy has a clause pro- 
viding that the amount of insur- 
ance payable under the claim shall 
be increased in proportion to the 
excess premium, ‘the company is 
authorized to do so.- It has been 
estimated. that understated ages 


are ‘about six times the number of | 


| ratios nine to one. Accérdingly, | 


it is not feasible to assume that 


The Jist of speakers understated ages are. offset by| . 
er ot epeahcs ot The mapting ee Ci have teunaeeeaian 3 


Proof of Age 


'| | Proof of age acceptable to most| | 


In most Canadian provirices the 
matter is fairly easy so far as 
native-born are concerned be- 
cause of the 
























registration of birth compulsory. 
A birth certificate can usually be 
obtained from the provincial 
authorities. 


In Quebec province 
baptismal records are probably 


the most common sort of evidence 
of birth and they are usually ac- 
ceptable. 


Other evidences that may be 


often accepted include: family 
bible records, 
newspapers, baby books, cradle 
roll certificates, family trees, 
statements by an attending physi- 
cian, marriage certificates, em- 
ployment. certificates, etc. 


birth’ notices in 


In the case of foreigners, pass- 


ports, naturalization records, etc., 
may also be taken, 


When Policy is Issued 
The best time to establish age is 


when a policy is being taken out 
and many agents in recent years} 


have tried hard to get'this done at 
that time. It is not-always done 
as it might delay the issue of a 
policy in some instances, but much 
inconvenience is saved if it is. If 
records of birth from the govern- 
ment authorities or from recog- 
nized church documents are ‘not 


available, the insured himself an | " 


ive valuable help in‘making an 
investigation. Once he is dead, 
this source of information is. gone. 

Responsibility for establishing 
age rests on policyholders, agents 
and company alike. But the 
policyholder is probably more in- 


terested than anybody else, except 


the beneficiary, in knowing the 
policy will’be paid promptly. at his 
death. 

Accordingly self interest de- 
mands that he make every effort 
to have ,his age proven as goon 
after the policy is issued as pos- 
sible. 


lions, an increase of $7,169, the insur- 
ance loss at $2.1 million being $29,- 
988 higher. 
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Associated Banks: 


Williams Deacon’s Bank Lia. 
Glyn Mills & Co. 
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BANK of NEW SOUTH WALES 


Head Office: Sydney, Australia 
Generel Monager : SIR ALPRED DAVIDSON, K.B.. 
‘Assets of £150 millions. London Offices at 
Over 870 branches in Australia, 29 Threadneedle St., E.C.2. 
New Zealand & Pacific Islands. |. and 47 Berkeley Square, W.r, 


Agency arrangements with Banks throughout Canada. 

























fs Save 
_ Your Money 


@ Be prepared! Be prepared for any 
eventuality. Common prudence is a 
virtue more in demand today than 
ever before. Line yourself up with the 
war effort for this is prudent as well 
as patriotic 

Watch your savings balance. There 
will. be. income faxes==W ar Loan sub- 
scriptions—War Savings ond mony 
other necessary demands—but watch 
for non-essentials. We don’t need so 
many THINGS—we need reserves—in 
materials in men and.in money. 





Be prepared and keep your savings 
account with one of our branches. * 


OF CANADA 














































. FUEL TO FAN_THE FLA 





@ Canada’s torch is 
4laming bright! And to 
keep that flame unwav- 
ering, Canada’s peoples 
—the entire civilian 
corps—muust save every ; 
available penny! Surely i 
we can economize—find 
some way in which to 
save part of our eam- 
ings, thus increasing 
our war effort—helping 
the government to fur- 
ther our war produc- 
tion. Work and Save 
for Victory! 
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Knock 


By FLOYD S. CHALMERS 
Editer, The Financial Post ; 


WASHINGTON. — Two major develop- 
ments in the war have chahged the whole 
aspect of the struggle of the United Heltions 
against the Axis. 

One is the abandonment, by the United 
Nations, of the concept of a “holding war” 
in 1942 in favor of the “dynamic of thé of- 
fensive.” It now seems clear that Hitler will 
not alone choose the time and place for the 
great European offensive of 1943. The United 
Nations themselves are prepared: to launch 
an all-out attack on Germany. 

That such a decision has been made is 
the obvious significance of the Marshall- 
Hopkins visit to London, the First Sea Lord’s 
visit to Washington and the Beaverbrook 
speech. It is pointed up;in’ the tremendous 
increase in the tonnage. of R.A.F. bombs 
falling on German factories and railway 
centres. 2 , 

The second major developmént in the 
war is the one that made the first decision 
possible: the achievement by the United 
States of 9 degree of conversion to total war 
and a rate of produttién of weapons—par- 
ticularly planes, guns and tanks—that is 
already far ahead of schedule, — 

A few weeks ago it seemed that direct 
Allied atta¢éks on Germany this year would 
not go beyond the blockade, sporadic Com- 
mando raids designed to immobilize German 
troops in defense of the long coastline from 
the Bay of Biscay to Narvik, and a@ stepped- 
up aerial offensive, designed to. soften up 
Germany from the air and draw Axis fighter 
planes from the Russian front. ~— 


Much Bigger Than That 


The evidence is clear now for all to read 
and interpret that.an offensive much bigger 
than that is already hatching. ‘ 

Whenever and wherever Hitler launches 
his own spring offensive, he will find himself 
with an enemy at his back, with the desper- 
ate reality of the two-front war, that has 
haunted his sleep. 

Implicit in the situation is the assumption 
that'the United Nations have decided. that 
whereas, a.few months ago, they had undér- 
rated Japanese strength they now may be 
overrating it. 

The new strategy is clear: to concentrate 
enough strength to knock out Hitler in 1942 
and deal more leisurely with the overspread 
Japanese military and naval strength in‘1943. 

This has introduced a new timetable for 
the war. This writer desires to make it clear 
that he writes without knowledge of official 
plans in the field of grand war strategy. But 
here is the way the timetable of war, as seen 
by well-informed non-official observers here, 
has been changed: ° 


Three weeks ago it was: 
1942: Stop Hitler and hold Japan. 


1943: Knock out Hitler and start on 
Japan, : 


1944: Finish the job. 
Now the best unofficial observers—men a 


cut above “armchair strategists’—put the 


timetable this way: 

1942: Destroy Hitler's power and hold 
Japan. 

1943:. Knock out both Hitler and Japan. 


Britain, the United States and Canada con- 
tinue to pour planes, tanks and other weap- 
ons into Russia. . 

They are concentrating huge striking 
strength, both in men and muzritions alike, 
in the British Isles. 


s 


There Are Several Possibilities 


An offensive need not necessarily be a 
cross-Channel attack. There is a variety of 
places where a toe-hold on the continent 
could be seized: for example from the North 
through Norway and Finland, or from’ the 
South through Africa’ and Italy. 

What has made .an offensive possible is 
not only the air supremacy rapidly being 
gained by Britain over Europe but the tre- 
Mendous increase in war production in the 
United States, and pressure to convert all 
except the most essential civilian industries 
to war. 

What has made a major bifensive desirable, 
if not essential, is the absolute urgency of 

ceping Russia 
Hitler drive, either through the Ukraine, 

Syria or North Africa; and the necessity. of 
Preventing a junction of German and Japan- 
ese military power somewhere between Syria 
and India. 


It will be Britain, necessarily, that will be 


gambling most if @ “second front” is opened 
Up. For failure in the attack would leave 
Britain greatly weakened. : 

If Britain is to take the risks of a major 
offensive, it is then implicit that the United 
States would first have to give’ guarantees ‘to 
Churchill that, whether the great gamble 
Tesults in victory or another, Dunkirk, -Bri- 
tain itself will not be allowed to fall. Such 
Guarantees, it is understood, have been given. 

In any event, there seems to be 2 feeling 
that an offensive this year would ‘be of su- 


preme strategic importance, even if it failed ~ 


to knock out Hitler's armies in 1942, simply. 
because it would make it, impossible for 
Hitler himself to launch an all-out attack in 
Russia or the Near East. 

Morale on the continent is rapidly deteri- 


Crating,. it if known, Hitler's \wotries ‘are - 
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. Made its dread appearance. Starvation is 


spreading. The spirit of revolt is rising. Nor- 


way has proved unconquerable; Czecho-Slo- . 


vakia only less so. 

Laval’s rise to power has ended the “Petain 
Revolution” and paved the way for an 
ultimate upsurge of popular feeling and 
action against the invader. No one expecis 
an anti-Hitler revolution in the occupied 
countries this year, but revolt:is brewing and 
the discontent Wfll greatly aid our cause. 
Sabotage is gaining in daring and violence. 
The Nazis are not the only .people who 
understand Fifth Column methods, 


How Strength is Pooled 
The United Nations have ‘pooled their 


strength to a degree that is little realized... 


There can shortly be concentrated against 
the Axis greater military power than the 
world has- ever. known. 

Through a ‘series of grand councils and 
boards, the pooling of resources and ideas 
has peen carried out to such an extent that, 
in essential matters, related to the conduct 
of the war, thére will soon be virtually no 
such things aS international boundary lines. 


Even sovereignty and international book- 


keeping between the United Nations have 
become near-casualties. 

The grand strategy of the war is» now 
planned by the Joint Strategy. Board ‘on 
which the United States and Great Britain 
operate ‘as a team, working clostly with 
Russia and China. 


Canada has, so far as is known, asked no - 


\part as a principal in the higher planning of 
the war strategy, although of course it has 
‘become a,principal member of the Pacific 
Grand Council. Canadian airmen, troops and 
other. fighting strength will be concentrated 
where the U. S.-U. K. joint strategy -board 
want them. 

Next in importance after the determination 
of strategy is the assembling and distribu- 
tion of the raw materials for feeding war 
factories. Here again a gigantic pooling has 
been achieved through the Joint Raw Mate- 
rial Committee. There is now no competition 
between Britain and America for the use 


. of essential raw materials. 


Again, as in strategy, Canada is not a 
“principal” in the raw materials pool. I 
throws into the pool its metals and othe 
materials; it gets its share of available steel, 
oil, and critical resources out of the pool. 
Liaison with the materials pool is through a 
joint U. S.-Canada committee. 


The Big "Missing Link" 

Once the raw materials have been pooled, 
the next step is obviously the pooling of 
production. Here is the biggest “missing 
link” in United Nations war planning. While 
there has been the closest co-operation be- 
tween: all the Allied countries and a free 
exchange of information; and while: each 
country has been producing for the other, 
there has not yet been achieved a complete 
pooling of war production under a/single 
agency. 

This missing link is:about to be provided 
for the anti-Axis chain. 

There is to be set up-in Washington a joint 
supply council. The VU: S: joint chairman will, 
no doubt, be Donald Nelson, while a Britisher 
of cabinet rank—but not Oliver Lyttelton, 
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. .. How admirably Britain is now equipped in weapons of war for directing such an attack on 


Germany, | well know.” 


Minister of Production—will come out as the 
ritish’ joint chairman. ’ 

Again it is not likely ‘that.Canada wilt be 
represented: on. the ‘board as ai principal.” 
Canada has apparently been given a ‘place 
only on the board: that. represents the next 
link in the chain and which will: be dealt 
with later. 

The joint supply council,:when set up, will 
have before it constantly. the most complete 


information as ‘to the military needs of each ° 


of the United’ Nations, both«for finished 
weapons and .components,: and a complete 


statement of the .productive’ capacities of, 


each nation. 

With this information, it will be possible to 
achieve joint planning of production . to 
achieve the largest possible over-all. output. 

Setting up of such a; centralized plan of 
war production ;is bound to have some effect 
upon ‘the character of Canada’s’ production. 
It may stimulate a demand for a substantial 
“raising of the sights” by Canada. 

Canada’s munitions programme has reach- 
ed its present magnificent scope chiefly be- 
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Lord Beaverbrook : 


“We are over the hump on war s pidecsien: Today the combined prodotti ion of 
America, Russia and England undoubtedly is greater than the combined Axis: 


production.” 


Fi.» 


cause: of the stimulus provided by. Britain's 
post-Dunkirk demands upon Canada for 
ever-increasing output of guns, ammunition, 
ships, tanks and planes. Canada’s munitions 
production authorities have responded to 
every British, request. Time after time Can- 
ada has jammed its industrial capacity with 
what seemed to be the very maximum the 
country could handle only to take on huge 
new commitments and, quickly absorb them. 
Within very recent days, two large additional 
projects have been assigned to Canada and 
taken on by the always.dynamic Department 
of. Munitions and Supply which seemingly 
refuses to admit that Canada’s war produc- 
tion has a ceiling. 


Assignment of Munitions 

Next in line in the broad planning of the 

war comes machinery forthe assignment of 
war production, as produced, and where the 
general staffs say it is needed. This is done 
through a munitions assignment board. This 
is the only one of the major United Nations 
war boards om which Canada holds a seat 
as a principal member. Prime Minister King 
has pressed Wor such representation and is 
reported to have won his point during his 
recent visit. to Washington. 
, Canada’s representation was granted, it is 
said, in recognition of the fact that it is one 
of the three major munitions exporting coun- 
tries. Australia and New Zealand, for in- 
stance, are on balance importers of muni- 
tions. 

Finally, there’ is united planning and 
control in the all important matter of ship- 
ping, through the Joint Shipping Committee. 
The United Nations have pooled their ships 
to ensure their most effective use without 
overlapping or waste. 

Pooling of shipping is of the utmost im- 
portance at this stage when U. S. war pro- 
duction, i is reaching new peaks and offensive 
action is under discussion. Lord Beaverbrook 
said in Washington last week that it takes 
five tons of shipping to keep one soldier 
overseas. Obviously, to keep in the field an 
army large enough to have some chance of 
smashing Germany, it would be necessary to 
concentrate-a large part of the total shipping 
resources of the United Nations on the 
army’s supply route, say the North Atlantic 
or the New. York-to-Mediterranean route. 
Pooling of ships makes it possible to achieve 
such concentration when it is necessary, as- 
suming, of course, that enough ships can be 
taken off other routes. 

In both Canada and the United States, the 
production of war weapons has made great 
gains since Pearl Harbor. Britain publishes 
‘but few figures. Tank production has doubled 
in the last six months. Construction of ships 
is expected this year to double’ last year's 
figures. British aircraft production is at a 
monthly rate well in advance of the figures 
at the end of 1941. These statements have 


- been made publir‘ly and are impressive in- 
_ dicators. 


But it is United States production, now 
swinging into its stride; that is most im- 
pressive. Washington, too, is keeping its 
secrets on actual figures of war production— 


" except-with respect to airplanes where fig: 


Donald Nelson 





; 
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monthly production of 3,300 military aircraft, 
with the year-end objective of 10,000 also in 
sight. 

Best available estimates seem to be that 
United Nations production of military air- 
craft is today well over 6,500 per month 
while combined Axis production, including 
occupied Europe, is not in excess of 4,500. 
By the end of:the year the United Nations 
will probably be out-producing the Axis 


‘three to one. 


Of tanks, it is likely that- the United 
Nations will be also be out-producing Ger- 
many three to one by the end of the year. 
It may have, in fact, already gotten a produc- 
tion considerably above that of the Axis. 

Indicators such as these. are much more 
important than the totals, now running into 
twelve figures, of American appropri- 
ations for war. Colossal as such figures are, 
they are comparatively meaningless because 
they include amounts that cannot be trans- 
lated into fighting weapons before 1944. + 

Closer to realities than total apy-iopria- 
tions are the figures of .what the United 
States is planning to spend on the war in the 
year beginning July 1 next. This war budget 
was upped the other day from $56 billions to 
$70 billions. The administration, in submit- 
ting the figures to Congress, indicated that 
the revision upward could confidently be 
presented because the rate of armament 
production had expanded so much more 
rapidly than expectations. 


Construction Out; Conversion In 


There are some indications that the “new 
construction” phase or the American arma- 
ment arms programme is tapering off and 
that increased production is being more and 
more obtained through “conversion” of the 
nation’s economy to war. 

Ability to produce more war goods in 
existing factories may mean tearing up blue- 
prints for many projected new factories. 
This in turn will mean that much.labor and 
steel that would otherwise have gone into 
new plants will be available to feed existing 
war plants. 

The United States is nearing the latter 
stages of its final conversion to all-out war 
production. While the public has not yet 
become fully conscious of that fact,. it will 
become increasingly aware of it as the 
clamping down on supplies to civilians brings 


about a further “slimming” of the country’s | 


habits. ‘ 

The War Production Board has already 
issued orders which have the effect of wiping 
out the durable consumers goods industries 
for the duration. Drastic curtailment of, other 
supplies is taking place.., 

Last week a War Man-Power Conutlesion 
was set up which will have. all. 
powers to mobilize the':nation’s labor: re- 
sources and divert po quickly to war. 
While a compulsory draft of labor is 
coming at once, the new. board will follow 
plan of labor priorities and the clearing of 
all new employment through government. 
employment offices. 

There are various estimates of 
of workers in the United. States. 


outside 


figure is 71 million potential workers: that is Satan Yok ‘eae Meat Tack eine the war’ began 


: number. 


_ between 16 and “65 except. women ‘with 


children undér’10. The theoretical. maximum 
that can be found for war work is about 
40 millions out of the 71 million eligibles, 
because thete would still have to be about 
10 millions in agriculture and 20 millions in 
the minimum force required to maintain the 
civilian population. Britain has come very 
close to getting such .a labor potential to 
work and, of course, Germany ,jhas gone 
farthest of all. At the moment all that is 
planned ‘in the United States is to divert as 
many as possible of the 50 million people, 
who are already employed, from civilian to 
war work. About 7.5 millions are now in war 
jobs. During the coming year the figure will 
run up to between 15 and 20 millions, 

But even if the theoretical maximum is 
slash4i in two it will be seen that the United 
States has workers available to support war 
production on three times the present scale 
and to meet the coming year’s giant needs. 

It will be Man Power Czar Paul V. Mc- 
Nutt’s job to get the war workers out of this 
vast pool as and when they are needed. 


Great Power Now Focused 


The giant power of the democratic nations 
is being rapidly harnessed to the task of 
defeating the Axis. The effort is far beyond > 
the blueprint stage: results are already being 
achieved in war production as well as in 
the allied fields of raising and training the 
armed forces for Victory. No longer are the 
United Nations inferior to the Axis in produc- 
ing materiel.of war. They have not the pre- 
ponderance of reserves that they need. But 
they are attaining a rate of production that 
will build up these reserves more quickly 
than would have beer thought possible last 
November. 

The countries that are fighting Germany, 
Italy and Japan are demonstrating that they 
too, know something about total war, about 
turning national economies into war econo- 
mies. Not the least impressive is the record 
of this country whose war machine’ is now 
“over the hump,” to use W.P.B. Director Nel- 
son’s phrase. There are significant places 
where the United States war effort is dis- 
appointing to some Washington observers. 
The financial approach is stilf unrealistic. 
Plans are to tax for not more than one third 
of the funds required. Nor are there adequate 
plans for siphoning off excess purchasing 
power in war loans. But Washington is be- 
ginning to think furiously on this problem. 

Another field to which attention is being 
given is the realm of psychological warfare 
on the home front. The spirit of “toil and 
self-denial” is growing, but there is much 
yet to be done in selling the American people 
on the harsh necessities imposed upon them 
by the- war. Several government agencies 
‘are in competition in this field but a 


“plan seems about to emerge. Here, as in 
mt other fields, British advice has been sought 
a, and. the parliamentary secretary of the 


. Minigter. of Information, Ronald Tree, has 
-been here consulting with officials. 

.But the biggest fact in the whdle Ameri- 
can picture is that the pace of oe 
_ has made it possible for-the United Na 
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By JOHN LANGDON 


MONTREAL.—Holders of news- 
print securities are asking them- 
selves many questions these days. 
How will power restrictions af- 
fect newsprixt production? What 
companies may have to give up 
all or part of their power supply 
to be used in the manufacture of 
aluminum? What effect will the 
switching of power have on earn- 
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IRAL BEATTY ings of the individual ermal 
Modern. Firepredt. Wel | | Unfortunately the answers 
. 1 ae, = te these. questions are not in the 


back of the book. 

There is only one man who 
knows the more or less complete 
story. He is H. J. Symington, 
power controller. Any day now 
he may inform the newsprint 
companies what is in store for 
them. Until he does so, operators 
and others interested can only 
speculate as to what “co-opera- 
tion” -may -be requested or 
ordered. However, it is possible 
to make a fairly comprehensive 
appraisal of the areas and mills 
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Wilsil Lid. announces election of 
Jean Paul St. Laurent, Quebec City, 
to the board of directors at the an- 
nual general meeting of sharehold- 

~ ers. Daniel Brogan, ‘director and 

i secretary-treasurer, Henry MacEwan 
and E. C. Rettig, directors, were 
appointed vice-presidents. 












_ Newsprint . 
How Switching « of Power Will Affect the Paper Malors 





- 


Question of whether to use precious power 
to make newsprint or aluminum has been 
decided without hesitation in favor of alumi- 
num. In six to eight months results of that 
decision will likely bring a ‘shift of power 


away from the pulp and paper companies. 


Which companies and which areas‘will be 
- first ad most deeply affected is not yet cer- 
tain, but most likely candidates for early 
diversion are the companies located within the 
same power area as the giant Aluminum Co. 
Listed below are these areas in the order in 
which they are likely to feel the impact, but 
the schedule might be altered by changes in 
power supplies, transmission lines, or the lo- 
cation of additional aluminum capacity away 
from the present main production centre. 
Production capacity of the pulp and paper 
companies located in the area where diversion 


‘| ers and Cap de Madeliene with a 
‘|rated capacity around “140, 000 
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likely to be affected by the 
change-over. The degree to which 
they will be affected must await 
the announcement of Power Con- 
troller Symington. 


Aluminum Need Greater 


As was pointed out in The 
Financial Post just a few weeks 
back, the need for additional 
aluminum is urgent. That means 
large quantities of power must be 
made available as the need arises. 

Centre of aluminum manufac- 
ture in Canada is in the Saguenay 
region. There a huge smelter is 
in process of expansion. Much 
work has been done and, accord: 
ing to present plans, several addi- 
tional pot rooms will be ready for 
operation by the end of the year. 


After More Power 
- In anticipation of its greatly in- 


|| creased power needs, Aluminum 


Power Co. has under way har- 
nessing of the Shipshaw River. 
Allied to it is the extension of the 
Chute-a-Caron power plant. At 
the latter point two new units are 
now being installed. Each unit 
will have a capacity of nearly 
65,000 h.p. When Shipshaw plant 
is ready these units will be trans- 
ferred to the new plant. 

The Shipshaw project, which 
incorporates the Chute a Caron 
plant, involves a power develop- 
ment of some 750,000 h.p.; suffi- 
cient power to»take care of the 
same smelter capacity. This is 
not all new power. The Shipshaw 
plant will mean partial closing 
down of the Chute a Caron unit, 
but net gain in new power sup- 
plies should be in the neighbor- 
hood of 500,000 h.p. 


Husband Power Resources 


Earlier in the war Saguenay 
Power Co., another member of 
the Aluminum family, called back 
100,000 h.p. sold to Shawinigan 
under long term. Moreover, Alu- 
minum made a deal with Shaw- 
inigan whereby it purchased a 
block of some 200,000 h.p. or more 
which has been fed back into the 
Saygenay system. 

The big projects of Aluminum 
Power Co. are not expected to be 
ready when Aluminum’s expan- 
sion is complete. Nor is there any 
likelihood of piping in more 
power from outside over the 
existing transmission lines at 
present. 


May Commandeer Power 


It is taken for granted that in 
order to utilize all aluminum 


1} manufacturing facilities available 


by or before the end of the year, 
steps will have to be taken td 
recall the power now being de- 
livered by Saguenay Power Co, 
to the newsprint companies in the 
Saguenay-Lake St. John region. 

Under existing contracts Sague- 
nay Power.Co., is called upon to 
deliver 40,000 hp. of primary 
power to Price Bros. and Co.; 30,- 
000 h.p. to the Port Alfred mill of 
Consolidated Paper Corp. and 20,- 
000 h.p. to the Dolbeau Mill of 
Lake St. John Power and Paper 
Co. 

Will Help Temporarily 


By shutting off the power sup- 
ply to these mills ’ Saguenay 
Power. Co.’ can make available 
almost 100,000 h.p., which, plus 
the. 130,000 h.p. of. new ‘installa- 
tions at Chute a Caron, will pro- 
vide, Aluminum €o, of Canada 
with 230,000 h.p. to take care of 


energy requirements at the 
smelter. 
If it is necessary to take all this 


power to meet the needs of the 
aluminum ‘industry, the Keno- 
gami and Riverbend mills of 
Price Bros.; the Port Alfred mill 
of Consolidated Paper and the 
Dolbeau : mill. of Lake St. John 
will be affected. 

The newsprint capacity of these 
four mills aggregates around 630,- 
000 tons annually. 

It should be kept in mind that 
this is the maximum; in fact all 
the tonnage that possibly can be 
affected inthe Saguenay-Lake St. 


is likely is shown in the second set of — 


Areas Affected 

: joe 
: Ma in Tons 
Saguenay-Lake St. John..........sseeeeeeees +++ 630,000 
Quebec City area’ ..... cece cece eereveneesens <a 329,000 
St. Maurice Valley area ........ssseeeeeeeevees -’ 900,000 
Otthwe-Ldevre oss ci coavssciaveccetacoens.ss ‘seee 340,000 
WOR Siitcesecicsece ices che uenes Sess cveuceress i ayleeee 
Companies Concerned Annual 
Capacity 
Involved 
. inTons 

Price Bros, and Co, ......-sceeeeseeeeesees esese 375,000 “~ 
Lake St. John Power & Paper ...........0seeeee- 102,000 
Donohue Bros. ..... Vesdepedeetadeek cVcds ss gece 49,000 
ADB oiccccccdcoceds KaWed s CueNS Rdbwewye ees es 88,500 
ABMG-Camadion | 6 ios o 0.605505 05 hS6 6 ocd yg verivcs » 195,000 
CaS Fg oo bi 8G ais 68 CAG 6 060 WHS So oF eT ecds - 627,000 
Can: Inter. Paper ......-+.seeee0: Pas daa Pewee - 285,000 
Jams MeaciatG es. ios i's veins icened cept ecbiws 100,000 
St. Lawrence Paper Mills ...i.......ccceeeeeees 187,000 


Note:—In certain instances, tonnage indicated does not 
represent all capacity under contsol of operator. 





John region, if the very worst, available over 300,000 h.p. for that 


happens, i.e., if all powsr is with- | purpose. 


drawn. 4 
Other Areas Cenolipell 

The need for power for. alumi- 
num production does not ‘end 
there. Aluminufn Co, of Canada 
already has let contracts for the 
extension of its plant at Shawini- 
gan Falls. Extent of the addition 
cannot be detailed, save that a 
large block of power will be 
needed, possibly well before the 
end of the year: 

Power requirements for this 
unit will have to be supplied by 
the Shawinigan Water and Power 
Co. This company already has 
done an outstanding job in sup- 
plying electrical energy for new 
war plants. In all it has made 


This has. been done through 


. completion of the new power 


plant at La Tuque and through 
elimination of power deliveries to 
electric boilers. ~ 
Good Water Cenditions 

Because of excellent water con- 
ditions and also because it is pro- 
posed to impound a large addi- 
tional amount of water, it may be 
possible for Shawinigan to meet 
the extra power needs of the 
aluminum plant at Shawinigan 
Falls without restricting deliver- 
ies to newsprint companies in that, 
area. q 


If such does not prove to be the: 


case, then there are several news- 
print mills in the St. Maurice area 





B. C. Timber Production 


Cut by Labor Shortage 


From Our Own Correspondent 


VANCOUVER. — Labor troubles 
and low priorities on equipment are 
threatening to curtail lumber pro- 
duction in British Columbia at a 
time when demand is for maximtim 
production. 

Spokesmen for the industry are 
in Ottawa seeking federal action 
that will stabilize the supply of 
man power for logging camps, al- 
ready seriously depleted by enlist- 
ment and withdrawals to shipyards 
and other high-pay war industries. 


Representatives of the B.C. priori- 

ties branch have also gone to Wash- 
ington in an effort to expedite the 
"flow of vitally needed equipment 
from the U.S. The present priority 
on lumber equipment is A 10, and 
some lumbermen claim that if the 
industry is not given a better posi- 
tion many operations will be 
brought to a standstill within a few 
months, 

Last year the forest industries of 
British Columbia produced to the 


U. S. Publishers 
Use Less Paper 


From Our Own Correspondent 

MONTREAL.—United States pub- 
lishers used 2.9% less newsprint 
paper in March than a year ago. 
According to the Newsprint Asso- 
ciation of Canada, total apparent 
consumption of newsprint in the 
United States last month amounted 
to 334,799 tons, compared with 344,- 
769 tons in the samg month last 
year, 

The March’ reduction of 2.9% 
compared with a reduction of 1.5% 





first reduction from = previous 
year since March, 1939 


March last year compared with the 
corresponding decrease of 64% in 
February. The cumulative decrease 
for the first three mon’ 
year over last year was 





value of $120 millions—the. highest 
figure in,the history of the industry. 


“Canada called on lumber for an 
all-out effort in 194], and that ef- 
effort was -forthcoming,” remarks 
B.C, Lumberman, principal organ 
for the industry in western Can- 
ada. “If it is not forthcoming again 
in 1942, it will not be the fault of 
the logger, or the lumber manu- 
facturer, or the man who makes the 
machines and supplies the parts 
essential to the maintenance of 
forest production at peak levels. 

“It will be the fault of conditions 
beyond their control—shortage of 
labor, shortage of equipment and 
last, but by no means least, lack of 
government co-operation in clear- 
ing up the mudule of priorities that 
is making it doubly difficult to ob- 
tain the tools they must have to 
finish the job.” 


Unions Active 

joggers are faced with labor dis- 
turbances in the spruce camps of 
the Queen Charlotte Islands, where 
airplane material was produced last 
year to the total of 75 million board 
feet. This year, according to the op- 
erators, p production will be less than 
50% of the 1941 cut unless labor is 
more co-operative. 

The operators claim that the 
union leaders, representing Inter- 
national Wood Workers, are not re- 
presentative of the men, and that 
until agitators attempted to compel 
collective bargaining everyone was 
satisfied. The union leaders insist 
that the operators’ attitude may re- 
sult in a strike. 

In other camps production is al- 
ready steeply lower than last year, 
The March cut was about 16% less 
than in March, 194) 


U. S. Adsepiahe Vistas 
Holds Near 1941 Level - 


- From Our Own Correspondent 
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which may have their ‘power sup- 
ply restricted: aig 

There is the 245,000 ton mill of 
Canadian International Paper at 
Three Rivers; St. Lawrence Paper 
Mills’ 187,700 ton mill at thes 
point; Consolidated Phper’s 212,- 
000 ton mill at Shawinigan Falls; 
the same company’s 117,000 ton 
mill at Grand Mere. In addition 
Consolidated Paper has the two 
Wayagamack mills at Three Riv- 


tons. 

, Collectively these plants repre- 
sent slightly over ,000 tons of 
annual newsprint capacity. 


May Affect Quebec Area 

If it is necessary to curtail 
power deliveries to the newsprint 
mills in the St. Maurice River 
area, then it might also be neces- 
sary to do the same thing to the 
mills in the Quebec area, all of 
which are supplied with Shawini- 
gan power. — 

There is Anglo-Canadian pulp 
and Paper Mills’ plant at Quebec 
City with an annual capacity of 
195,000 tons; Donnacona Paper 
Co.’s 85,000 ton mill at Donna- 
cona; Donohue Bros,’ 49,000 ton 
mill at Beaupre. 


Here is another 329,000 tons of 
capacity concerned with the pos- 
sible switching of power from 
newsprint to aluminum — 
facture. 

More to Come 


The story does not end at this’ 


point. Aluminum Co. of Canada 
also is considering pl ans for the 
erection of a plant ‘in the Hull- 
Ottawa area. e 

No particulars are available as 
to what is in mind for this section. 
Even a one pot unit requires a 
large block of power. So that no 
matter what size is finally decid- 
ed, a decision to set up a plant in 
the Ottawa-Hull area concerns the 
newsprint mills in the Ottawa- 
Lievre section. 

In this area are the 240,000-ton 
mill of Canadian International 
Paper Co. and 100,000-ton mill of 
James Maclaren Co. 

Even if Aluminum Co. of Can- 
ada does not go ahead with the 
Ottawa-Hull plant, it must be re- 
membered there is strong pressure 
from American power authorities 
to have more energy delivered to 
the aluminum plant at Massena, 
N. Y. This move is not favored in 
Canadian circles for the simple 
reason that with present and pro- 
jected plans, Canada will have no. 
oer power to export. 


°° Big Tonnage Involved . 

“Collectively ‘the tonnage dir- 
“ectly and indirectly affected by 
the aluminum industry’s need for 
additional. power at’some date in 
the not too distant future, is sum- 


marized in ‘the accompanying | 


table. 
It is not believed the require- 


‘ments of the aluminum industry 


will necessitate closing down all 
‘these mills in order to make avail- 
able power for aluminum smelt- 
ing operations. 

In eertain quarters where the 
situation is being followed closely 
the outside figure is placed at 
50%, but for obvious reasons it is 
impossible at this stage té say 
which company is to be affected 
by the change-over or to what ex- 
tent it will be affected. 


Change Not Immediate 

Moreover the change from news- 
print to aluminum is not likely to 
be immediate. Only the Power 
Controller knows when the 
change-over will take place. But 
in well-info quarters it is 
believed that no “action will be 
taken for at least six to eight 
months, 

This means that during all. or 
the greater part of this -yea? those 
newsprint companies concerned 
with the power-aluminum switch- 
over will not be deprived of 
‘power. | 

Confirmation of this is seen in 
the statement issued last week by 
Charles Vining, president of the 
Newsprint Association of Canada. 
He said that in s®far as capacity 
and power supply were concern- 
ed, there would be adequate 
newsprint supplies to meet all re- 
quirements in 1942. : 


Effect on Supply 

Carrying the survey a step 
farther brings up a number of in- 
teresting speculations as to what 
effect the power transfer may 
have on newsprint operations, 

As already pointed out some 2.2 
millions of newsprint capacity 
come within the area affected by 
aluminum operations, Newsprint 
capacity in other provinces does 
not, TT t¢ be. conenenee at this 
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4 
seemingly would indicate the in- 
dustry might have serious diffi- 


culties in meet 
Such is not altogether the case> 
Newsprint consumption in the 


‘United States is on the decline; 
a decline which may accelerate 


before the year is out. 

The overseas export trade i is in 
a bad way because of the lack or 
limitation of shipping space. 

Capacity to Spare 
For the current year newsprint 


production in Canada will be well||} — 


under 3.4 million tons. 

A conservative estimate places 
prospective preduction for + the 
current year at around 3 million 
tons. It might be even less. 

For this year, therefore, Can- 
ada will have plenty of capacity 
to meet a demand which is not 
likely to greatly exceed three mil- 
lion tons. 

Next year demand is not likely 
to be larger, though such a fore- 
cast at this stage must necessarily 
be largely guesswork. 

/Even with a cut of 50% in ca- 
pacity, of the newsprint mills in 
the aluminum area which, in this 
case, means Quebec province, the 
industry will still have sufficient 
capacity to meet demand. 

Influence Operators’ Earnings 

So much for consideration of 
the supply and demand as it ap- 
plies to newsprint. : 

What of the individual com- 
panies? 

Newsprint plants are, in the 
main, located in’ sections which 
are wholly or almost wholly de- 
pendent upon the industry for 
their economic well being. 

A partial or even complete clos- 
ing down of a newsprint mill be- 
cause of the transfer of power 
raises a highly important social 
and economic problem to the pro- 
vince‘ and the muzricipality dir- 
ectly concerned. Lastly it is a 
vital matter to the operator, who 
is not only concerned with main- 
tenance of his plant, but in retain- 
ing his key personnel for the time 
when operations can~be resumed. 

Will Get Help 

While there is no official or un- 
official word as to what policy 
would be adopted when the time 


comes to transfer power from 


newsprint to aluminum, it is as- 
sumed the Dominion Government 
will provide some compensation 
in the form of shut-down costs, 

This will go far toward reliev- 
ing economic distress. 

Another angle to consider is the 
re-allocati 
mills aff . 

The industry is known to have 
given thought to this problem. So 
far no definite plan has been 
worked out because there is in- 
sufficient material to go on. . 

Credit For Tonnage 

It is likely that where a com- 
pany’s tonnage is reallocated to 
another mill (as is the case now), 
the company giving up the ton- 
nage will be compensated by the 
“earned increment” avhich accrues 
to the mill getting the business, 

Put in another way the benefits 
resulting from the transfer of 
tonnage from “A” to “B” in the 
form of lower operating costs, re- 
duced administration charges, 
etc., would be passed back to “A.” 

This earned increment would 
likely amount to several dollars 
a ton, which, with shut-down 
costs contributed by the Domin- 
ion Government, would give the 
affected company a chance to 
keep its head above water. 

More Data Needed 

Until considerably more de- 
tailed information is available as 
to when the Power. Controller 


plans to issue his order for the | 


transfer; the tonnage affected, 
etc., it is out of the question to 
hazard a guess as to the financial 
outlook for some of the companies 
which may have to make a “con- 
tribution” of power to the ; alumi- 

num industry. 

Meanwhile the industry is wait- 
ing and hoping that the expected 
order will come down as quickly 
as possible, so that steps may be 
taken to bring about the neces- 
sary adjustments with the maini- 
mum of dislocation. 
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capacity of 113,000 tons newsprint, 
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of unbleached sulphite pulp for export. 
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LONDON.—Sir Kingsley Wood 
has added another . budget to.his 
tally. What is more he has en- 
hanced his reputation at a time 
when every reputation needs but- 
tressing. For two’ hours and a 


half he addressed the House of | 


Commons and his voice never 
weakened although it by no means 
isa strong one. He conformed to 
the time honored tradition ‘of 
keeping the House in suspense as 
jong as possible but he did not take 
a drink out of a glass when he 
came to the tax on spirits. This 
pantomime has been rigidly ob- 
served from the time that spirits 
became a source of taxable reve- 
nue and even Lady Astor’s cheers 
were somewhat subdued as a re- 
sult. Nancy Astor is still a fanati- 
cal prohibitionist and, next to 
total abstinence, she likes to see 
the whisky and. beer drinkers 
taxed to the limit. 

Mr. Montagu Norman, looking 
like a cross between Shakespeare 
and Shylock gazed at the ceiling 
from the distinguished strangers’ 
gallery, as if he were trying to re- 
member a forgotten sonnet.: That 
day he had just been re-elected 
Governor of the Bank of England 
for, I believe, the 23rd tire. ‘Gov- 
ernors used to be elected for two 
years. Montague Norman seems 
to have forgotten that and even 
his best friends won’t tell him. 


co * we 
Lyttelton Rising 
‘ The new man‘on the political 


horizon is Captain Oliver Lyttel- 
ton, Minister of Production and 


member of the war cabinet: When: 


he returned from his post as 
Minister of State at Cairo to take 
up his new duties he contracted 
‘flu and spent a fortnight in bed. 
That may not have been a ‘bad 
thing for he was no doubt able to 
spend. much time studying the 
intricacies of production. Eventu- 


ally when the ‘flu had flown he’ 


went: to the House of Commons 

to open and close a two days’ de- 

bate on the knotty question of pro- 
ducing war material? 


In his opening speech he was 
suave and pleased the House by 
saying that it would be a great 
help to be in close touch with the 
members and thus enjoy their 
criticisms and suggestions. But 
when he wound up, late on the 
second day, he showed that he had 
no intention of observing a one 
way traffic when it came to criti- 
cism. For example, I must men- 
tion the  contretemps he - had 
with that brilliant but disappoint- 
ed lawyer M.P. Mr, Clement 
Davies. With a nice play on words 
Lyttelton said: “I think the wit 
which he directed along the length 
of. the Treasury Bench was of a 
very inclement character. If it 
were not for the great courtesy 
with. which I-have always been 
treated by my honorable and 
learned friend the Jeremiah from 
Montgomery : (Mr. Davies) I 
should hesitate before ‘saying 
what I propose to-say.” 

Then he knocked Clement Dav- 
ies all argund the ring, taunting 
him and luring him on, then floor- 
ing him. Finally, he said: “I wish 
to say seriously that in spite of his 
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desire to serve the national inter- 
est. he.has done greht. disservice. 
It is not good that an honorable 
and learned member of his stand- 
ing should go up and down the 
country crying ‘Stinking fish!’ ” 

Clement Davies leaped to his 
feet and protested “I have never 
called ‘stinking fish!’ upon the 
people of this country,” he cried. 

“Perhaps the fish are on the 
Government Front Bench,” retort- 
ed Lyttelton. 

“Ah,” said Davies, auiroitly, “on 
the Front Bench,” and sat down. 

But Lyttelton did not stop there 
and went hotly after other mem- 
bers who had indulged in the na- 
tional pastime of proclaiming that 
Britain never does anything well. 

+ J * 
Out of the Groove 

Verily Oliver Lyttelton is a‘man 
In background 
he comes in the established groove 
—Eton, Oxford, the Grenadier 
Guards, a member of a distin- 
guished family and married to the 
daughter of a duke. But in type 
he is an individualist. He won the 
D.S.0., the ‘M.C. and .three men- 
tions in dispatches in the last war 
which was not an easy thing to do 
in the guards who have it as their 
tradition thata guardsman always 


New Books 


“The Road Ahead 


THE ROAD WE ARE TRAVELLING, 
1914-1942: By Stuart Chase, Twen- 
tieth Century Fund. .New York. 
Price $1 U. 8. 


This is the first of a series of| 


books planned by the Twentieth 
Century Fund under the general 
heading of “When the War Ends.” 


That now is the time to plan for 
postwar everyone admits, and that 
Stuart Chase can write a very read- 
able book on matters both complex 
and profound is also generally ad- 
mitted. 


His basic explanation of the im- 
mediate past stems from his claim 
that “. . . behind us lies the most 
abnormal century in economic his- 
tory.” 


“American ‘normalcy’ was built 
on an active construction industry 
—which began to taper off in 1928; 
on the automobile industry—which 
reached a replacement market to- 
ward the end of the decade; on in- 
stallment credit—which had an ulti- 
mate ceiling; on foreign’ loans— 
which went sour before the decade 
was over; on the stock market boom 
—which with stocks selling in no 
tangible relation to their earning 
power, made less and less sense as 
the decade wore on.” | 


For the future Mr. Chase sees dif- 
ferent. goals, both for America and 
for the individual American: “The 
desire-for security is displacing the 
desire to make a million ... to feel 
that they are part of a living com- 
munity.” 

Author Chase offers a post-war 
platform: 

Full employment. “All men and 
women seeking work which: cannot 
be found in private industry should 
be employed ‘by the state. If citi- 
zens are going to be guaranteed 
minimum standards on the one 
one hand, they must help provide 
those standards by their labor on 
the other. Congenital ‘loafers’ may 
be cared for in sanatoriums.” 


Full and prudent use of material 
resources: “Idle plant and idle ma- 
chines must become as great a scan- 
dal as idle men. Natural resources, 
however, especially soils, waters, 
forests, must be utilized without 
progressive deterioration of these 
assets. 

He also wants a guarantee of the 
five essentials for everybody—food, 
housing, clothing, health services 
and education. He wants social in- 
surance, old age, sickness, accident, 
temporary unemployment, child- 
bearing. He wants minimum wages, 
maximum hours, minimum stand- 
ards of working conditions in every 
branch of employment. 

“Where is the money coming 
from? It will come from the same 
place that the bombers, tanks and 


' battleships are now coming from— 


out of the full employment of the 
people.” ) 


Plight of a Neutral 


ELG : The Official Account of 
sea Happened 1930-40. Published 
he Belgian 
witaire, by Didier Publishers, New 
York. 

‘Belgium's tragic place in the first 
part of this war is presented in this 
small volume based on official ac- 
counts. 


Belgium, like her neighbor, Hol- 


‘ljand, tried faithfully to continue 


neutral, but at the same time made 
substantial efforts to build up her 
defenses. Just how substantial these 
were is indicated by the fact that 
the German army required 18 days 
of violent’ fighting to force capitu- 
lation, or almost as long as to sub- 
due France. 

Not until a German plane carry- 
ing secret documents covering the 
coming invasion crashed in Belgium 
in Jan., 1940, was the Belgian gov- 
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gives his best in battle. After 1918). 


he entered industry and became 
eventually the managing direc 
of the British Metal Corporation, a 
position of much influence and 
carrying a big salary. At Mr. 
Churchill’s invitation he gave it 
up to become president of the 
Board of Trade when the present 
government was formed. 

He is not a good speaker—yet he 
possesses a fine voice but has that 
unfortunate English habit of run- 
ning four or five words into one. 


‘I must say though that he was 


clear enough when he went after 
Clem Davies. ' 


s s ee 
Life in London 

Many things are happening in 
the old metropolis on the Thames, 
For one thing London, from hav- 
ing been a half deserted village, 
is now becoming overcrowded. It 
is many months~ since Hitler's 
bombers have paid a visit and the 
consequence is that the London- 
ers are returning to their lair. 


A year ago you could almost 
get rooms at a hotel for a song 
provided you took your meals on 
the premises. Now it is a job to 
get a room at all. At luncheon or 
dinner you are out of luck unless 
you have ordered.a table in ad- 
vance. As for the theatres, they 
are full up almost. regardless of 
what is offered on the stage. Peo- 
ple have come to like 5.30 and 6 
p.m. as starting times for the 
evening performances. The well- 
to-do can now dine in comfort 
after the show, while the others 
can have what is known as a 
“high tea” and perhaps a snack 
when they get home. : 


There are curious discrepancies 
in the matter of restaurant food. 
You could have a dozen oysters 
or a portion of caviar at the 
Savoy but if you asked for a boil- 
ed egg or any other degree of egg | 
the waiter would merely smile | 


ernment sure that an actual attack | 
by the Nazis was coming. 


This book covers the whole period 
of the fighting in Belgium, with 
maps and chief orders, and it also} 
publishes documents relating.to the 
country’s uneasy neutrality preced- 
ing the invasion, and the secret 
documents found on the crashed 
German plane. 


How France Disintegrated 

THEY CALLED ME CASSANDRA. 

Mernoirs of Genevieve Tabouis. 
Published by S. J. Reginald Saund- 
ers, Toronto, Price $3.50. 

This is a record of the tawdry 
years of Frengh diplomacy, the 
years before this war when the 
Daladiers, the Paul-Boncurs and 
the Blums were weak: when the 
press was corrupt, the Lavals and 
the Bonnets crooked. and the pub- 
lic indifferent. In these years Hitler 
rose to dynamic power. By open 
propaganda and direct bribery of 
press and politicians he was able 
to keep the French people between 
dopery and fear. All they wanted 
was not to have to fight. When the 
war came they could not fight he- 
cause their leaders—whether lead- 
ers of the Right or of the Left—had 
given them nothing to fight with 
and had inspired them with: noth- 
ing to fight for. 

In her unique, gossipy manner, 
Madame Tabouis tells her own eye- 
witness story of thé innumerable 
conferences in Paris, Moscow, Gen- 
eva, London, Lausanne and else- 
where that sought to bring peace to 
Europe and only succeeded in mak- 
ing war one-sided when it came. 
There is much of the flavor of 
back-stairs gossip in the book. 
Madame Tabouis pours out private 
conversations. She talks about mis- 
tresses and the personal habits of 
statesmen as much as about profto- 
cols and state dinners. There is no 
hero in her memoirs, unless it be 
poor Briand, sick and weary, trying 
to weave the tangled skeins of 
diplomatic intrigue into a pattern 
of peace. 

Madame Tabouis has been a 
significant figure in European 
journalism for two decades. A niece 
of Jules Cambon, she had entree to 
the highest diplomatic and political 
circles. She started to write; her 
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that of The House of 
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benignly and shake his head. One 
egg a fortnight is the ration but I 
cannot remember’ my ration hav- 
ing turned up for at least six 
weeks, As for wine the situation 
is becoming both serious and 
serio-comic. As the available sup- 
plies of champagne dwindle so 
the price soars. £3 a bottle is not 
unusual and the price is certain 
to advance beyond that. Liqueurs 
are practically unobtainable with 
the result that science ‘is coming 
to the aid of nature. They are 
manufacturing liqueurs in. Brit- 
ain now as well as fabricating 
whiskey and other drinks, The 
word “Hooch” has been recover- 
ed from the debris of American 
prohibition and‘many a reveller 
finds himself seriously ill the 
next day. 


which is distributing 
inches, from coast to 
factories, etc, 


sgaring at. the same time. You 


can pay from 7/- to 9/- fora good | 


cigar now. 

All this is‘supremely unimport- 
ant in relation to the war but the 
habits of a-people are part of 
their lives and as a contemporary 
historian I thought I should just 
let you know what is happening | 


on the restaurant front in London. 
‘ e o we 


A Terrific Swell 

Jawaharlal Nehru is a strange 
man and a stubborn, relentless op- 
ponent. Like Churchill he went 
to Harrow and, afterward, to 
Cambridge. He is not only a 
zealous.reformer but, according to 
the Indian caste system, he is a 
terrific swell, being a Kasmiri 
Brahmin, the highest aristocracy 
of birth and brain. His father,was 


prosecution of the war effort is 
four-color reproductions of these ~~ 
coast, to office buildings, 


the Nehru could have had an easy 
road in life. Instead he fell under 
Ghandi’s influence and has spent 
a good deal of his time,in jail as 
a result. He has been Secretary 
of Congress for 10 years and presi- 
dent three times. 


I met him a few years ago in 
London and found him coldly anti- 
British and unwilling to concede a 


single good point in our @iminis- | 


tration of the sub-continent. But 
perhaps after a man has been sent 
to prison no less than eight times 
he is entitled to a certain bias. 

I cannot imagine him ever be- 
ing content with less than India’s 
complete independence. 

He is dignified, calm, cultured, 
tired and never smiles. ‘He has 


.two great loves—India and his 


daughter who has spent most of 


Cigars are disappearing and a famous lawyer-statesman and | her life in London, 


news despatches proved sensational | 


because in the paper for which she 
worked, “L’Oeuvre,” she made it 
her practice to publish the facts and 
not the cooked up “statements” put 
out by diplomats to fool the public. 
She was the bitter enemy of Ger- 
many and Italy and a strong sup- 
porter of a policy of collaboration 
between France and Russia. There 
are those who hold that Tabouis’ 
imagination has always been better 
than her information but that over- 
looks the scores of important scoops 
she first gave to the world. And if 
the account of how Hitler’s friends 
in France sought to break down 
French morale is only 10% true it 
is still a sensational story. 

How she goj her scoops, how she 
flew from spot to spot in Europe 
in company with France’s foreign 
ministers and premiers, comprise 
the subject matter of her memoirs, 
There were times, she records, when 
she did not spend more than 24 
hours at a time in one city. d 
even then she was constantly on 
telephone to other centres, gather- 
ing facts and gossip. 

There are a thousand quotable 
stories in this book, inside'stories of 
Paris, Geneva and London and 
Berlin. They throw light upon the 
public and private lives of men 
whose names have made news for 
20 years; perhaps more on their 
private lives—their good qualities 
and their bad habits, the groups who 
influenced er controlled them, the 
women who so often made or broke 
them. 

It is not a pretty picture, this pic- 
ture of France between Briand and 
Laval. It’s a picture of a nation rot- 
gt c sloman: werinabantan eee 
it’s a picture wo 
Madame Tabouis shows how 
France's so-called leaders carried 
her to her destruction by knavery, 
cowardice, ignorance and. selfish- 
ness. 

Many British statesmen are men- 
tioned, To them Tabouis is 
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Canada Steamship Lines. faces the 
prospect of an exceftionally busy 
year. Bulk freight, especially iron 
ore, is expected te reach record pro- 
portions. Packet freight business 


also promises. to be good. The pas- 
senger -business is uncertain, but 
overall indications are that every 
boat owned by the company will be 
fully employed during 1942. 


INSURE YOUR LIFE’S WORK 


‘ The administuation of an.estate requires more than 
willingness to undertake’ responsibility. It. requires 


expert handling by men 


trained in such ‘matters: 


Make sure that your estate will be . 
handled by fully qualified, experienced 
executors by appointing a-reliable trust 
company of long standing.. 


Appoint This Company Your-Executor 
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Montreal Trust Building 
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In Oils 


From Oar Own Correspondent 


CALGARY. — Indicative of the 
continuing favorable outlook ‘tor the 
Tilley area some 125 miles east of 
‘algary, a two-mile pipe line is now 

- being laid from the recently com- 
peeted Northwest-Tilley No. 2 well 
+o the railway siding at Tilley, and a 
§00-ft. loading track is to be laid at 
the pipe-line terminus at Tilley. 

The first shipments of Tilley 
crude oil should be made in the 
near future. The Tilley No. 2 well, 
which was placed on production 
Mar. 23, was temporarily closed in 
April 22 with field tankage loaded. 
In the 24 hours prior ‘to the shut- 
in, the well produced approx. 61 
bbls. of crude oil under strong 
back pressure (casing 1,225 lb., tub- 
ing 650 Ib.) with a gas-oil ratio of 
approx. 1,500 cu. ft. per bbl. There 
appeared to be no change in the 
. water content, previously placed at 
2% to 2%%. 

° s 


Finish Third Well 

Meanwhile, the Northwest Co. has 
completed its third test in the Tilley 
area. Northwest's Tilley No. 4 halt- 
ed coring at 3,182 ft. during the 
week end, after topping the Madison 
limestone at approx. 3,168 ft., ra 
an electro-log, and is now laying 
down drill-pipe, preparatory to run- 
ning and setting the production 
string of casing. 

The well is located quarter of a 
mile north of the successful Tilley 
No. 2 well, which topped the lime 
at 3,185 ft. set casing, perforated 
the casing and obtained production 
in the Sunburst sand from 3,170 to 
3,180 ft. Northwest-Tilley No. 3, 
prospect test five miles to the south, 
is now Grilling below 1,439 ft. 

* a 


Equipment Situation 

Spurred on by the cancelling of 
equipment orders by the National 
Supply Co. on April 8 due to lack of 
necessary high priorities numbers, 
the Alberta Petroleum Association 
and the priorities branch at Ottawa 
tackled’ the problem of supply last 
week and by the week end had 
made very substantial progress. . 


K. H. Gregory, representative of 
the Priority Branch assigned to 
look: after the interests of the Al- 
berta oil industry, air-travelled to 
Washington last Tuesday, apparent- 
ly found Washington Priorities of- 
ficals receptive, and, on Friday, 
word reached the Alberta Petrol- 
eum Association that: 


1. All delayed orders for equip- 
ment at Ottawa had gone forward 
to Washington for proper priorities 
rating. 

2. P-98 in its final form, and made 
to fit Canadian use, is expected to 
go into effect in a day or two, in- 
dicating that the necessary equip- 
ment for Canadian oilfield develop- 
ment will-be given A-2 or A-3 rat- 
ing, ranking next to the purely mili- 
tary,. and hence most essential, 
requirements. 


Ontario Nickel 
Plans Producing 


Expect to Ship 300 Tons 
of Sorted Ore a Day — 
Build Power Line 


Rapid progress is now being made 
in plans for resumption of ~work at 
the Ontario Nickel Corporation’s 
Moose Lake property which lies on 
the easterly rim of the ‘Sudbury 
Nickel range, six miles north of 
Falconbridge Nickel Mines. 


A right of way for a power-line 
has already been completed and fol- 
lowing .construction of the line, de- 
watering of the mine and com- 
mencement of active mining are to 
be undertaken. The company is 
stated to have been assured of a 
large market for either sorted ore 
or concentrates and plans call for 
shipping sorted ore pending instal- 
lation of a concentrating plant. 

Get Power June 1 

Current plans call for the shipping 
of 300 tons of ore a day, it is stated. 
It is estimated that approximately 
six weeks will be required to com- 
plete the power line and a contract 
arranged with the H. E. P. C. calls 
for delivery of power on June 1. All 
equipment is to be electrically oper- 
ated. 

In past work, a shaft was sunk to 
a depth of 250 ft. with 900° ft. of 
lateral work completed on that hor- 
izon. A large amount of diamond 
drilling was done both from surface 
and underground. A number of 
lenses of ore were outlined by this 
work with widths up to 30 ft. Those 
lenses which have already been ex- 
plored are stated to show an average 
nickel content in excess of 2% 
nickel. 








AU.S. iron mine, owned by Nipis- 


sing Mines Co., has been attracting 
recently as 
American authorities are seeking 
new iron sources to supplement ex- 


considerable interest 


isting iron production. 


Nipissing’s Croton Magnetic Iron 
Mine property, located in New York 
state, has been undergoing a dia- 
mond drilling programme for the 
last six or seven weeks with one of 
the large U. S. iron companies doing 
the work. There if Stated to be 
nothing definite to report on results 
as yet but that a fair estimate of de- 
finite and probable ore reserves 


‘would be about 15 million tons. 
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The Week \R. C. Stanley, Inco President, D 


Outlines Wartime Procedure 


Reaffirming his belief in the im- 
portant position that nickel—and In- 
ternational Nickel Co. of Canada— 
will enjoy in the post-war world, 
President R. C. Stanley gave share- 
holders his ideas on wartime policy 
at the annual meeting of sharehold- 
ers this week. 

Pointing out that uses of nickel 
in war materials are similar to 
those to be required in the peace- 
time world at a later date, Mr. Stan- 
ley stated that a sound procedure to 
guide the company would appear to 
be: 

1. To enter the post-war period 
with ample financial resources. 

2. To avoid debt with the attend- 
ant danger of fixed charges in a 
possible subsequent period of de- 
pression. 

3. To enter the post-war period 
with the lowest production costs at- 
tainable. This is seen as calling for 
plant efficiencies all along the 
line, aiding the war effort and 
future as well. 

4.To retain the good will of 
consumers of nickel, many of 
whom have been held to be en- 
gaged in oeeene non-essential 
to the war. 


“We shall make aneiy endeavor 


to conserve and strengthen the 
financial structure of the company,” 
Mr. Stanley stated. “Substantial em- 
ergency reserves will be establish- 
ed as business conditions permit 
and cash and other assets will con- 
tinue to be built up to the end that 
we may be prepared to meet cir- 
cumstances as they may arise from 
the war or its aftermath. 


War Effort Comes First 


“During the war, however, the 
first obligation of every corpora- 
tion, as of every individual, is to give 
the utmost support to the govern- 
ment in the prosecution of the war. 
Your management recognizes this 
obligation. Our specific duty is to 
procure the maximum quantity of 
metals essential to the war effort. 
In the vigorous performance of this 
duty we shall continue to devote 
the full measure of our resources 
and experience.” 

Mr. Stanley drew the attention of 
shareholders to the fact that war 
needs for further supplies of nickel 
have caused a change in the com- 
pany’s long-term economic plans. 
To supply 50 million pounds of ad- 
ditional nickel a year, expansion is 
being carried out at a cost of $35 
millions a year with the higher rate 


of production to be attained in 1943. 
Expansion involves opening up ad- 
ditional ore properties, sinking of 
mine shafts and installation of sur- 
face and underground plant and 
equipment, as well as enlargement 
of concentrating, smelting and re- 
fining works. 
Depleting Ore Resources 

Inco experience indicates that 
capacity is being built up far in ex- 
cess of normal réquirements. In 
view of this and the “enormous toll 
in the form of non-replenishable ore 
reserves” the company must pay, 
the Dominion of Canada is permit- 
ting the company to amortize ex- 
penditures totalling $25 millions 
\within a five-year period. 

All the International Nickel plants 
were operated at capacity through- 
out 1941. To further augment 
nickel production, the company 
treated and refined the entire bes- 
semer matte output of Falconbridge 
Nickel Mines, with additional facili- 
ties provided for this purpose. ‘ 

A new plant has also been pro- 
vided at the company’s Huntingdon 
works, primarily for refining raw 
material supplied by the Métals Re- 
serve Co., a United States govern- 
ment owned agency. 





Mining Company Reports 


Cariboo Gold Quartz 


An increase in bullion production 
was more than offset by higher op- 
erating costs at Cariboo Gold Quartz 
Mining Co. in the year ended Jan. 
31, 1942. Profit for the year of 
$252,994 was equal to 19 cents a 
share compared with 27-cents the 
preceding year. 

Ore reserves as at Jan, 31, 1942, 
showed an increase in tonnage but 
a decrease in average grade, total- 
ling 441,672 tons of 0.397-oz. grade 
compared with 435,456 tons of 0.417 
oz. grade a year previous. Ore re- 
serves are between three and four 
years’ requirements on the basis of 
the 129,659 tons milled last year. 

President W. B. Burnett states in 
his remarks to shareholders, “We 
believe it is safe to say that in view 


of the freezing of wages and cost of | 1 


supplies and providing there is no 
further decrease in labor efficiency 
or unforeseen lack of essential sup- 
plies, our earnings should not show 
any further decrease.” 

Of 7,457 ft. of drifting completed 
last year, 4,370 ft. was in ore shoots 
with an average indicated width of 
4.16 ft. compared with 3.39 ft. the 
previous year.‘ Several short ore 
shoots have been developed in the 
new B. C. ore zone, 


Income and Surplus Account 
Years Ended Jan. 31 


























milled, an average recovery of $7.58 
per ton. At Dec, 31, 1941, James and 
Buffam, the company’s consulting 
engineers estimated ore reserves to 
the 800-ft. level at 205,328 tons aver- 
aging $8.47 per ton. Tailings loss 
and dilution are expected to reduce 
recovery by 13%. 


Shaft sinking is now being car- 
‘| ried to the 1,500-ft. level to test con- 
ditions at depth. The mineralized 
zone is. stated to have a greater in- 
dicated width at the 875-ft. level but 
ore grade is indicated to be lower in 
the 230 ft. of drifting completed. 
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1842 1941 Gunnar Gold 
Bullion receipts ...... 1,900,009 1,688,643| Completion of. exploration .on 
— eens — — 2 st lower levels at Gunnar Gold Mines 
Opervenpense . x2i1e70 917'321 | Since the first of the year has given 
——_——_ | disappointing results, President G. 
Oper. earnings ....... 630,633 719,778) A. LaBine reports. Work on the 
sascacohe eerie mas scene 6.18 4. property must be considered of a 
wet: earnings vis tt caesar 723,820 | salvage nature with mining to be 
: imin., gen. exp. 1,459 Ss i i ini i 
Hl Pe ee Oe See 2000 aes when remaining ore is 
Special guards ..... 10,002 11,255 | XMausted. | ; 
saat tl cn es Net profit of $28,019 in 1941 was 
Le ; Poon sesseeece zs , , equal to a cent a share. Working 
Sevemeuent 470 ane iraned capital was increased to over $500,- 
Res. for taxes ...... 102,022 100,701 | 000. 
Little ore remained in reserve at 
Net profit ..........6 252,994 362,530 i : 
Lass Dividende ..3..: 306,661 319,994 | the end of the year. The optioned 
bal he ee ie Ogama. property has_ disclosed 
urpius TF year ..ese ou, ; ; ; 
Add: Prev. surplus... 731,312 158,380 | C2OUBh ore to indicate a small profit 
Less: Holidays, sick- will be made from shipment of 
PIN GEE. gasses soos 27,986 69,604 | known ore to the Gunnar mill. Ex- 
Surplus forward ...... 649,659 731,312 ploration is being continued and 


*Deficit or loss. 
se per Share and — Record: 


WOE Gee coed $0.19 0. 271 

WOM oc ov cess 0.24 

Working capital ...... TIL. suasees 318,748 
lean Oil 


Completion of further crude pro- 
ducing wells in the north end of 
Turner Valley is reflected in the 
1941 annual report of Home Oil Co. 
Value of production and profits 
were both more than doubled. 


Output totalled 1,104,181 bbls. of | 


crude oil and after allowing for 
royalties, value to the company be- 
ing $1,334,309. In the previous year 
619,506 bbls. of crude had been pro- 
duced. 

After allowing for a sharp in- 


crease in taxes, net profit amounted | 
to $363,254 or 21 cents a share com- 


pared with $98,525 in 1940. 


Wells No. 7, 8 and 9 were com- | 
pleted during the year, although} 


the No. 9 is not expected to prove 
commercial. The company’s orig- 
inal No. 2 well has produced more 
crude than any other well in Turner 
Valley—745,521 bbls. in three year's. 
Subleasing of “wildcat” north end 
acreage is being continued to prove 
up other ground in that area. The 
right is usually retained to partici- 
pate in drilling of other wells. Con- 
trol of production is also retained 
on practically every sublease. 

Investigation is being continued 
in the Vermilion area where the 
company has participated in the 
drilling of two wells, neither of 
which proved commercial. Further 
studies are also being made of the 
Brazeau area. 

Consol. Income and Surplus Account 

Years Ended Dee. 31 
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$ < end of the year was operated at 
wet me. tae Bremner vo ith ‘711 | slightly .more than ‘half capacity. 
Subler ieaeene’ oc 26-698 13.887 Operating loss for the period was 
ne sc eidicatantes $34,982. Since the first of the year 
eee masts ens meee ee Lake Geneva tonnage has been in- 
eS Sank. te” ake 23:264 13.171 | creased and net metal prices have 
Exec. sale & ees 18,290 18,160 | been higher. 
pate SOR vans van 2,040 Income and Surplus Account 
Lega expense 926 (9,193 Years Ended Dec. 31 
Net engnings caine 1,170,167 556,154 om — 
SS: rec Dake 58,942 \ ’ 
Depletion ..,.... "2 aaisea > Fr'ton | Invests a oe ee 18,110 
pore costs w/o 359,087 ee r cs aent 6,790 7,344 
Conting oe eer ws 7 06 TOMES 605k 6 sevk vents ‘581 ill 
TAKES «0... ks eeee 216,000 100,340 Net profit & surplus . 18,459 11,855 
Net profit & surplus .. 363 lees: aera a 
Aad? Prev, ae *s Heimer «(88525 | Add: Adjust. of inves. ...... 8,451 
ustment ... 
Lees: Pension fund *. isva00 ee Deficit forward ...... 








auroine eens senakes ‘ se 
ngs per e an end ones, 
Earned 38 $0.21 90.056 


fee weeeeeereres 






De vorking Capital 





Current Gurrent Memicies”* he S017 oss 
capital* ..... 590,717 "385,070 
sosNet, meluding 20,000 ite shs. with 
market value at end of 1941, 
Senator-Rouyn 


Realizing ‘net profit of $102,675 
equal to 3 cents a share in 1941, 
Senator-Rouyn was able to liquidate 
remaining indebtedness incurred in 
mill construction and to reduce the 
amount of the ais note issue 
from $150,000 to $123,000 

Production of cons in 1 


secured from 521, tons ‘one 


Gunnar will hold a controlling in- 
terest in a company formed to take 
over the claims. 


Income and Surplus Account 
Years Ended Dec. 31 



































<p 1940 
$ 
Bullion production .,.. 576,170 666,845 
Less: Marketing ...... 7,083 8,113 
Net production’....... 569,087 658,732 
Less: Explor. & devel. €9,360 107,475 
Mining ......sceceee 138,028 129,403 
PEM os cccts vadin died 63,707 65,618 
Mine, H.O. gen. exp. 92,228 93,603 
Oper. profit .......... 205,764 262,633 
Add: Int. & dividends 21,905 21,706 
Prof. on invests. .... 5,069 13,129 
Sundry revenue .... —....... 3,973 
Net earnings ......... 232,738 301,441 
Less: Depreciation ... 79,473 79,028 
| Development w/o .. 103,180 63,320 
BORD 25 Seshikkveosekae 18,674 25,752 
Outside exploration. 3,392 4,561 
| Net profit ...........5 28,019 128,780 
| Less: Dividends ...... 81,124 162,248 
Deficit for year ...... 53,105 33,468 
Previous surplus ..... 231,062 328,397 
Less: Addit. devel.w/o _.....,.. 73,867 
Surplus forward ..... 177,957 231,062 


Earnings per Share and piviaend Record: 
yet 


Pree nee eesene 


5021 178 449, 488 


Towagamac Exploration 
| Through dividends received on 
| 642,000 shares held in Francoeur 
Gold Mines, Towagamac Explora- 
tion Co. was able to report a 1941 


net profit of $18,459 compared with 
$11,655 for 1940. 


In addition to Francoeur share- 


holdings, 


Lake Geneva Mining Co. 


4 
eae 55,166 
°39 705 


teens 





Guysborough 
While exhaustion of ore reserves 
has brought a cessation of milling 
operations at Guysborough Mines 
the company has been very cae 
in investigation of strategic mineral 
deposits and a 100-ton mill is to be 
on ph Indian Path tung- 
sten property, using chiefly equip-| a 
m Guysborough, 


ment from 
exe * Diamond drilling is being : 


-y; 







































































Towagamac Exploration 
retains 1,040,765 shares of Aldermac 
Copper Corp. and 487,834 shares of 
The 
Lake Geneva mill was turned over 
at the end of last July and to the 


on at the St. Stephen Nickel deposit 
in‘ New Brunswick where a previ- 
ous geophysical survey and diamond 
drilling indicated an ore body: of 
approximately 150,000 tons. \ 
Investigation of the Lake Char- 
lotte tungsten property indicated a 
considerable quantity of tungsten 
can be secured if the urgent need 
for it arises. It is too low grade to 
be economic at présent prices. The 
Fluker gold property in Georgia and 
Fifteen-mile Stream mine are felt 
a ns further work at a later 
a 


Income and Surplus Account 
Years Ended Dec. 31 




















weal 10 1961 1940 
Bullion gales ........ - 162,076 + 282,835 

Bullion recovery ..... 748,462 180,262 ‘ * 
Lees: Marketing ..... 8:505 1127 Less: Marketing ...... 2, 3,369 
—— Net production .,..., 160,074 279,466 

Net production ...... 739,957 178,535 Developmen : 7 
: at. exps. .. 513,748 101,224 \sSining : Linens stew 30037 38308 
DOME sas cues ickens 25,481 34.538 
Operat. profit ........ 226,209 = ©77,311/ Gen. mine expense. 10.750 21.488 
Add: Other income .. 1,466 we seee Mine off. & supervis. 15,286 18,782 
Fotat income oeeeeeee ee 77,311 Coc-at-ivlon bowas ties en 
S: OR ohiveiyench . A Oe 
stan 0 a ot 45,264 29,561 Outside exploration. CRRA 
Development w/o .. - 46,726 Oper. profit .......... 14,898 63,382 
-, | Less: Depreciation ... 26,237 23,294 

Net profit .......cscee. 102,675 47,750 . 
Add: Piet. waplen |. eee iis oe Taxes iedbecvenes Sek lee Oho 16,228 
geeks Net profit ..... eveee 11,339 23,860 

Surplus forward ..... 150,425 47,750 | 5: eerste 2 r 
Earnings per Share and Dividend Record: Dividends ....+0++ es en ee 20,406 
arned saan 7 $0.03 $0.01 Deficit for a 11,339 5,636 
Working capital ..... 4350 43,287 | Aga: ‘Tax adjustment . “toi? se 


Surplus forward 11,559 ~18,886 
Loss or deficit. 

Earnings per Share and sary Record: 
— $0.01 $0.04 


nil 0.05 
24,844 53,011 


eeereeesereee 


Sturgeon River 
While net profit dropped from 
$110,107 to $2,578 at Sturgeon Gold 
Mines in 1941, President A. L. 
Bishop reports improvement at the 
end of the year with operations be- 
ing carried on at a profit. 
During the year, Mine Manager 
H. Smedley resigned and was re- 
placed by C. W. MacDonald. b 





























tuhgsten, the company’s quarterly 
report states. Drilling is already 
under way on the property which is 
located on Canadian Creek, Yukon 
Territory. Considerable work has 
been done in Bralorne’s own mine 
and mill in an attempt to develop 
commercial. quantities of scheelite, 
the ore of tungsten. Some high- 
grade scheelite has been found on 
the fifth level and exploration of 
this showing is being undertaken 
on the fourth and fifth ‘levels. Pro- 
duction of gold for the quarter is 
stated to have been normal, totalling 
24,846 oz. from 49,393 ‘tons of ore 


rae milled. Mine development is stated 


to.be progressing favorably. 
me * 8s 


Howe Sound Co. had estimated 
net profit of $465,513 equal to 99 


cents a share in the first quarter of 


1942 ‘tompared with 63 cents the 


by | first quarter of the preceding year, 


Nova Scotia es issued the annual 
report of its Department of Mines 
for 1941. An exhaustive survey is 
made of both metallic and non- 
metallic e miaiog operations. , 


had net profit of 


oe Pog 
10 onal wah tae 
ae the year et seed 3, a 
7} 


equal to 
a share in the nine months depreciation, 


7 


‘ CALGARY.—An amendment to 
the War Exchange Conservation 
Act, empowering the Dominion gov- 


ernment to enter into “agreement 
with oil companies, to give them tax | B 
concessions to assist in the financ- 
a“ of pany so that new 


caren’ * com haat maintained,” was 


passed by the just a year 
ago. Today that legislation is being 
pressed into» use to develop Can- 
ada’s domestic oil resources more 
fully as it becomes clear that oil 
chacthate can develop even in_ oil- 
rich North America. 

By very substantial taxation con- 
cessions, providing in effect Domin- 
ion funds to. aid in finaneing ap- 
proved prospect development, = 
Dominion government is 
play a vital role in the expanding 
and increasingly vital search for 
new oil fields in western. Canada. 
At least two enterprises have al- 
ready been assisted and negotiations 
with others are being carried“on. 

Two.weeks ago it was announced 
in Ottawa that the Finance Depart- 
ment is allowing tax concessions up 

to’ $25,000 to provide funds for ad- 
ditional drilling ‘at Ace Royalties 
No.2, a key test in the north ex- 
tension of Turner Valley. . 
McColl-Frontenac Deal 

This week’ it was announced that 
the McColl-Frontenac Oil-Company 
had been granted ‘tax concessions 
under the W. E. C. act to an amount 
not exceeding $800,000, the funds to 
be applied toward the company’s 
development . programme , in the 
Oyen-Sounding Creek area in cen- 
tral-eastern Alberta, 

Under the “agreement, McColl- 


With Tax Concessions 


From Our Own Correspondent 






pe x - 


hus edie 


in the agreement. 

What further portion of the total 
allowance will be utilized will de- 
pend on results obtained at the cur- 
rent well. In such a large area as is 
covered by the agreement, of course, 
one or two wells neither prove nor 
disprove the field. With government 
aid secured, it does not appear like- 
to} ly that McColl-Frontenac will give 
up: even if the well now drilling 
rae to obtain commercial produc-. 

on 

Several Companies Negotiating 

The two ts already an- 
nounced: will not be the only: ones 
in which the Dominion will aid de- 
velopment. It is learned on good 
authority that several oil companies 
who have been playing a prominent 
role in prospect development are 


now negétiating with the Dominion 


for depletion and depreciation al- 
lowances, the taxation allowances 
to be applied toward specific pros- 
pect drilling costs in: areas where 
the Dominion Mines and Resources 
Branch considers the: outlook for 
production reasonably good. As was 
the case with the two deals already 
completed, the first public an- 
nouncement of the details of: the 
further. agreements will likely, be 
made by Finance Minister Tisley. 





See Oil Royalty Trade 
Aided by Developments 


A number of developments have 
taken place recently of particular 
importance to investors in Canadian 
oil royalties. Among the most out- 


———— | standing are: 


1. Favorable logging of Major 9 
well with geology suggesting an 
early contact with Madison lime- 
stone and the opening up of a new 
east flank for development in 
Turner Valley if the well proves a 
producer. 


2. Granting of ne tax con: 
cessions by the Dominion govern- 
ment for “wildcat drilling,” indicat- 
ing the stress being placed by the 
Dominion - government on opening 
up further oil resources. 


3. News from Ottawa and Wash- 
ington that oil well equipment 
priorities are being adjusted satis- 
factorily. Registration granted for 
Atlas-British Dominion No. 3 well, 
indicating equipment assured for 
this well. ’ 


‘At the Major No. 9 ‘well, which 
proved to be on the east flank of the 
Turner Valley formation crest, gov- 


ernment inspections have confirmed 
the Belemite conglomerate at 7,520 
ft. depth. Drilling is proceeding be- 
low 7,541 ft. with the operator. confi- 
dent that the. limestone objective 
will be reached in the- immediate 
future confirming the geological re- 
port of Dr, J. O. G. Sanderson. on 
which drilling was first predicated. 
While. tax concessions on well 
drilling don’t mean anything on 
royalty-financed wells, they may be 
of first importance to the extension 
of oil royalty well financing. If new 
oil fields are found, it is likely that 
a large part of further wells may be 
financed by oil royalty set ups. 
Delayed equipment orders have 
now passed from Ottawa to Wash- 
ington and indications are. that oil 
well equipment willbe given rating 
right next to military equipment. 
Numerous oil royalties show 
higher distributions forthcoming on 
the basis of March production. This 
can be attributed to the slow rate of 
decline in production at the indi- 
vidual oil well and the fact that 
March was three days—or over 10% 
longer—than February. 


_ PRODUCING WELLS — PRICES AND PAYMENTS 





p Mar. Apr. Jan. roy. Feb. roy. Mar. roy. Paidto Dealers 

A lengthening of the ore-bearing daily di pay. pay. ° pay. mS offering 
zone of the main No. 3 vein has —_— peg - ‘ an ‘- 2 pelea? 
been experienced and it is hoped face No. 1 gross ..... 803 553 903.71 269.38 264.90 219433 $7,300 
that this together with finding of | Alta. Oil Inc. ne. NO. 1 gr. 143 _ 122 78.80 61.60 «65.60 3,829.60 2,900 
ore in other veins will add to the| BO Ais giv: AB go gage sess at's Sagas Tn 
length of life of the mine. It is} Do. No.2 net™.... 555 365 225.60 196.00 229.20 4436.60 6,500 
expected the shaft will be deepened | Allied"No. 1 pfd. .... 100 =: 100 37.21 36,71 50.17 442.26 1,700 
from 1,750 to 2.250 4 during 1942. Arrow No, 1 net -. 20. 101 88.40 81.20 1,138.40 2.200 

¢ : Do., No. 2 net ~ 207 209 82.40 76.80 86.00 1,061.80 2,500 

No statement of ore reserves is| atias-Br.D.No.2pid. 909 752 es: bays Seige eteets 10,000. 

given for the end of 1941/ Earnings | D. & net, WAGs tas pi = ed ance = vee a 

0. gross .. < 

cet boa adversely affected by | "To No.2 pid. net. 90 8 3416 3220 3903 204133 1,500 

& costs, cost-of-living bonuses, | nde dent No. Lp. . 252 250 131.93 11430 152.64 1,160.23 3,600 

a drop of 73 cents a ton in grade| Do., No. 1 er. ..... 252-250 98.34 85.29 109.66 1,358.30 3,800 

and treatment of a lower tonnage. Major oi ‘No. er ‘pid. 171 160 54.00 82,80 92.00 228.80 2,300 

—— | Producti 58, Do., No. 1 gr. ...: 171 160 98.40 76,00 79.20 1,111.60 2,500 

ction was $458,589 from 25,855 | Do. No. 2 pfd. .... 905 759 525.60. 483.20 485.20 2,194.80 8,800 

tons of ore milled. Do., No. 2 BY. «+6 = 730 394.40 358.80 367.60  2,598,00 _—s 
Income and Surplus A Do., No. 2 dfd. .... 5 159 news che wave ciee ye , 

"Years Ended Deca Do. No. 3 pid. 2, 1,009 936 601.20 + 648.80 638.40 «2578.40 10,300 

1941 1940 Do., No. 3 gr. ..... 1009 ©6936 «= «504.00. 464.00 456.00 +=: 2,524.40 Bia 

© $ Do., No, 3 dfd. .... 1,009 936 a Oas te Sa ee abet Sa 7,600 

Bullion produced ..... 458,589 513,307 | Do., No. 4 pid. .... 64% 585 ou .... 185.60 185.60 6,400 

Less: Marketing exp 5,489 6,226| Do., 4 gr 647 26.80 483.60 341.20 851.60 6,800 

SA Melrecte No. "pia. “net zat 759 «60'%323.50 486.86 500.13 3,020.85 4 

et production ....... 453,100 $07, Do., No, 1 aes Pees cone aver beacons 

Less: Mining ......... 289,097 on Do., No. TAS cece 791 1759 375.05 396.43 347.22 4,187.66 10,400 

MUNN eos ck ic, os 53,750 50,281| Do., 2 pid, .... 862 575 oy stee aed: & i einds ; 6,200 

Admin. & gen. exp. . 42,136 37,611 Royaiite-Model 1 . gr. 207 201 pees Ades owes ‘a Sien 4,600 

Less: Shaft wk. def. 4,206° 41,162 | Sunset No. eee Ta 52,29 47.15 eee 6,658.82 1,900 

Do., No, 2 Sg Bist 91 85 40.36 36.64 -s+-. 93,791.86 1,900 
Oper. profit .......... 72,323  187,867| Twin Valley No. 1 gr. 181 181 84.15 74.86 8235 1,728.16 4,300 
: Develop. w/o ... 52,777 48,146 | United Assets (deb.) . 210 175 aeice éga’e agna Hoa weheen 100 

Depreciation ....... 20,358 * 19,708 Vulean Brown OF cc 1 a 80.80 110,50 85.70 7,887.05 4,300 

TAXCR oi escceceseoes 1,904 17,419 |. DO:, REC? 6 cdiegecsee 173 1at 3 ase 52,16 nar aise 
Add:  twvea. ine, (net) 5,294 751 x 1 pfd. . 108 Y : saad 057, y 

eka : winaita’? t 2 ey 98 94 50.64 47.43 *4,553.48 2,250 
Net profit .........2.. 2,578 110,107} Do., No. 2 gross 96 85 36,00 23.60 by *1,557.60 2,250 
Less: Dividends ...... 109,990 54,995 t ‘Approximately 20% over dealer's bid prices usually, “® To Feb. 28 only. 
Surplus for year ...... *107,412 \55,112 
Add: Prev. surplus... 330,291 275,179 | DRILLING WELLS - — PRICES AND DEPTHS 
lus forward ...... Drilling Offering Drilling Offéring 
- Deficit = tone, eee Res ge —_ eis ro ete , 
is o . 0 
ceereney Der Share and Dividend Recera: | Ace No. 2 pid. s....cscee 7.710 °84,375 | Major Oil No. 8 pid. ..., 6,641 - 6.100 
POE ose eleven eco 0.04 | Adanac pfd. asec crens ovis aoe aan be a cag oe _ am 
oe M y Admiral No. 1 duvvee. ae ’ or 0. ivea: Ay . 
NOES OPER => 17> NS SS anak ad ae 3.737 5.000 | Major Oil No. 9 "* a79 5.400 
° e ‘Atlas Br. Dominion No. 3 992 | *4.375 | Major Oil No. 10 pfd. .., 6.468  °4,375 
Bonaventure pfd. ........ 144 4,375 | Major Oil No, 10 gr. .... 6,468 000 
Inin Candn. Deposit,,No. 1 pfd. 1,617  *4,375 | Major Oil No. +t pid. ... 4.174 © *4,375 
j Candn. Deposit. No. 1 gr. 1,617 5,000 | Major Oil No. 1 2 pie. . 6550 *4,375 
Drillers & Prod. (unit Major Oil ~~ 12 gr. 6,550 5,600 
bck Mie Decccuaees caw Prod. 106 | Miracle No. 3 pfd. ...... 2,330 5,800 
neen ra es Ensign No. 1 pfd. ........ Cellar °4,375 | Northclonmell No. 1 pfd, 1,653.  *4,375 
stings No, ! . fr noe F aac ae oe a : POG. ode a Bi 
Bralorne: Mines, through its sub- | Inland Sarcee No. 1 pfd. 5, j orthcross No. 1 gr...... 2, 

di : reee No. 1 gr. 5,783 5,000 | Northend Pete. No. 1 pfd. 6,867 5,200 
sidiary, Canbrae Exploration, is un- eee tivias Ne 1: pid. #: I'937 | *4.200 | Northend Pete. No. Pt . 6867 6,100 
dertaking in - conjunction with | Major Oil Bo. . pid. . one sae rere rete: me * aa ; £200 
“three major Canadian mining | Major Oil No. 5 gr... 4, , lo. 2 gr. . 

ab ccee’ 3,020 6,800 | Northend Pete. No. 3 a. 814 5,100 
groups,” exploration and develop- | Major Oil No. & oe SIL $430 Th00 |Northend Pete. No. 3 gr. S818 7,000 
ment of a promising placer prospect | Major Oil No. 7 pfd. 6,268 7,100 
carrying reportedly high values in | Major Oil No. 7 gr. ...+- 6,268 7,900 *Pegged price. 





50-ft. level is stated to 


' still, equal to 15.3 cents a share in the 


supplying 50% to 60% of ‘be mill} nine months ended Feb. 28, 1942, 
feed with none of the known ore compared with $317,154 or 16.9 cents 


bodies entirely delimited either 
horizontally or vertically. On the, 1 
275-ft. level, a total length of 610 


ft. of high-grade ore has been open- 
ed up in the general area of the 
‘219, 221, 223 and 225 zones. Car 
samples for this length have: run 
$31.92. brine ot 


' McKenzie Red Lake Gold Mines 
opened a total of 770 ft. of new ore 
the first quarter of 1942 with 1,743 
ft. of drifting completed. On the 
hanging-wall of the northeast mine 
on the 450-ft. level, 70 ft. of ore 
‘was opened in the original north 
drift. This suggests important hang- 
ing-wall ore shoots as in the original 
mine. The 8111 drift’ north dis- 
closed a further 325 ft. of ore for 


northeast mine. 
level 205 ft. of ore was opened in 
two drifts with 1,000 ft. of favorable 
ground to explore. for 

oy 9 ton of are for was oe from 


nos Se 


On the 1,050-ft. | ; 





a share in the year ended May 31, 

1. Profit before depletion and 
epreciation but after taxes in the 
latest nine months period was $358,- 
367 equal to slightly more than 19 
cents a share. This was secured 
from milling 41,018 tons of ore for a 
total recovery of $768,938. 

s 

Sullivan Gasiieibditie’ Mines re- 
ports a substantial improvement in 
production the‘first quarter of 1942 
compared with the corresponding 
quarter of 1941. Output of $456,282 
the first quarter of 1942 was secured 
from milling of 41,175 tons of ore, 
representing an increase of $140,141 


in recovery aad 10,598 in tons of!’ 
ore milled over the first quarter of 


1941. " i 
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Hudson Bay Mining & Smelting 
Co.'s quarterly report shows that 
increased production doesn’t neces- 
sarily mean higher profits in war- 
time. While the company has ex- 
panded its rate of production notably 
the past year, the report for the 
March quarter shows the level of 
profits little changed from a year 
ago. 

Earnings_ for the three months 
ended Mar 31, 1942, totalled $1,662,- 
054 or 60 cents a share. In the first 
quarter of 1941, earnings were prac- 
tically the same, totalling $1,662,135 
or 60 cents a share. Figures in each 
case are after all operating costs, de- 
preciation and taxes. 

a” 





A big contribution to the United 
Nations’ war effort, but one which 
has little publicity lately, is Cana- 
dian mines continued sale of copper 
at around the 10 cents a pound mark, 
a much lower price than that exist- 
ing in the United States. 

Speaking on copper, President R. 
C. Stanley of International Nickel 
Co., recently gave some interesting 
details on this situation. Said Mr. 
Stanley: 


“In September last our contract 
with the British Ministry of Sup- 
ply for delivery of the major por- 
tion of our output of electrolytic 
copper was renewed for another 
year,. The terms remain the same 
as in the original contract, delivery 
f.a.s, Canadian port at a price in 
Canadian currency, approximately 
that ruling on the London Metal 
Exchange just prior to the declara- 
tion of war, with allowances for in- 
creases in costs over prewar costs. 


The terms of this contract are also 


applicable to our deliveries of cop- | 


per in Canada for munitions pro-| 


duction. The price realized is sub- 
stantially less than the price ruling 
in the United States. This differ- 
ence in price applied to our large 
tonnage amounts to a’ substantial 
sum which may be considered as 
our portion of the Canadian copper 
producers’ contribution toward 
winning the war.” 


The contribution of the copper 


Inquiries invited regarding Canadian Industria] and 
| M ve ts. We specialize in the Dividend 
and he new gold mining properties 
‘present active and encouraging development. 
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Whether you come te New 
York for business, Sightsee. 
ing, shopping or the theatre, 
Hotel Roosevelt is Your ideal: 
headquarters .. . Mid-tow, 
convenience for everything 
you wish to see and do. 
plus attractive rooms, excel. 
lent. meals, restful service, 
Rooms with bath from $4.39, 
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rankie Master? 5 





CHARLES H. SENDEY 
Continues to be 
Your Canadian host. 


HOTEL 
ROOSEVEL 


MADISON AVE. AT 45th ST., NEW YOR 
BERNAM G. HINES, Manoging Directer 





producers is fixed on a per pound 
basis as allowances are made for in- 
creased costs (but not increased 
taxes). When production of copper is 
increased ,however, our “contribu. 
tion” is increased proportionately, 
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special services 


: Seema in a world at war are provided -by this Bank's 
tanches throughout Canada and elsewhere. 
The Branch most convenient to you will welcome your 


use of the Banl&s services. 


‘ LOANS to assist in the Drive for Production and for 
necessary individual purposes. 


CHECKING ACCOUNTS 


for the handling of payrolls 


ts of War Industry, the Armed 
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Government 
well as for the usual needs of business and 


Make your Slogan Thrift for Victory 
Open a Savings Account 


activities—as 


The BANK of 


NOVA SCOTIA 






























. the war. 































But it has 1 
itself as 
mine 


the United Nations ho 


advantage. 

“te France collap 
940, Canada’s asbes' 
ad a@ period of sem: 
European markets w 
The construction ind 

| parily 2 big outlet 
fibre, was in the dold 


‘Hitler working his wi 
things looked anythin 
for asbestes. 
But the situation c! 
a remarkable quickn 
war If soon placed an 
an expanded outr It o 
war material. And ast 
- overnight came into < 
variety of new uses co 


All Forces U: 


4, All the. armed f 


, Army and Nav 
as asbestos use 


' stroyers are-using asl 


tion. 





rs are using 
and gaskets. 


| Mage paints incorpor: 
4 product to : 


color. 

A new asbestos ce! 
finding great favor 
construction. Its li 
means speedy const 


the pipes are easily j< 


labor is not requirec 
pipe laying. 
Camouflage Sh 
Special asbestos 
shingles have been m 
racks. For brake lin 
trucks, asbestos is an e 
bestos is even being : 



















































t per. nound 
nade for in- 
t increased 
| of copper is 
' “contribu. 
rtionately. 


25 Of 


aetna: os 






































By GORDON M GRANT 
Fire-resisting asbestos — the 
‘magic mineral of antiquity”— 
jas become a new and im t 

r in modern warfare... 
pause there has been no Scarcity 
ef it, asbestos has not been in the 
headlines. But it has nevertheless 
established itself as a. strategic 
war mineral—a mineral in which 
the United Nations hold a definite 


7 advantage. 


When France collapsed in June, 
1940, Canada’s asbestos industry 


4 faced a period of semi-depression. 
European markets were cut off. 


The construction industry, ordi- 


H narily a big outlet for asbestos 


fibre, was in the doldrums, With 
Hitler working his will in Europe, 
things looked anything but bright 


Hi for asbestos. 


But the situation changed with 


ii a remarkable quickness. World 
I War II soon placed an emphasis on 
* anexpanded output of all kinds of 

war material. And asbestos almost 


overnight came into demand for a 


1 variety of new uses connected with 
® the war. 


All Forces Use It 


All the armed forces — Air 
Force, Army and Navy—are today 
listed as asbestos users. Perhaps 
w% of all asbestos production is 
ping into war work—either 
directly or indirectly. Many de- 
thils of new products cannot be 
disclosed (they are secrets enemy 
agents would gladly learn), but 
enough of the uses can be told to 
indicate the extensive uses found 
for asbestos, 

Battleships, cruisers and. de 
stroyers are using asbestos for in- 
gulation. 

Bombers are using asbestos for 
packing and gaskets. New camou- 
flage paints incorporate celite, an 
asbestos product to secure a flat 
color. 

A new asbestos cement pipe is 
finding great favor in airdrome 
construction. Its light weight 
means speedy construction. As 
the pipes are easily joined, skilled 
labor is not required for actual 
pipe laying. 

Camouflage Shingles 

Special asbestos camouflage 
shingles have been made for bar- 
racks, For brake lining in army 
trucks, asbestos is an essential. As- 
bestos ig €ven being incorporated 
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COMPANIES REVIEWED INCLUDE: 


Textile . 


Send Your Order Today 


sbestos— Strategic. 
United Nations Rap 


in. such things as switchboard 
panels in destroyers, wall insula. 
tion for troopships, packings’ for 
su ’ : 

Usually asbestos is a hidden war 
material. It is not obvious to the 
eye. In nine uses out of ten, as- 
bestos isn’t recognized in plain 
sight. — 

Sometimes, however, it is quite 
obvious. On aircraft carriers and 
on airfielfs “crash suits” made of 
asbestos are standard equipment 
for fire-fighting forces. When a 
plane crashes, it is men with: as- 
bestos suits that drag forth in- 
jured fliers without fear of fire. 

“Textilés” In Demand 

Demand for asbestos “textiles” 
has grown enormously due to war 
uses. Present requirements are 
taxing plant capacity. Asbestos 
“suits” are in extensive use at air- 
fields, Suits for tank crews and 
pill box occupants ere new possi- 
bilities if light outfits can be de- 
vised which will not hinder free- 
dom of action; Nazi forces have 
emphasized use of flame throwers 
and asbestos suits may provide 
part of the answer in dealing with 
this offensive weapon. Research 
work on asbestos is extensive and 
many interesting and valuable de- 
velopments appear to be on the 
way. - 

Asbestos is particularly import- 
ant to the United Nations because 
it is something we have that the 
enemy hasn’t. Germany, short of 
asbestos, has created an “ersatz” 
asbestos for brake lining. Made 
up of aluminum or steel wool 
combined with synthetic rubber as 
a binder, the ersatz product does 
not appear suitable for textiles and 
fabrication of fire-resisting suits. 

Canada The Leader ~ 


Canada, as the producer of 70% 
of the world’s asbestos, holds a 
dominant position in the asbestos 
picture of the entire world. As well 
as possessing the world’s greatest 
asbestos products industry, Can- 
ada also has the world’s greatest 
asbestos - producing mine — the 
great Canadian Johns-Manville 
mine at Asbestos, Que. 

The grey fibrous mineral with 
its unique qualities is one of 
which we are not likely to run 
short. before the end of the war. 
Indicated reserves in Quebec 
area suggest a minimum. of a-fur- 


oT 


a 
: Peet cee tak (sy '& % sie 
AN oh: lt M | ¥ 
a 


SL oie 


COMPLETE INFORMATION 


1500 COMPANIES, 


Facts as to Each Company’s Business and Properties 





enna 


me 


ther 150 years of operation. 
Larger asbestos production— 
when and if an increase is needed 
—is not likely to present the same 
problem as increased ‘base ‘metal 
production. Development of a 
base metal mine may require 
years for the putting down of a 
shaft and extension of workings 
laterally. Asbestos mining in Can- 
ada is carried on by open pit or 





“Textiles” are an important part 


idly Turning Peacetime Product 


open cut ‘methods. Further as- 
bestos would not be difficult of 
procurement. 

The Johns-Manville open pit is 
no less than 3,500 ft. wide and has 
been carried to a depth of 350 ft. 
below the hilltop where mining 
was first commenced. 

Statistics of the pre-war year of 
1938 show the way the United 
Nations dominate the asbestos 


of the asbestos-processing 


business. Here is some of the asbestos “yarn” being turned out 
by one of the large firms in the industry—Canadian Johns- 
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' Axis production of asbestos is 
even less important than these 
figures suggest. For “textiles,” 
asbestos with long fibres is desir- 
able. Canada and other United 


.| Nations countries hold the whip 


hand when it comes to these long 
fibres. 


Mining and processing of as- 


“| bestos fibre is unlike any other 


business. 

To start with, it takes a relative- 
ly large tonnage of asbestos ore to 
turn out a small quantity of fibre. 
In 1937, for instance, it was calcu- 
lated that more than 6 million tons 
of rock had to be mined and milled 
to obtain Canada’s output of some- 


thing under 400,000 tons of as-) 


Bestos fibre. 

Separating fibre from rock is a 
rather lengthy process. There is 
a series-of crushing or fiberizing 
stages after each of which a col- 
lector, operated on the exhaust 
fan principle, picks up liberated 
fibre. First fibres collected are 
the spinning fibres, best grade of 
milled asbestés and second only to 
the “crude,” hand-picked after 
blasts. —~ : 

After spinning fibres are se- 
cured comes insulation material, 
a base for heat-resisting papers. 
Next comes so-called shingle fibre, 
then paper fibre. Lowest grade 
collected from the milling pro- 
cess is short fibre. Price varies 
greatly for the finished product, 
depending on grade. 
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made just that much further ca- 
pacity available for war industries. 
Cutting off of motor car preduc- 
tion meant the releasing of much 
further asbestos-for war purposes. 
Asbestos was used in both motor 
car brake bands and for clutch 
facing on ordinary motor cars. 
This material has bécome avail- 
able for military vehicles and 
other purposes. The asbestos that 
formerly went into a motor car 
may now form thé “mattresses” 
which line the sides of a gun tur- 
reton a destroyer. Perhaps it may 
be used for the treads of a tank, or 
again, perhaps inside the tank 
itself. 
Resists Acid Too ° 
Besides being heat resistant and 
fireproof, asbestos is acid resisting. 
This is another reason why as- 
bestos is becoming a vital war 
material. Acid conductors are be- 
ing made of asbestos and as chemi- 
cal industries are expanded with 
the war, use of asbestos is in- 
creasing. In munitions plants, 
where fire would represent a seri- 
ous hazard, asbestos sidewall ma- 
terial is “getting the nod” as a 
construction material. With well 
over 1,200 individual products de- 
veloped by one asbestos firm alone, 
asbestos has rapidly changed from 
a material of peace to a vital ma- 
terial of war. 


One of the few raw materials of |. 


which a serious shortage has not 
yet occurred, asbestos is neverthe- 
less a unique war raw material. 
It is a war raw material for which 
there is‘ really no satisfactory 
“ersatz” substitute and Canada is 
the big supplier. 





Mining Company Reports 


Sullivan Consolidated 


While production was increased 
over $100,000 in 1941, Sullivan Con- 
solidated Mines profits. were lower 
at 8 cents a share compared with 9.1 
cents in 1940 due chiefly to higher 


development costs and taxation. 
Reflecting 


924 tons per vertical foot. 


No. 2 shaft-was deepened 404 ft. to 
.1,350 ft. Much new ore in the form 
of large lenses is stated to have been 
disclosed in the main ore zones: The 
2A and No, 4 zone, on the 750, 850, 950, 
-1,050 and 1,150-ft. levels. Ore was 
exposed in the western: section of 


the mine in the 914 drift. 


Acquisition of the Central Mining 
Corp. property is felt to protect the 
downward extension of the com- 


pany’s veins. 
Income and Surplus Account 
ears Ended . 31 


1941 1940 


































the increase in develop- 
ment, however, ore reserves show an 
increase of 39% in value, totalling 
570,000 tons of $11.10 grade per ton 
as at Mar. 31, 1941. Tonnage milled 
plus tonnage of ore in reserve to the 
1,250-ft. level is stated to be equal to 








war industries. As development and 
stope preparation work have been 
advanced well ahead of normal re- 
quirements, a substantial reduction 
may be made in the number of em- 
ployees before reflecting a relativ 
drop in gold output. j 
Nine’ cents a@ sharé was paid in 
dividends in 1941. Mr. Lang thought 
that, although it is difficult to deter- 
mine the. trend of events, 1942 divi- 
dends may equal those of 1941. 


- Bonetal Gold 

Detailed exploration of the No. 2 
or “chicken feed” ore zone of Bone- 
tal Gold Mines is expected to get 
under way shortly, Walter F. Brown, 
miné manager, informed sharehold- 
ers at the annual meeting. The long 
drive on. the third level for explora- 
tion of this zone is now about .70 ft. 
from its objective. 

Plans call for exploration of a 500- 
ft. length of the No, 2 zone by dia- 
mond drilling from the drift when 
the long drive is finished. The 3-430 
crosscut in the chicken feed zone 
located about 200 ft. west from the 
main crosscut on the third level has 
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Royalite Oil Co. 


Increases in earnings, production 
and footage drilled feature the 1941 
annual report of Royalite Oil Co. 
Profit of $966,255 was equal to $1.35 
a share compared with $1.22 in 1940 


and $1.05 in 1939. 
utput during 


of natural gas. 


A substantial increase in footage 
drilling was recorded compared 
with previous years. The 140,760 ft. 
of drilling completed (27 miles) was 
an increase of 26,145 ft. over 1940. 
Through this drilling, completed on 
the company’s own account or un- 
der ‘contract, 18 wells were success- 
fully brought into production. At 

further 


the end of the year seven 
wells were 


plant. This takes care of 
creased natural gas load. 





incchans Pecenine 


Operating profits of $1 
to. 4 cents a share were 


Surplus forward 425,205 418,935 
meines Per Share and ae Record: 


the year reached 
1,391,373 bbls. of crude oil and 10,- 
388,883 M cu. ft. of natural gas, re- 
presenting an increase of 40,531 bbls. 
of crude oil and 1,603,192 M cu. ft. 


drilling. 

During the year, one-half the Sea- 
board natural gas. scrubbing plant 
was replaced with a unit of a Gir- 
botol scrubbing and So 
an - 


Working capital at $2,743,956 was 
over $500,000 higher at the end of 
1941. 


1 equal 
by 














tage of mining opportunities, Presi- 
dent A. L. Bishop states in the com- 
pany’s annual report. 

At the end of 1941, investments 


328. Quoted 
securities had a value of $2,166,955 
at the end of previous year. Earn- 
ings were 8.6 cents in 1941 against 
6 cents.in 1940. 

Shareholdings at the end of 1941 
included 437,700 shares of Conia- 
rum Mines, 49,099 of 143,872 out- 


053 shares of Kenora Nickel and 
910,042 shares of Sturgeon River. 
Some of claims were staked in 1941 
and work was done on rs. 
Consol, Income and Surplus Account 
Years Ended Dec. 31 

1940 
Int. & divds, Tec, eeee 100,165 
Profit OM SOCK. ccoceses 19. 18,908 
Misc. income ..cessece 


Total revenue ...ccese 
Less: Oper. 
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Gold Frontier Mines has deferred 
mill plans until further develop- 
ment of a newly: located north vein 
has been carried out, a progress re- 
olders reveals. It was 


decided to sink a shaft to 100 ft. 
to explore this vein which has been 


port to 
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traced at surface for 3,300 ft. Strip- 
ping at two points indicated two 


440 and 150 ft. 
The shaft is stat- 
completed to its 


objective with the vein intersected 
showing a width of 3 ft. of high- 
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For many years succession duties have been levied by the Canadian provinces 
on all sizeable estates. When the Dominion Government recently entered the 
field, the burden of death duties was greatly increased. Failure to plan how 
the new conditions are to be met will likely involve serious trouble for heirs and 
businesses involved and cause estate charges to exceed legal requirements. : 

The Financial Post herewith presents the fifth of a series of articles dis- 
cussing the various problems that may arise and the best ways of meeting them. 
The writer, W. E. N. Bell, is a graduate of Osgoode Hall Law School, and is 
associated with the Manufacturers Life Insurance Co. Since 1937, he has special- 
ized in tax matters and problems affecting estates. Mr. Bell is a graduate of the 
University of Toronto; was a member of the Varsity rugby team, and captained 
the Canadian cricket team sponsored by Hon. R. C. Matthews that visited 


England in 1936. 


By W. E. N. BELL 
(Taxation and Insurance Consultant) 


Problems affecting certain owners of com- 
panies whose stock is held in few hands have 
been so aggravated by the passing of the Dom- 
inion Succession Duty Act that they are 
worthy of separate consideration. 

There has been a natural tendency for 
persons operating their own limited com- 
panies: : 

To provide increased capital by ploughing 
back profits into the company. 

To draw out of their companies each year 
only what they felt they required for their 
own living expenses, leaving the balance of 
profits in the company, rather than taking out 
substantially more than was required to meet 
the current year’s expenses and paying com- 
paratively high personal income tax on the 
excess withdrawn. 

The excess when left in the company was 
subject in the past to reasonably low corpora- 
tion income taxes. 

Surpluses Accumulate 

As a result of these two factors large un- 
distributed surpluses have been accumulated 
in many of these companies, some or all of 
which are being used as capital in the actual 
operations. As a result of accumulation of 
profits in the company, the owner may have 
very few assets of his own, other than the 
stock he owns in his company. 

In the past he has to some extent tended to 
look upon the company as himsélf. He has 
felt that as he was able to improve the posi- 
tion of his company, he had improved his own 
position in the same degree. That this atti- 
tude is not now entirely correct can best be 
illustrated by an example: 

All the stock in X Co. Ltd., other than 
qualifying shares, is owned by.A. He started 
off 30 years ago in a small way end has during 
the intervening period built his company up 
to its present prosperous position. A is 56, 
domiciled in Ontario. He is married and has 
two children, a daughter and son. The son, he 
hopes, in the near future will be working with 
him in the business. 


- Position of Company 


The company’s financial statement indi-’ 


cates the following position: 


Assets 
Liquid—Investments, Inventory and 
Ret TING 2. Eee Fos vc canckdosds $450,000 
Non-Liquid—-Machinery, Land and 


butte ot 150,000 
$600,000 

Liabilities ; 

Current—Accts, Payable & Reserve © 
for Theome Tax 3s. cs esce cc tces -- $100,000 
Other—Canital .vccitcccctscccecs 50,000 
Undistributed surplus ........... 450,000 
$600,000 


+ A’s estate is largely made up of stock in 
X Company. The value of the stock cannot 
be determined definitely for succession duty 
purposes since this is dependent upon the 
value the succession duty departments will 
set upon it at the time of A’s death. A is 
worried because he recognizes it will be next 
to impossible for his executors to raise suffi- 
cient cash to meet the various charges aris- 
ing on his death without a sale of stock in X 
Company and because he feels a valuation 
may be set on the stock in X Company by the 
succession duty departments in excess of 
what he considers to be its real worth. In 
order, therefore, to ascertain approximately 
what the problems in this regard facing his 
executors on his death will be, he has the fol- 


Little Says Better Relations 


‘lowing statement of his affairs prepared: 


° Assets 

Stock in X Company ..... $400,000 
Investments ............- 20,000 
TSUTANG! 844. s cece esctes 40,000 
Real Mata). is ois c'as es cs 25,000 
Personal Effects — Furni- : 

ture, cars, sundries, 

CIOs siicle die Epsikes vin dies 10,000 $495,000 

Liabilities 

Banik: THO ss anaseadts coc ths ceene 20,00. 
Met Bates ois as Feed idcsecipacs $475,000 


(A. arrives at this value by .referring to 
book value and also by capitalizing average 
earnings over the past five years at 10 times 
such earnings.) 


At His Death 

He has prepared a will providing that: — 

His wife is to receive the income from his 
estate for her lifetime. 

On her death the estate is to be divided 
into two parts, the son to receive his share 
outright and the daughter’s share to be held 
in trust for her during her lifetime with capi- 
tal to be distributed to her issue on her death. 

A. finds that on his death, approximately 
the following charges will be made against 
the capital of his estate: 


Approximate Succession Duties: 


Provincial ....... eepeess S00,240 
Dominion ....... Beate 54,260 $109,400 


Surrogate Court Fee............05. 1,200 
Solicitor’s BOE i esiaades vsenle seas ce 1,500 
Executor’s Fee (Part) ............ 7,500 
Clean up expenses, to pay doctors, 
hospital, nurses’ bills, accrued in- 
come and real,estate taxes ...... 9,000 


$128,600 


The assets available to meet these charges 
would be: ? oe aa 


Liquid Assets— 
Insurance .....+++s+++++ $ 40,000 
Investments ..... o cannes 


20,000 $ 60,000 


Charges against liquid assets: 
Charges as above......... $128,600 : 
EAMES oo ios Sach e800 20,000..$148,600 
Deficiency of liquid assets. . $ 88,600 
Non-Liquid Assets— 
Stock in X Co. ..... «+++ $400,000 
Real Estate .........+-. 25,000 
Personal Effects, etc. .. 


Apparent excess of hon- 

liquid assets .......... . $346,400 

A: sees that ‘unless he does something to 
improve the liquid position of his estate, his 
business may be subject to forced sale at a 
sacrifice on his death. ‘ 

What Can He Do? 
When this picture is outlined to a business 


owner he may very well ask, “What steps is “ 


it possible for me to take now to alleviate 
some of the problems my executors will ap- 
parently have to face, to make the position of 
my family more secure, and to enable my son 
to carry on my. business after my death. The 
liquid assets required are available in ‘the 
company, how can I either get a portion of 
those assets into my own hands or in. the 
alternative, obtain liquid assets from other 
sources in an amount sufficient to cover the 
needs of my estate.” \ 

It would seem logical that A. should be per- 
mitted to withdraw from the business, 
‘through the reduction of capital, without 
making himself liable for income tax, a 


With Workers Mandatory 


By STAFF WRITER 

OTTAWA—One part of the man 
power. mobilization programme 
which will be kept forthe time be- 
ing in the hands of Director Elliott 
M. Little himself is. the: establish- 
ment of better employer-employee 
relations throughout .Canadian in-, 
dustry. In the near future this may 
become one of the most important 


encouraged to take an active inter- 
est in the operation of their plant 
it, is amazing what practical sug- 
gestions for improving pperations 
and increasing production come 
from a long way down the line. 
“Better employer-employee re- 
lations have got to be brought 
about. Better personnel relations 
mean better personal relations be- 


- 10,000 $435,000 . 
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portion of his initial capital investment. If, 
in the first instance, he had in forming his 
company. created redeemable preference 
shares and had them issued by the company 
in return for the major part of his invest- 
ment, he.could now redeem these shares and 


not be liable for income ‘tax on the amount |: 


he received on redemption. The failure to 
create preference shares at that ‘time should 
not prejudice him now, when, at the time his 
company was formed, the necessity of taking 
a precaution of this natyre might not even 
have existed. It is apparently impossible for 
A now to create preference stock for the pur- 
pose of redemption without subjecting him- 
self to a claim for income tax by the Depart- 
ment although it is not entirely clear whether 
the Department would succeed under all cir- 
cumstances in enforcing its claim. 
Two Methods of Procedure 

Two other means are normally available to 
A of obtaining for himself some of the liquid 
assets held by his company. These are first 
a salary increase and second dividends. A’s 
salary now, however, is fixed and probably 
-annot be increased. Dividends can be de- 
zlared by X Co. and A may receive some cash 
in this way. These dividends will, of course, 
be subject to heavy personal income taxes in 
A’s hands. 

It is apparent from this example that the 
advantages and disadvantages of the accumu- 
lation of surplus in a company year after year, 
beyond the needs of business expansion and 
desirable reserves should be . carefully 
weighed. As can be seen, A and his company 


’ are not the same entity. 


It may well be that A will feel a complete 
solution to his problem cannot be found in 
withdrawing from his company, through the 
payment of dividends, the liquid assets he 
needs. He must then determine how else the 
funds required can be obtained. Obviously 
A or A’s’son can take insurance on A’s life, 
if A is insurable, and create the cash required 
on A's death in this way. Insurance of $75,000 
at age 56 would involve an annual premium 
deposit of $3,577. It is more than likely A 
will not have surplus income of this amount 
and all or a portion of the dividends which 
he decides to have his company declare may 
be used to meet this premium. 

May Not Be Insurable 

A may not be insurable and in any event 
another method of raising the cash he requires 
may appeal to him. It may be that a small 
group of interested persons might buy a por- 
tion of A’s stock in the company, leaving con- 
trol still in his hands. In the alternative, if 
no such group exists, it might be feasible for 
some of A’s stock to be sold to the public. 

. Sell Stock to Public 

A portion of A’s common shares could be 
converted to non-redeemable preferred shares 
and these with a further portion of A’s com- 
mon shares might be'sold to the general pub- 
lic. In this way it might be possible for A 
to realize $200,000 or $250,000 in cash for a 
portion of his investment in the company 
and still:retain control. This method of rais- 
ing the funds required has the double ad- 
vantage of enabling A to realize a substantial 
amount in cash and at.the same time fixing 
a valuation on the stock of the company for 
Succession Duty purposes. 

There are practical difficulties standing in 
the way of this solution. X Company must 
have an earnings record of a sufficiently at- 
tractive nature‘ to cause others to want to 
share in future profits. These future profits 
have to appear, even under current condi- 
tion, to be of a reasonably stable nature, and 
even if these factors do exist, marketability 
of the company’s stock at the present time 
would have to be carefully considered. 

When approximately 30% of the assets of 
an estate have to be paid out problems are 
bound to arise. When these assets have to be 
paid out at a time when the estate itself is 
deprived of the creative ability of the person 
responsible for its existence, the problem be- 


. comes even more acute. When the assets 


used have to be realized within a short period 
of time and may, themselves, represent the 
very cream of the estate the seriousness of the 
problem has been added to again. 

Whatever solution A finally adopts it is 
bound to entail sacrifices. The return to him 
for. the sacrifices he makes will be measured 
by the extent of this desire to pass on the 
property he has created to those dependent 
upon him. ? 


“Good Neighbor” 
Is Keynote For 
Rotarian Meet — 


The “Good Neighbor” relations of: 


estern Hemisphere countries will 


Some employees have apparently be stressed at the international con- 
run from industry to the farm in| Yonto™, of , World-Wide Rotary, 


which is to be held in Toronto in 


the belief that they could establish | June. 
immunity from military service, 
and, on the other hand, some em- | tions are expected to be represented. 
ployers regard the selective serv- | A special invitation has b 
ne eee an excuse. Sor Sovctoan eels uy Hon. J. A 

umping their employee problems dn ain 
in Ottawa's lap. Plant tticianes MacKinnon, Aininer ot. Sade’ ane 


At least 18 South American na- 
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features of the programme in so far 
as many Canadian employers are 
concerned. 

Director Little has decided views, 
based on 28 years of personal ex- 
perience as worker and boss in Can- 


adian pulp and paper plants, as to. 


what can be accomplished through 
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With Rather Than For 

‘From my own experience, I 

* know that men do better work if 
they feel that they are working 
with you and not merely working 
for you. L know too that if men are 


’ 
aoe 


itnpr ved plant relationship. He]. 
hidebound formula such 
‘tosineil” but, as he told |: 


a few days 


tween employer and employee. It 
does not mean paternalism. The 
employee does not want nor ask 
for paternalism. He simply asks to 
be recognized as a responsible 
citizen. 


“Considering the urgency, it is 


high time that we, as factory man- |.. 
agers and employers, recognize this |) 


—and having recognized it, do 
something about it. Improved re- 
lations are not merely a question 
of bettering the plant atmosphere. 
They will pay dividends in tanks, 
guns and planes. 


“Unfortunately, not all people 
in the ranks of management or in 
the ranks of labor appreciate the 


effect of some of their actions 


cannot be regulated from Ottawa. Commerce. The president-elect of 


An employer’s relations with his 
employees should be of prime con- 
cern to‘himself, the employer.” 


Rotary International is Don Fern- 
ando Carbajal, of Lima, Peru, a dis- 
tinguished engineer who took part 
in the construction of the Panama 


ot Peay. a blie teleph aie 
: ’s public one 
Cape Breton Miners Rotary membership in South Am- 
To Consider Problem erica is 11,000. 


From Our Own Correspondent 
MONTREAL, — United) Mine 
Workers District 26 executives will 
be asked to call a district conven- 
tion in order that Cape Breton 
miners can discuss, among other 
ton st’ Douinion Gael ete ae 

0 0 i - 
lieries. Ai one a 
Production at the 11 company 


mines in Cape Breton has averaged | in 


around 16,000 tons a day recently, 
while the pits are capable of hoist- 
ing approximately 18,000 tons. 


Object of the convention will be 
to “spread the gospel of international 
goodwill,” according Toronto 
Rotarians. The convention keynote 
is “Learning. to Live Together.” 
Members of the host club are fami- 
liarizing 


themselves with details of 
Canada’s.war effort, so as to be able 
to pass this information along to visi- |. 


tors from other 


s 
fm circulation. 
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The big convention was last held 
neronts in oat ee ne dele- 

ga tered, It wag estimated at 
| the. tae the convention put $1.7 
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_ . What We Do: 
) ‘on | ‘ 
1. Give information Canadian 
scribers. pi 
_» % Publish anonymously, letters of 
+ al interest. . 
3.- facts rather than opinions. 


Steel of Canada 
As a subscriber of The Finan- 
cial Post, I am taking advantage. 
of your enquiry service to ask for 
your opinion on the common stock 
of Steel Co. of Canada, 


Steel Company of Canada’s com- 
mon stock enjoys a high investment 
rating. This organization is-one of 
the largest operating inthe iron and 
steel field and over a ‘period of 
many years has set up a well estab- 
lished earning power. .The com- 
pany enjoys an exceptionally strong 
financial position and it’ has paid 


dividends on the common stock. for’ 


many years. At present all: facili- 
ties of the company. are employed 
on the war effort. Because of in- 
creased taxation, earnings have’ not 
reflected the increased volume of 
business handled by pec oc ned 
However, net profits available on 
the capital stock have been more 
than adequate to cover the dividend 
requirements. As long. as the war 
lasts, naturally it is expected that 
Steel of Canada will operate on an 
all-out basis. In respect to its peace- 
time operations, the company has a 
well. established business which 
should permit it to make postwar 
readjustments with a minimum of 
difficulty. 


C. S. L. Bonds 
Among my holdings is a $500 
5% Canada Steamship Lines bond. 
Can you let me have’a brief re- 
port on the position of this com- 
pany and its prospects? 


Canada Steamship Lines position 
has been greatly altered for the bet- 
ter as a result of war conditions. 
Every available ship the company 
owns is in operation and earnings 
have improved substantially. The 
value of the bonds has risen stead- 
ily and the company has not only 
been able to fully service funded 
debt, but also has been able to 
build up a strong working capital 
position. Moreover in view of the 
sharp reduction in fixed charges, as 
a result of the reorganization car- 
ried out a short time ago, the com- 
pany is in a much better position 
to meet the inevitable after the 
war adjustment. 


Withholding Tax 

On March 15 I received a divi- 
dend from a U. S. company on 
which tax had been deducted at 
the rate of 27144%. When does the 
new 15% rate come into effect and 
have I a refund coming for over- 
deduction? 


While the new reciprocal with- 
holding tax agreement between 
Canada and the United States has 
been signed by representatives of 
both countries, it still requires to 
be ratified by the U. S. Senate be- 
fore it can go into force so far as the 
latter country is concerned. In Can- 
ada it is already in effect. Deduc- 
tions made at the source on divi- 
dends and interest paid from the 
United States to residents of Can- 
ada will continué to be at 274% 
until. this agreement is finally rati- 
fied which may take a few weeks. 

A pfovision is made'for an auto- 
matic refund of any over-deduction 
without the necessity of the recipi- 
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What We Don’t Do: |. 
1. Answer © : of non-sub- | 
2. Answer enquiries on foreign, : 
8 Eyed oy a 

“opinions; or make forecasts. — | 

| 
Financial | 
ent of the dividends having to make 
application. It should be remem- 


bered that during 1941. the United 


States. deducted a. withholding tax 


at the rate of 5% up to the end of 


April, then 16%% to July and 274% 
from then.on. This complicates the 
question of figuring out any refund 
and ‘also leaves the ity that 
there may be claims for additional 
taxes made on some Canadians who 
may have sold securities on which 
they received dividends only in the 
early months of the year. The new 
15% rate is to apply from January 
1, 1941. : . 





Fraser Cos. 

As a subscriber to The Finan- 
cial Post 1-would appreciate hav- 
ing your opinion én the 6% bonds 
of this ‘company. Aa 


Fraser Cos. had a good volume. ° 
business last. year. Earnings were 
high and bond interest was covered 
by a wide margin: While the com- 
pany is engaged in the pulp and 
paper business, as well as lumber- 
ing, it is less likely to be affected 
by eonditions which might tend to 
restrict output for the newsprint 
companies, Frasers manufacture a 
high grade sulphite pulp for which 
there is an exceptionally strong de- 
mand. In addition its paper plant 
(located in the ‘United “States) -is 


doing well and shouldbe able to} 


market all it can produce. The lum- 
bering end of the Fraser business 
is subject to ups. and downs depend- 
ing upon the demand from the 


United Kingdom and. elsewhere. | } 


While the latter division has been 
less active of:late, still the prospects 
are not unfavorable, For the dura- 
tion of the war Fraser cece 
should be able to maintain ings 
at a felatively high level, which, in 


turn, should place the company in | 


a strong financial position to con- 
tehd. with postwar problems. 


. Dominion Coal 
I have some shares of Dominion 
Coal Co., the 7% preferred, which 
I have had for a number of years 
now. The dividénd was passed 
last October and I was consider- 
ing whether, in view of the very 
_bad annual statement of the com- 
pany which just came out, it 
would not be advisable to switch 
to something else. I would like to 
have your views on this point. 


' Dominion Coal Co.’s financial 
statement for last year was disap- 
pointing. While it was known pro- 
duction had been sharply curtailed 


because of the dispute among the |. 


miners over union policy, still it 
came as a surprise to the share- 
holders when the company report- 
ed they had operated at a substan- 
tial loss for the year. The situation 
is further confused by the fact that 
in other years the company report- 


ed a profit on substantially the same | 


volume of business as was handled 
last year. Currently operations are 
on a better basis, though output 
is still not at capacity. Better earn- 
ings are to be anticipated in 1942, 
but we are inclined to agree with 
you that it will probably be a little 
while before the company resumes 
dividends. Whether or not you 
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income from 
might ‘be advisable to hold in an- 
ticipation of the expected recovery. 
switch to some other security de- On:the other hand, if the income is 







About Succession Duties 


‘AS -your Will been revised since the Federal 
Government entered the Succession Duties’ 
field of taxation? If not, does it need revision on 
account of this additional taxation? A consultation 


be , with: our Estates’ Officers will help you decide 
whether og not such revision is necessary. 


Ask for a copy of our hooklet entitled, 
"Concernin 
Succession 


CHARTERED TRUST 
- AND’ EXECUTOR COMPANY 
' “TORONTO . 


Ontario and Dominion 
ties”, : 


MONTREAL 
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mg life and freedom from breakdown under 
the roughest usage, specify Fairbanks-Morse Trucks. 
There is dn F-M truck for practically every trucking 


‘ purpose either from stock or built to order. Made of 
‘ highest grade materials — easy moving and easy on 
_ floors — write for bulletins and prices. 
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pends “upon your own investment, needed, there are a number of se 
policy. If you are not in need‘of} curities which offer an immediate 
return ‘and which probably would 
prove just as satisfactory an in- 
vestment as the preferred: stock of 


investment, then it 
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CANADA CEMENT COMPANY LIMITED 


Olfice — 803 Northern Ontario Building — Toronto 
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